NATURAL FIBERS ECONOMIC RESEARCH 1/
The University of Texas

P.0. Box 8180, University Station
Austin, Texas 78712

Cost of Merchandising Cotton in Texas
13975-76 Season
Summary Report 2/

The average merchandising cost for Texas shippers selling cotton
to domestic and foreign outlets combined was $37.59 per bale for the
1975-76 season. When examined with comparable data for the 1969-70 sea-
son, this represented an increase of $13.87 per bale during this interval.

All cost items except tare increased during the period, but
transportation costs (especially ocean freight) had the largest aver-
age increase, amounting to $4.80 per bale. Interest and exchange in-
creased the next largest amount, averaging $2.59 per bale more. Other
warehouse services had the third largest average increase for the period,
coming to $1.37 per bale.

When broken down into domestic and foreign outlets, the average
cost to merchandise a bale of cotton to the two domestic outlets com-
bined was $26.38 for the 1975-76 season. This was an increase of $10.46
per bale over the 1969-70 season for cotton shipped to the same areas.
Transportation, with an increase of $2.13 per bale, accounted for the
largest share, followed closely by interest and exchange with an
inecrease of $72.08 per bale. The item having the third largest increase
was other warehouse services at $1.64 per bale.

The average cost to merchandise a bale of cotton to the two
foreign outlets combined was $48.80 per bale for the 1975-76 season.
This represented an increase of $17.28 per bale over the 1969-70 sea-
son for cotton going to the same markets. On foreign shipments,
transportation had by far the largest increase, a jump of $12.26 per
bale over the 1969-70 season. Of this £$12.26 increase, ocean freight
accounted for most of it at $11.36 per bale, while domestic freight
increased only $.90 per bale. Interest and exchange again had the
second largest increase, coming to $3.10 per bale. Selling expenses
at $1.36 per bale had the third largest increase. Tare, on the other
hand, decreased during the period by $4.49 per bale, which resulted
primarily from the shift to net weight trading.

1/ A part of The Natural Fibers and Food Protein Commission of Texas.

2/ Complete results of this study will be published in Annual Report
later this year with copies being available upon request at that time.

Bill Crumley September, 1976
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