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Trading remained limited on spot cotton markets, according to the Cotton Division, Agri-
cultural Marketing Service, USDA. Spot prices were lower. Growers offered increasing 
supplies reluctantly at prevailing prices. Merchant demand was weak. Domestic mill de-
mand improved slightly. Foreign mill purchases were light. A few growers in south Texas 
made inquiries about contracting 1983-crop cotton but found little merchant interest. 
Harvesting expanded rapidly on the Texas Plains and in Oklahoma. Rains brought harvesting 
to a standstill in many areas of the Cotton Belt. 

Spot cotton prices. The average price for grade 41 staple 34, mike 35-49 cotton, in the 
designated markets declined from 59.06 cents per pound on Friday, November 19, to 57.98 
cents on Tuesday. Prices ended the period on Wednesday, November 24, at 57.95 cents com-
pared with 58.75 cents a week earlier and 54.67 cents on the corresponding date last sea-
son. The New York March 1983 futures settlement price ended the period on Wednesday at 
64.52 cents per pound compared with 65.62 cents a week ago. 

Trading generally remained slow on spot cotton markets. Grower-held supplies were large 
but offerings were light. Most growers continued to resist current bid prices. The light 
offerings easily met the limited merchant demand. Merchant demand was restricted primar-
ily to qualities needed to fill existing commitments. Domestic mill purchases increased. 
Export trading was slow. Purchases reported by cotton exchanges in the designated markets 
totaled 168,100 bales in the period ended Wednesday, November 24. This compares with 
166,400 bales a week earlier and 194,500 bales in the corresponding week last season. 

Textile mill report. Only a few domestic mills were active in the market. Purchases con-
sisted mostly of a light to moderate volume of grades 50 and higher, staples 34 and long-
er. Mill cotton departments were busy receiving purchases made earlier. Reports indicate 
that some mills have adjusted mix ratios to accommodate the qualities more readily avail-
able and to take advantage of lower prices. Although the textile market remained general-
ly sluggish, sales improved in some apparels, notably denim. A number of mills producing 
denim report new business with sales booked late into the first quarter of 1983. House-
hold products and most industrials remained slow sellers. A number of mills have an-
nounced plans to close about a week at Thanksgiving and one to two weeks for Christmas. 

CCC loan entries of 1982-crop cotton totaled 372,500 running bales through November 10. 
Repayments had been made on 28,200 bales. Loans were outstanding on 344,300 bales, of 
which 278,600 were Form A (producer) and 65,700 were Form G (cooperative) loans. Entries 
of 1981-crop cotton totaled 6,083,300 bales. Repayments had been made on 3,130,500 bales. 
Loans were outstanding on 2,935,500 bales, of which 1,855,300 were Form A and 1,080,200 
were Form G loans. 	Loans remained outstanding on 112,400 bales of 1980-crop cotton. 

Cotton outlook worsens as supply builds, demand declines. The U. S. cotton outlook is 
being shaped by rising supplies and failing demand, according to the "Cotton and Wool Out-
look and Situation Summary" released by USDA's Economic Research Service. Large beginning 
stocks and record yields per harvested acre are boosting supplies in 1982-83 to the high-
est since 1967-68. At the same time, weak demand has pushed prospects for total use to 
the lowest since 1975. This combination of supply and demand changes is expected to raise 
stocks on August 1, 1983, to a 16-year high. 
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Conditions as of November 1 indicate a 1982 U. S. crop of 11.9 million 480 pound net 
weight bales, 24 percent below last year but well above earlier expectations. Because of 
the Texas crop disaster in early summer, the estimated 9.5 million U. S. acres being har-
vested account for only 82 percent of planted area; harvested acreage usually averages 
about 94 percent of planted area. However, record yields are offsetting the drop in har-. 
vested acreage. This season's average U. S. yield is forecast at 605 pounds per harvested 
acre, 58 pounds above the record set in 1979. This jump is due primarily to big crops in 
the Delta and the Southeast and the smaller area harvested in the lower-yielding South-
west. In the Southwest, yield is forecast to fall 10 percent from the average of the pre-
ceding five years. In the West, it is expected to rise 10 percent, and in the Delta and 
Southeast it is forecast to increase dramatically--39 and 56 percent, respectively. 

U. S. cotton exports are forecast at 5.8 (± 0.9) million bales in 1982-83, compared 
with 6.6 million last season. Excluding China, the gap between foreign supplies and use 
will likely change little from last season. However, China's production is expected to 
surge to 15.0 million bales, from 13.6 million in 1981, and greatly reduce import needs. 
The reduced U. S. export prospects to China and some other countries are reflected in ex-
port commitments (exports plus outstanding sales), which stood at 3.3 million bales on 
November 11, about 1.4 million below a year earlier. 

Domestic mill use continues to reflect the weak economy and a large deficit in cotton 
textile trade. During August and September, U. S. mills used cotton at an annual rate of 
5.2 million bales, compared with 5.7 million a year earlier. The annual rate of net im-
ports of cotton textiles was the equivalent of 1.2 million bales during the first half of 
1982, about the same as in 1981 but double the 1980 rate. Lower and more stable cotton 
prices and higher retail sales of textile products during first-half 1983 are expected to 
strengthen mill use slightly. For the season, mill use is forecast at 5.4 (±0.3)  million 
bales, up 2 percent from 1981-82. 

Total U. S. use for 1982-83 is expected to fall to 11.2 million bales, 0.7 million 
below the production forecast. Thus, this season's ending stocks are expected to rise to 
7.5 million bales. This prospect has kept farm prices near the national average loan rate 
of 57.08 cents a pound for SLM 1-1/16-inch cotton. Prices in early October averaged 59.50 
cents, several cents below a year earlier. Participants in the 1982 cotton program will 
probably receive the maximum deficiency payment on eligible production--13.92 cents a 
pound. The weak demand, larger-than-expected production, and low prices have reduced the 
rate at which 1980 and 1981 cotton is being redeemed from loan. The same factors have 
greatly increased the likelihood of large forfeitures of this cotton to the Commodity 
Credit Corporation during 1982-83. 

Foreign cotton production in 1982-83 is forecast at 55.3 million bales, about the 
same as last season. Foreign use is likely to register a slight increase, rising about 1 
percent to 61.1 million bales, but most of the gain will occur in China. With a projected 
drop in imports by Far Eastern countries, world cotton exports could fall to 18.2 million 
bales, down 1.8 million from 1981-82. The U. S. share will probably decline slightly but 
still remain about one-third. World carryover stocks are expected to total 28.6 million 
bales, up from the 28.1 million carried in. 

The outlook for another increase In U. S. carryover stocks suggest a large supply-
side adjustment will be necessary in 1983. For the 1983 upland cotton crop, USDA an-
nounced a 20 percent acreage reduction program, with a 5 percent paid land diversion op-
tion available to participants. Although the 1983 program requires that more land go into 
conservation use than in 1982, increased incentives, such as the target price of 76.00 
cents a pound, will likely keep participation high. However, yields will once again play 
the dominant role in determining whether production will be low enough to reduce stocks 
materially. 

Production of American Pima cotton is forecast at 106,000 bales this season--33 per-
cent above 1981-82. Although total use may rise to 70,000 bales, it will fall far short 
of production, causing a sharp rise in ending stocks. In reaction to this season's ex-
cessive supplies, USDA set a national marketing quota of 102,000 bales and an acreage al-
lotment of 80,131 acres for the 1983 crop. A referendum will be held December 6-10 for 
growers to decide whether this program will take effect. 



-3- 

ocn 	0 	c'Ir- 	-! O0 	9 0r-C 

H Cfl 	 Cl 	C14 0 	0 C14 00 	0 	"0 	N- 	Ifl 	cli 

a) H 
co 

CO 	If 	C'1N- 	HOl 	'000 	I 
H cri 	'0m 	c'-I 0 04 	0 C14 00 	ON 	1"- 	'0 	Ln- 
HH 	H   

0 

00 	'01! 	C 	ctr 	cflr- 	o- 	r-. 	c'-) 	0 	- 
Lfl Cfl 	'o m 	c 	0 ci 	0 c4 0 H 	c' 	r- 	H 
-1 'A 	H 	 '0 	N- 	Lt 

0 r-I 
H 
H 
H 	H 0 	-It 	H m 	-It Lr cn 	-ci- 0". H O 	0 	04 	c) 	H 	Ci 

'01) 	C4 0 c-i 	0 C- 	H H 	CO 	N- 	IJ"l 	-,t 	Lrl 
V-1 -1 	H 	 tfl 	'0 	Lt 

CO m 	CO 	0 m 	H 0 C14 	-'0 H ON 	'-ci- 	r 	c"i 	It 	c) 
N- H 	N- 	0 N- 	CA 0'.'0 	H H C'-I Lrl 	CO 	c) 	0 	c 	H 
'0O 	Lr 	H m 	0 Cl) N- 	C") C") CO 0\ 	-Z 	C") 	- 	't N- 

cci JJ 
ci 	CO CO 	If') 	0"'. C?) 	H C'4 Cl., 	-1' '0 H ON 	LI') 	It 	-It 	CO 	N- 
a) 	LI') '-ci" 	03 	'0N- 	C'J N-' 	H H C'l If) 	CO 	-It 	1-0 	C?) 

'-.00". 	LI') 	H C?) 	C C?) N- 	C?) C?) COO'. 	IT 	C?) 	-ci 	-.ci 	N- 
-iI 	 H 

Cl) 	CO CO 	H 	0". H 	C\ C") L 	0 -4 C"") Lr) 	C?) 	0'. 	Li') 	'0 	03 
E 	0 C") 	CO 	'.0Lfl 	0 	"cj 	CO H H CO 	03 	-It 	1.0 	C?) 	H 
cc 	1.0 0"' 	if) 	H C") 	0 -1" C 	C") C?) CO CO 	-ci- 	C?) 	-It N- 
4I H 
0 H 
H C?) t.fl 	H 	03 H 	H C' 	C?) Lri C') Li') 	C") 	C') 	CO 	'.0 	0 

1!) 1.0 	Li') 	'.0-1- 	H C?) 	. 	CO H -1- '0 	LI') 	If) 	C') 	C') 	C?) 
-1- 0'. 	If) 	H C?) 	0 C') 	C') C') 0". 0". 	-1- 	C') 	- 	- 	N- 

H 

03 C') 	110 	0 	110 	- 	0 C') C') 	H 	-.1- 	'.0 	CO 	cli 
co 	C?) C") 	LI') 	03 C') 	0 0 0 	0 C') 0 0 	N- 	-ci- 	H 	N- 	N- 
a) 	 C') 	co 	C') 
)-1 (ci 
c-i 
Ui 	'.0 C14 	,-4 	C') C') 	Li') -Ci- N- 	- 	0 C') -1- 	N-  

I?) C') 	1!) 	03 C') 	000 	0 C') 00 	03 	- 	C') 	N- 	N- C') 	C?) 	C') 
0 
r4 
H H 
--4 	C?) H 	ON 	0'. '-4 	LI') -zilN- 	C?) 0 C?) - 	C'. 	LI") 	It 	H 	If) 

LI") C?) 	-.1- 	N- C') 	00 C' 	0 C') 00 	N- 	- 	C') 	N- 	N- C') 	C?) 	C') 

cr1 	 U) C)) 	 a) 
co 	 ca 	 4.1 
r1 	 c-i 	.0 	 Cci 4.1 

4-i 	4-i 	CJI 	 Cl) 
4-4 	cz 

-ci 	"x' 	0 	co  a) 	 C) 	 U) H 	 co 41 
() 	(ci 	 co 	co 	U) 	r1 	 cnl Q) 	H 	 ci 	E 	4-i 	 03 

P-i 	41 	-H 	co 	<) 	U) 	4.1 	 Ha) 
cd 	cci 	r4 	CO 	4-i 	0 	 '- 	r. 	0) 	0,14-1 4.1 	)", 	r') 	cciC)i 	a) 	r1 	H 	0 	i 	Cl) 	4--ia) Cn 	41 	"''.E4-1Hcci0 	.0 	0 	a) 	04.1 

H 	<CciCI) 	a)r44.4ci 	cci 	ci 	H 	4-44-4 
'ci 	cci 	HH 	U) 	c1 	(1) 	')41H 	 0 U) 	p 0 4 10 	H0#03cci>4 	H 	44 	'-ci 	'ci 	4- cciciO3H4-i4-Wa) 	cci 	a) 	H 	H 	0>4 "i-i 	, 	4-i 	4-i 	•ra) En 	a) 	0 	 Cci 	 0 	4-i 	0 	0 J0 	(l) 	Z 	i-1 	 El 	0 

- 

- 

- 

'ci 	 C" 
U) 	 CO 
a) 	 C'. 
cci 	 H 
,0 

- 	 0 
a) 	 H 
4-4 

W 	 U) 
-cr- I 
o 	 E 

0 
Cl) 	 Z 
H 

C") 
cc 

I 	 Cl) 

CO 
0'. 
H 	 U) 0 

	

C,) 	H 
H a) 

• :- 	•- 

	

4-4 	, 

cci 	 C/) 

• ci 	0 
H 	0 	4-4 	')- 
H 	ci 	C 	4J 
a) 	H 	0) 	0 
4-4 	>4 	0) 	0 
' 	• 

U) 	cci 	 a) 
4--i 	ci-ci 	ci 	ci 
ca 	H 0 	-i-I 	H 

0) 	 0 
U) 	(ICci 	0 	a) 
4,3 	4-Jci 	0 	Cl) 
cci 	Cl)H 	() 
E 	04--i 	rz) 	03 
H 00) 
4-I  
(l) 	'i 	4) 
a) 	 co 	a) 

C') 
 

	

ca 	U) 	4-4 
cc 	Cl) 4-i 	ci 	Cl 

I 	cci4J 	H 
H 	4-i):: 	> 
03 	a) 	I- 	i-I 

H 	 Cl) 	4-i 

	

,-4 	4- 

	

a) 	cci 	H 
cci 	.s 14 	4-I 
4I .4444 	i ci 
c14J0 	i 	-cr4 

	

'd E-4 	H 	4-i 
03 

	

I' 	ci 	'Ix: 
a)bOH 	H 
'ci-cicci 	4-I 

	

03 	a) 
-c: 

O HC/) 
4,1 

0 co 03 H 
:j 4-J 	H 

	

U) 	ci 

	

'.r-4". 	4--i 	H 
01-1cciO3 	0 	44 

ca 	;4 	1'-i 	03 
'cia) 

ci) 	cci):1 	- 	44 
cci -cictl 	0 

-ci 
Cci 	ca 	ai 	41 

co 	"-cr4 	4-i 	) 
a)cl)cd 	co 	(3) 
60 10 :3 ca 
CcibOP-i 	U) 	41 
4-iQicci 	4-1 	4-1 

0. 
cci 	C)  C/) 	a) 	a) 

'ci(aZ 	•0 

	

ca 	a) 
ccia)a)u) 	4.3 	1)) 

	

a) a) 	 4-i 
CU4-IciI'd 	L44 	co  

	

0 	4-i 
CI(UHH 	(I) 
41 	u 	4,4 

	

): 	-ci 
E-40H1--4 	'cr4 	U) 

	

4.i 	41 
0. H 

-_ ----- a) 
HI 	'II 



-4- 

New York futures contract settlement, designated spot market average for 
grade 41 staple 34 and 'A' Index cotton prices in cents per pound 

Grade 41 Staple 34 	 Grade 31 
Date 	 Futures Settlement 	 9-market Staple 35 

Dec '82 	Mar '83 	May '83 	Jul '83 	Oct '83 	average I'A'  Index 1/ 
Nov. 18 63.17 65.62 66.88 67.75 66.10 58.75 69.05 

19 63.30 65.90 67.02 68.13 66.30 59.06 69.05 
22 61.78 65.05 66.50 67.39 66.01 58.34 69.10 
23 61.30 64.48 65.85 67.00 65.80 57.98 68.90 
24 61.71 64.52 65.84 66.65 65.65 57.95 68.65 
25 HOLIDAY 

1/ 	C.I.F. Northern Europe price furnished by Cotton Outlook of Liverpool. 

New Orleans futures contract settlement and designated spot market average 
for grade 41 staple 32 in cents per pound 

V  Grade 41 Staple 32 
Date Futures Settlement 5-market 

average 1/ Dec '82 	Mar '83 	May '83 	Jul '83 	Oct '83 

Nov. 18 57.70 60.33 62.00 	63.20 	- 53.94 
19 57.57 60.32 62.00 	63.20 	- 54.11 
22 57.10 59.90 62.00 	63.20 	- 53.50 
23 56.70 59.35 61.00 	62.00 	- 53.06 
24 56.70 59.35 61.00 	62.00 	 - 52.98 
25 •H 	0 	L 	I 	D 	A 	Y 

Greenville, Montgomery, Memphis, Dallas and Lubbock. 

* ** ** ** ** ** ** ** * ** *** * 
U. S. upland cotton export sales and exports, in running bales, for week and year, 

marketing years 1981-82 and 1982-83 

I 
V 

MARKETING YEAR 
Description 1981-82 1982-83 

Through November 19 Through November 18 
V 

Week Marketing year Week 	Marketing year 
Outstanding sales - 3,742,200 
Exports 100,800 908,900 
Total export commitments - 4,651,100 Will be released 

New sales 205,700 V 	 - 

Buy-backs and cancellations 18,100 - November 26, 1982 
Net sales 	 187,600 	 - 

Sales next marketing year 	 11,200 	 41,800 

Source: Export Sales Reporting Division, Foreign Agricultural Service, USDA. 


