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ADMISSION REQUIREMENTS
Angelo State University
Effective 2006 2009 Fall Semester

HIGH SCHOOL GRADUATE

A graduate from an accredited or unaccredited high school will be eligible for
admission to Angelo State University when the applicant has met all admission
requirements and has on file in the Office of Admissions the following items:

Application for Admission

Official transcripts of high school records

Residency Questionnaire

Scores on the Enhanced American College Test (ACT) or the
Scholastic-AssessmentTestt SAT Reasoning Tests (SAT 1) (scores cannot be
more than five years old)

Scores on Texas Success Initiative (TS| ) assessment test or proof of exemption
$20-00 $25.00 (Approved Summer 2007 by TSUS) Application Fee

Regular Admission

Applicants from an accredited high school must meet one of the following requirements
to be eligible for regular admission:

a. Rank in the top 10% of the senior class at the time of application or graduate in the
top 10% of the graduating class.

a.b Satisfactorily complete the Texas Scholars Program, Recommended High School
Program, Distinguished Achievement or other College Preparatory Curriculum and
present a minimum composite score on the Enhanced American College Test
(ACT) of 16 or a minimum composite score on the SAT Reasoning Tests (SAT I) of
760.

c. Present a composite score on the Enhanced American College Test (ACT) or a
combined verbal and math score on the Scholastic-AssessmentTest SAT
Reasoning Tests (SAT I), for the high school class rank shown below:

High School Test Scores
Class Rank ACT or SAT |
Top 10% Automatic Admission by HB 588 No Minimum
16 760
Next 40% i No-minimum
Ard Qtr 23 1030

4th Qfr 30 1270
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grades-and-ACTorSAT L scores:
d. In addition to current university requirements for admission, applicants must also
have either:

1) successfully completed the curriculum requirements for the recommended or
advanced high school program or its equivalent; or

2) satisfied ACT's College Readiness Benchmarks on the ACT assessment
applicable to the applicant or earned on the SAT assessment a score of at least
1,500 out of 2,400 or the equivalent.

The above requirement may be satisfied if the applicant’s official high school
transcript or diploma states that the applicant completed the portion of the
recommended or advanced curriculum or its equivalent that was available to the
applicant, but was unable to complete the remainder of the curriculum solely
because courses necessary to complete the remainder were unavailable to the
applicant at the appropriate times in the applicant’s high school career as a result of
course scheduling, lack of enrollment capacity, or another cause not within the
applicant’s control

Provisional-Alternative Admission

High School graduates who do not qualify for regular admission and desire to enroll as
full-time, degree-seeking students at ASU during the academic year may qualify for
provisional alternative admission through the following special programs:

Applicants who do not meet the regular admission requirements may be
considered for the Alternative Admission Program.

The Undergraduate Admissions Appeals Committee will review applications for
consideration into the Alternative Admission Program. In addition to reviewing the
student’s class rank, standardized test scores, and high school grades and courses,
the committee will consider other factors such as leadership activities, community
service, talents and awards, extenuating circumstances, and employment/internships.
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Applicants for the Alternative Admission Program must have an official SAT or ACT
score on file with the University. The applications considered under the Alternative
Admission Program will be on a case-by-case basis. Students admitted may be subject
to specific enrollment conditions established by the Undergraduate Admissions
Appeals Committee based on the applicant’s individual circumstances. These
conditions may include enrolling in prescribed developmental course work, participating
in tutoring sessions and other academic support activities, and meeting other
conditions designed to promote academic success.

Students admitted provisienally under this program must register for courses only at
ASU while on previsional alternative admission status and must complete 12 semester
credit hours of prescribed course work at ASU during both the fall semester and spring
semester. Students admitted provisionally alternatively must earn a GPA on all college
level course work attempted at ASU during each semester which is at least equal to
that required of regularly admitted students to maintain enroliment in the University as
specified in the University Bulletin. Transfer credits will not be considered in
connection with the admission or subsequent status of a-previsionally an alternatively
admitted student.

GENERAL EQUIVALENCY DIPLOMA (GED)

Individuals who are not high school graduates who have submitted evidence of a high
school equivalency diploma from the Texas Education Agency may be eligible for
admission to Angelo State University when they have met all admission requirements
and have on file in the Office of Admissions the following items:
Application for Admission
Scores on the Enhanced American College Test (ACT) or Seholastic-Assessment
Testlscores the SAT Reasoning Tests (SAT |) (scores cannot be more than five
years old)
High school equivalency diploma from the Texas Education Agency or any other
state education agency
Residency Questionnaire
Scores on a-Texas Success Initiative (TS]) assessment test or proof of exemption
$20-00 $25.00 (Approved Summer 2007 by TSUS) Application Fee

Applicants under this category may be admitted by meeting one of the following
requirements:

a. Regular
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Present a composite score of 23 or above on the Enhanced American College Test
(ACT) or a combined verbal and math score of 1030 on the Sechelastic-Assessment
Testd SAT Reasoning Tests (SAT 1), or

b. Summer Session

Enroll as a full-time student during a six- four-week summer term and complete six
semester credit hours of prescribed course work at Angelo State University with a
grade of C or better in each course.

Students admitted under this category are subject to requirements regarding
satisfactory writing, reading, and mathematics skills as imposed on high school
graduates based upon their sub scores on the ACT or SAT | exams, or scores received
on a the TSI assessment test.

EARLY ADMISSION

High school students who have completed the sophomore or junior year of high school
may be eligible for special admission to Angelo State University under one of the
following Early Admission policies.

a. Summer School Early Admission for High School Seniors

High school students who have completed their junior year of high school may be
eligible for admission to Angelo State University for the full summer session or for
either of the summer terms under the Summer School Early Admission Policy.
Students approved for admission under this policy may enroll in course work on
the campus of Angelo State University.

Enrollment under the Summer School Early Admission Policy will be limited to no
more than seven semester credit hours, or two courses of prescribed work,
excluding a physical activity course, during a summer term.

b. Academic Year Early Admission for High School Juniors or Seniors
High school students who have completed the sophomore or junior year of high
school may be eligible for admission to Angelo State University for a fall or spring
semester under the Academic Year Early Admission Policy. Students approved for
admission under this policy must be enrolled concurrently in Angelo State
University and high school. Enroliment under the Academic Year Early Admission
Policy will be limited to no more than seven semester credit hours, or two courses
of prescribed work, excluding a physical activity course, during a fall or spring
semester.

In order to be eligible for admission to Angelo State University under the Summer
School Early Admission Policy or the Academic Year Early Admission Policy, high
school students must meet the following admission requirements:

a. Rank in the upper 25 percent of the high school class, and



Board Minutes
October 31, 2008
Aftachment 1
Page 5 of 7

b. Meet TSI exemption requirements with a composite score of 23 or above (19
subscore in English and math) on the Enhanced American College Test (ACT) or a
combined verbal and math score of 1070 (minimum 500 verbal and 500 math
subscores) or above on the Scholastic-Assessment Festd SAT Reasoning Tests
(SATI), and

c. Letter of recommendation from high school guidance counselor

High school students will be eligible for admission to Angelo State University under the
Summer School Early Admission Policy or the Academic Year Early Admission Policy
when they have met all admission requirements and have on file in the Office of
Admissions the following items:

Application for Early Admission

Official transcript of high school records, to include current class rank

Official Scores on the Enhanced American College Test (ACT) or the Sechelastic
Assessment Testd SAT Reasoning Tests (SAT I) (scores cannot be more than five
years old)

Official-Scores-aFexas-Successnitiative (TSH-assessment-test-orp Proof of TSI
exemption

Letter of recommendation from high school prineipal guidance counselor
Residency Questionnaire

$20-00 $25.00 (Approved Summer 2007 by TSUS) Application Fee

Students granted early admission to take academic courses under the Summer School
Early Admission Policy or the Academic Year Early Admission Policy will not be
considered as having officially matriculated at Angelo State University until they
graduate from high school and enroll in the University as regular students.

Upon graduation from high school, students must provide the Office of Admissions with
an official final high school transcript. Once received, an official ASU transcript may be
requested.

4. TRANSFER FROM ANOTHER COLLEGE OR UNIVERSITY

Transfer students from an accredited college or university will be eligible for admission
to Angelo State University when they have met all admission requirements and have
on file in the Office of Admissions the following items:

Application for Admission .
Official transcripts of all college or university work
Residency Questionnaire -

"Students meeting all admission requirements who are currently enrolled in another college or university and
are unable to provide current transcripts of all previous work may petition for tentative admission to the Office of
Admissions. It is the responsibility of the students to provide the official transcript to the Office of Admissions or be
subject to forced withdrawal.
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Transfer Admission Agreement (if currently enrolled at another college or
university)

Scores on a-Texas Success Initiative (TSI) assessment test or proof of exemption
$20-00 $25.00 (Approved Summer 2007 by TSUS) Application Fee

Transfer students from an accredited college or university who are not on
disciplinary probation or suspension may be admitted if their cumulative grade
point average on all college level work attempted meets the following criteria and
the other designated requirements:

Total College Level Minimum Cumulative Grade
Semester Credit Point Average and
Hours Attempted Other Requirements
1-17 2.00 and meet admission criteria for high

school graduates

18 or more 2.00

Students who are on academic suspension at the last institution attended are ineligible
for admission to Angelo State University until the period and terms of the suspension
have been satisfied and the above criteria have been met.

b.

Transfer students will be subject to the same Special Requirements regarding
developmental course work in English/writing/reading and/or mathematics as
required for high school graduates if their ACT or SAT | scores, their performance
on the Texas Success Initiative (TSI) assessment test or on proficiency tests
administered by the University, or their performance in subsequent course work at
ASU indicates a deficiency in English and/or mathematics skills. Angelo State
University will not accept transfer credit for developmental courses.

Graduates from an accredited Texas public two-year college with the associate
degree will be admitted to Angelo State University without reservation once official
transcripts have been received in the Office of Admissions. However, a maximum
of sixty-six semester credit hours of college level academic course work may be
applied towards a bachelor's degree at ASU.

When calculating a transfer grade point average, grades of “A,” “B,” “C,” “D,” and
“F” are computed as recorded. Grades of “WF” are averaged as “F.” When a
course has been repeated, the last grade stands and is used for GPA calculations.
Grades in non-transferable, developmental, and technical/vocational courses are
disregarded.

Transient Admissions

Applicants who have completed college work and are working toward a degree at
another college or university are eligible to be considered for transient admission.
Transient admission is for the summer only. Applicants who desire to register only for
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a summer session may be considered for enroliment without regard to the provisions of
(a) above, but must not be on academic or disciplinary probation or suspension from
another institution.

OTHER PROVISIONS AND CONDITIONS OF ADMISSION

All other provisions and conditions of admission not covered by the above admission
requirements, including but not limited to early admission for high school students,
foreign international student admissions, consideration of the content of the high
school or college curriculum pursued by the applicant, and special admission on an
individual basis shall be established by the President of the University.

APPEALS

The policies and procedures for considering appeals shall be established by the
Provost and Vice President for Academic and Student Affairs, subject to the approval
of the President of the University, and the University's decision in all such cases shall
be final.
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B+l HEALTH SCIENCES CENTER
0ol edicine-

The Mildred and Shirley Garrison
Geriatric Education
and Care Center

Educational Accomplishments
and Vision for the future

Current Teaching Program

= Over the past four years students from the Texas
* Tech University Health Sciences Center, Schools of
Medicine, Pharmacy, Nursing and Allied Health have
had clinical rotations at this facility.
. Additibnaﬂ?“,“studenté from Schools of Engineering,
Archltecture Busmess Human Sciences and others
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Medical Education

S, % T .

* Residents in Internal Medicine and Family Medicine
take care of patients under the direction of Dr.
Andrew Dentlno Fellows in geriatrics from Amarillo
do a one month rotation; and a fellowship program in
Lubbock will soon be approved and based at the
Garrison Center.

* Thereisa requlred{ experlence for both first year
medical students and fourth year students .

A

Health Sciences Center Students {[F

~ + Pharmacy: Six to eight students rotate through the
facility reviewing. medications, potential side effects
and drug mteracuons

. Nursmg. Students observe receive hands on training
and conduct g:raduate research

. Alhed Hea,lth Students work with the physical
therapy department in both occupational and physical
therapy programs; and also in speech and language as

. pathology interns.
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The Vision

x A Contmuous Care Ret1rement Center

. Elderly of all levels of function on one campus

« Students paftlclpate in all aspects of this full scale
retlremeﬁg%pommumw

* Encourage a dlver31ty of health care providers, but
also many different dlsc1p11nes to design the best
possible gerlaxrlc community

The Components of a Continuous

Cae Retirement Communit

"« Independent Living: Homes and apartments
"« Assisted Living: Apartments for patients who need
routine medical care-and assistance. Design and
innovation are. hlghly Valued

,,,,

. Ambulatory Care Chmc Gerlatrlclan is the primary
care ﬁh?sman ‘ b

. Long term car,e Nursmg home
Alzhelmer s Unit

s Recreatronal facﬂltles




Goals of the Retirement Community ([P

A

. Excellent optlmahcare for older people

* World class learmng environment for Texas Tech —
both the Health Sciences Center and the University.
A place wheﬁafewawh and innovation thrives.

» Lubbock as a hlghly respected community for the
care of older and retlred 01tlzens

A Proposed Model

| 50 executlve homes and 40-60 luxury apartments

* Three Sépal” 6 houses for assisted living quarters
with 30-36 re51dents

. Medlcal clinic - physmlan and geriatric fellow

" Recréatf@on facfhty on land surrounding the Garrison

Center and ”a"dé]acent to the TTU Rawls course
i

Board Minutes
October 31, 2008
Attachment 2
Page 4 of 5



Board Minutes
October 31, 2008
Attachment 2
Page 50f 5

B TEXAS TECH UNIVERSITY

1.
HEALTH SCIENCES CENTER
SFP school of Medicine-

The Mildred and Shirley Garrison
Geriatric Education
and Care Center

Educational Accomplishments
and Vision for the future



Enrollment Statistics

Texas Tech University

Dr. Guy Bailey
President

October 31, 2008

TTU Enrollment Statistics

Total Enrollment (headcount) FO8: 28,422

Enrollment Increase, FO7-FO08: 162 (.057%)
Increase in Graduate Student Headcount: 124 (2.73%)
Increase in Transfer Student Headcount: 208 (10.4%)

Decrease in New Freshman Headcount: 108 (-2.93%)
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TTU Enrollment Statistics - continued

Increase in Hispanic Enrollment: 76 (13.31%)
Decrease in African American Enrollment: 5(2.24%)
Increase in Average Freshman SAT Scores: 21 pts (1113)
Increase in Presidential Endowed Scholarships: 40 (to 99)
Increase in Honors Endowed Scholarships: 29 (to 170)

Overall Merit Scholarships: 114 (to 606)

Statewide Enrollment Statistics, FO8

Headcount Enrollment in 4-Year Institutions: 510,735

Enrollment Increase in 4-Rear Institutions: 13,540 (2.72%)
Headcount Enrollment in 2-Year Institutions: 610,495

Enrollment Increase in 2-Year Institutions: 34,861 (6.06%)
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Incentive Funding
Board of Regents Meeting

Texas Tech University

Dr. Guy Bailey

President

October 31, 2008

Statewide Distribution of Incentive Funding

» Texas Higher Education Coordinating Board recently
distributed $80,000,000 in incentive funding for FY09

* Distribution was based on productivity and progress
— $40 million distributed based on 3-year average of degrees granted in all
fields, in critical fields, and to at-risk students

— $40 million distributed based on the increase between 04-05 and 06-07 in
degrees granted in all fields, in critical fields, and to at-risk students
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Incentive Funding Distributed to TTU

» TTU ranked 4% in productivity (3-year average in total
number of degrees, critical field degrees, and degrees to at-
risk students)

= TTU ranked 7% in progress (increase in total number of
degrees, critical fields degrees, and degrees to at-risk students)

» Asaresult, TTU received $4,441,168 (5% largest amount in
state)

Proposed Use of Incentive Funds at TTU

» Coordinating Board Constraints on Using Funds

—They are E&G funds and must comply with paragraph 8, section 6, article III of
the General Appropriations Act for the 80t Legislature

— They must be spent during FY09

» Texas Tech University Principles for Using Funds
— Build enrollment, especially for Spring 09
— Increase degree production

—Help transition to a different summer school model
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Proposed Use of Incentive Funding

* Four New Scholarship Programs ($950,000)

» Additional Courses (up to 120) for Spring 09
($2.1 million)

Incentive Funding for Summer School  ($1.4 million)

Additional money to general scholarship fund to supplement
current scholarships (balance of funds)

New Scholarship Programs

* Red Raider Back on Track-- $3000 scholarships for
undergraduates who have completed at least 90 student credit
hours, are in good academic standing, and have not enrolled
since Fall 06 (anticipate 25 students)

* Red Raider Phi T heta Kappa --$3000 scholarships for
members of the community college honor society (3.25 GPA
min.) to complete degrees at TTU (anticipate 100 students)

» Red Raider Taking the Next --$1000 scholarships for other
community college transfers (anticipate 50 students)
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New Scholarship Programs - continued

» Red Raider Veterans Assistance -- $1500 scholarships for
veterans, spouses, and dependents who have not enrolled for
Fall 08 (anticipate 35 students)

» Red Raider Higher Educational Professionals--$1000
scholarships for faculty/staff at South Plains College to enroll
as graduate students at Texas Tech University (anticipate 25
students)

» Additional money to general scholarship funds to supplement
current scholarships (balance funds)

Additional Courses for Spring 09

» Additional courses (up to 120) will provide instructional
capacity for new students and for generating additional
student credit hours

= The costs of the new courses will be an estimated $2.1
million; while incentive funding will initially cover the cost of
the courses, no course will be offered unless it pays for itself
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Summer School Incentive Funding

* Summer incentives for graduate students that will allow them

— to take additional courses in summer (and thus to enhance student credit hour
production)

— to speed up their time to degree completion

—to teach summer courses to undergraduates (and thus to enhance summer
student credit hour production in another way)
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Arnhold & S. Bleichroeder Advisers, LLC (ASB)
U.S. Large Cap Equity

U.S. Large Cap Equity — Long

Fund Type Only
Opportunistic

Benchmark S&P 500 or Russell 1000,
although ASB is “benchmark-

agnostic”

$AUM As of 6/30/08 $2.6 billion in US Large

Equity — long only; $43 billion firm-wide.

The Arnhold family is the largest non-

mutual fund client and pays full fees on

about $600 million invested with the US

Equity team in the long-short version of

this product.

Meeting 7/29/08 with Doug Meyer, Head
of Institutional Sales, Dick

Anderson, and Pat Little

Firm History/Overview

ASB traces its roots to the foundings of S. Bleichroder (eventually banker to Bismarck) in
Berlin, Germany in 1803 and of Armhold Brothers (bankers) in Dresden in 1864. Arhold
acquired S. Bleichroder in 1931 and moved the firm’s activities to New York in 1937. In 2002
Ambold & S. Bleichroeder Holdings Inc. sold its investment banking and global securities
businesses; the investment advisory businesses and related services became a wholly-owned
subsidiary of the holding company that operates under the current name of Amhold & S.
Bleichroeder Advisers, LLC (ASB). (The advisory and broker-dealer businesses are now
separate corporate entities.)

In July 2007 ASB signed an agreement with TA Associates, a private equity firm, to
recapitalize: former employee shies were repurchased, TA has a minority interest (don’t
know exact percentage yet), current key investment professionals have opportunities to own
up to 10% (not yet effected), and the Amhold family owns the remainder.

ASB has about 130 employees in its main office in New York City and 2 employees at its
Florida marketing office. ASB has two investment management groups: 1) the US Equity
team which manages the long only product reviewed here and a US long/short event driven
product (GoodHope Funds) with $1.3 billion of assets, and 2) the Global Value team, which
manages about $36 billion in global products including the First Eagle funds. ASB also
manages several offshore limited partnerships.
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Investment Philosophy and Approach

The objective of US Large Cap Equity is to achieve long-term growth of capital by investing
in US securities with significant upside potential over 2 years in the context of a concentrated,
liquid and benchmark-unaware portfolio. ASB believes that markets are inefficient in
recognizing the effects of corporate and global change in the short term and efficient in
valuing such change over the long term. These changes may include

operational and financial restructurings
industry consolidations

mergers and acquisitions

new products

management changes

changes in economic cycles

currency movements, and

geopolitical events.

As changes like these occur, the team believes that markets go through a short-term period of
valuation uncertainty. Investors tend to overpay for good news and overreact to bad news. The
team believes it has an edge in understanding and evaluating the valuation effects of changes
and can therefore profit from longer term return opportunities and also exploit shorter term
opportunities created by under- or over-reacting marginal investors.

The team employs fundamental valuation principles that focus on 1) high and/or improving
cash flow, ROI, or market share, 2) strong management with track records of successfully
changing or adapting to change, and 3) discounted prices that can be expected to adjust
upward in 18-24 months. Macroeconomic issues and insights factor into idea generation and
fundamental company analysis.

The portfolio typically contains 20-30 names. Risk is managed by 1) limiting exposure to any
single industry to 25%, 2) limiting exposure to any single stock to 10%, and 3) balancing the
overall portfolio according to geographic revenue streams and companies’ end customer
markets.

ASB believes it can add value by trading the stocks in the portfolio—trimming or exiting on
upside volatility and adding or entering on downside volatility. Turnover has averaged about
200% per year since 1998. {

Hammond
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Performance

Composite trailing returns (%) net 75 bps (fee estimate) as of 6/30/08:

ASB S&P 500 Excess Return

(Confidence Level)

1 Year =55 -13.1 7.7 (93)
2 Years 9.7 24 73 (96)
3 Years 8.6 44 42 (90)
5 Years 129 7.6 53 99
7 Years 95 25 7.1 (99.9)
10 Years 93 29 6.4 (99.9)
Since Jan-96 inception 135 7.8 ©5.6(99.9

Composite calendar returns (%) net 75 bps (fee estimate) as of 6/30/08:

Attachment 5
Page 28 of 42

2008 | 2007 | 2006 | 2005 | 2004 | 2003 | 2002 | 2001 | 2000 | 1999

ASB -3.7 8.9 18.0 6.7 150 | 382 | -13.7 82 -16.2 | 254

S&P

500 -119 1 55 158 4.9 109 | 287 | -221 | -119 | -9.1 | 21.0

Performance was impressive in Q2-2008, and attribution analysis supports Arnhold’s claim
that stock-picking is their strength.

§ Pt o 15,5
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SPDR S&P 500 3/31/2008 - 6/30/2008
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Total Portfolio

ARNHOLD

100.00

5.79 100.00 -2.71 -2.71 -2.33 10.83

Energy 10 8.73 22.62 1.83 14.41 17.31 2.19 -1.09 0.42
Materials 15 5.77 45.86 2.11 3.73 4.42 0.14 0.13 1.95
Industrials 20 34.49 7.65 2.56 11.68 -10.10 -1.18 -1.78 6.22
Consumer Discretionary 25 14.25 -1.78 -0.26 8.55 -1.79 -0.65 -0.32 0.88
Consumer Staples 30 0.00 0.00 0.00 10.58 -5.37 -0.59 0.32 0.00
Health Care 35 3.40 3.89 0.15 11.45 -1.24 -0.14 -0.11 0.18
Financials 40 13.01 -15.19 -1.87 16.28 -18.30 -2.96 0.61 0.42
Information Technology 45 20.36 6.49 1.29 16.26 2.49 0.33 0.23 0.76
Telecomm Service 50 0.00 0.00 0.00 3.37 -4.13 -0.14 0.05 0.00
Utilities 55 0.00 0.00 0.00 3.70 7.97 0.28 -0.39 0.00
Investment Team

Colin Morris, Sr. V.P. and Portfolio Manager, has had primary responsibility for the US
Equity strategy since its inception in January 1996. Five of the seven team members have been
working together for 10 years; the other two were added to the team in 2003 and 2005. No
members of the US Equity team have departed in the last 9 years. Colin Morris joined ASB in
1992, became PM of Aetos Corpgration, an event-drive arbitrage fund, in 1993, and assumed
lead PM responsibility of First Eagle Fund N.V., the firm’s US Value separate accounts, and
this strategy in 1996. The other members of the team include 3 analysts with different sector
responsibilities, a specialist in merger & acquisition activity and other events, and 2 traders.
All of the team members own equity in ASB.

Comments and Assessment
Performance is impressive. The team has been together for a long time and employee

retention is apparently very high. The interests of the owners, managers, and clients are
aligned. The portfolio is very concentrated, but not more than others we have recommended.

Hammond
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We do not often see long-only large cap managers who actively trade their stocks to add value
(create alpha). We have not reviewed trading to confirm, but ASB says their trading does, in
fact, add value.

While ASB says they follow a value approach to investing, it would be problematic to use this
portfolio to fulfill a classic large cap value mandate for a client who is benchmark-sensitive.
There is no reason to expect it to look anything like the Russell 1000 Value index in terms of
characteristics or have returns that are highly correlated with the index. Our first thought is
that it is “opportunistic US large-cap core,” so in this preliminary analysis we compared it to
the S&P 500.

X Mo pndm 1), 7
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Fund Evaluation
June 2008

Stralem & Company, Inc.
Large-Cap Equity Strategy

Strategy Basics
Asset Class

U.S. Large-Cap Core Equity

Firm Location New York, NY
Strategy Assets ($Millions) 2,088
Firm Assets ($Millions) 2,140
Primary Vehicle Separate

Investment Minimum ($) 4,000,000

Annual Fee (%) 0.80 on first $5 million

Secondary Vehicle Mutual Fund (STEFX)
Investment Minimum ($) 100
Expense Ratio (%) 1.49

Inception Date / Vehicle January 1992 / Composite

Typical Number of Holdings 25-35

Annual Portfolio Turnover (%) 20-25

Primary Research Methodology Fundamental

Firm Overview

Stralem & Company Inc. (Stralem) is an employee-owned
investment advisory firm that has offered a range of integrated
brokerage and asset management services since its founding in
1967. Stralem offers only one product, .its domestic large-cap
core/quality growth strategy, although it does manage both equity
and fixed income assets for some high net worth clients. At the
end of 2005, Stralem sold its Geneva office along with
approximately $400 million of managed assets. As of June 2008,
Stralem was managing $2.1 biflion, the vast majority of which is for
tax-exempt investors, from its one office in New York City.

Investment Philosophy

Stralem's management strategy is based upon the idea that
superior relative performance can be achieved by structuring the
portfolio to exploit inefficiencies specific to the current market
cycle. In particuiar, Stralem asserts that there are two types of bull
markets and two types of bear markets characterized by
momentum and valuation factors. Further, they believe that there
are inefficiencies intrinsic to each market. By identifying the
current market environment, Stralem believes théy can structure
the portfolio to outperform the S&P 500 in each phase of the
market cycle, while concurrently maintaining a lower level of risk
relative to the market. Market changes are more strategic than
tactical and coincide with Stralem’s long-term oriented investment
approach.

Investment Process

The strategy is carried out by a bottom-up approach that is
"fundamentally driven and quantitatively enhanced.” First, Stralem
selects equities from the S&P 500 that have a minimum market
capitalization of $4 billion. Each of these equities is evaluated for
long-term growth potential as indicated by consistent earnings
growth, sustainable cash flows, strong financials, and robust
leadership within their respective industries. Second, Stralem
conducts fundamental analysis through company visits and
research reviews. Finally, Stralem calculates each stock's "ratio of
growth" using their proprietary Valuation Growth Model, which

links the average of a company's historical GAAP and I/B/E/S
consensus earnings growth estimates to its relative price level.
This quantitative input helps in selecting growth stocks that are
reasonably valued without using discounted cash flows for
valuation purposes.

Portfolio construction and sector allocation depend upon the
current market environment. Stralem analyzes market
fundamentals and macroeconomic factors and defines the market
phase as either 1) valuation-driven bull, 2) momentum-driven bull,
3) valuation-driven bear (Stralem’s categorization of the current
market), or 4) momentum-driven bear. Factors like market
dividend yields, P/E multiples, and eamings growth rates are used
to gauge inflection points between market phases.

In bull markets Stralem will favor companies that compete in
newer industries and are dominant in their respective sectors or
industries.  Conversely, in bear markets Stralem will favor
companies that possess relatively low valuations and high
dividend yields, while still maintaining a sizable allocation to
industry-dominant companies. The allocation to up market stocks
and down market stocks gradually shifts from one market phase to
the next. At the extremes, Stralem may own up market stocks
totaling 90% (during a valuation-driven bull market) and only 50%
(during a valuation-driven bear market).

Stralem uses a two-pronged approach to risk control. First, they
use a Relative Valuation Growth Model to identify holdings that
have become mis-priced given the market environment. This
allows the portfolio managers to identify where tactical rebalancing
may be necessary. Second, Stralem employs a strict sell
discipline. If a stock’s relative growth score falls below that of the
market (the S&P 500 index) or if the stock falls below specific
fundamentai criteria, the stock becomes a sell candidate.

Comparative Statistics

Stralem S&P 500
verage Capitalization ($M) 66,134 88,940
edian Capitalization ($M) 42,009 10,801
jeld (%) 246 2.27
eta ' 0.94 1.00
rice/Earnings — Average 11.64 12.80
rice/Book 242 2.38
ebt/Equity 0.59 2.12
ive Year Earnings Growth 18.19 21.90

"Calculated using S&P 500 as the benchmark

Key Investment Professionals

The portfolio is managed by the investment policy group, which
consists of eight investment professionals. The following three
individuals are particularly important to the investment process:

Copyright © 2008, Hammond Associates. All rights reserved.



Mr. Hirschel Abelson, President, CIO

Mr. Abelson, now in his 70’s, co-founded Stralem in 1966. He
became Executive Vice President in 1970 and President in 1973.
Mr. Abelson oversees Stralem's investment policies and is one of
three principal shareholders. Prior to founding Stralem, Mr.
Abelson was an economic advisor at Ladenburg, Thalmann. He
received his BA and his MBA from Cornell University.

Mr. Philippe Baumann, Executive VP & Director

Mr. Baumann joined Stralem in 1970 and became Executive Vice
President in 1973. He oversees domestic and foreign investment
policy, and is also a principal shareholder. Prior to Stralem, Mr.
Baumann was with Coleman & Co. where he oversaw international
operations. He received his BS from NYU.

Mr. Adam S. Abelson, Senior Portfolio Manager

The junior Mr. Abelson joined Stralem in 1998 after six years of
management in the emerging technologies, consumer products,
and hotel/gaming industries. In addition to managing the large-cap
equity portfolio, Mr. Abelson oversees the research and
implementation of Stralem’s proprietary Relative Growth Valuation
Model. He received his BA from Pitzer College & Claremont
College.

Manager Commentary

Based on its assessment of what phase or part of the cycle
markets are in, Stralem selects stocks that satisfy the up-
market/down-market allocation dictated by that phase. Since 2003
they have used the 50% up-market / 50% down-market allocation
they deem appropriate for valuation-driven bear markets. Whether
a stock is up- or down-market, Stralem looks for consistent and
stable earnings growth, high earnings purity, strong operating
margins, and strong, sustainable cash flows. The allocation has
changed somewhat since 2003 in terms of what the team has
determined to be 1) the “new industries and products” half of the
up-market allocation and 2) the companies that comprise the “low
price-to-cash-flow” half of the down-market allocation. For several
years Stralem has been finding better long-term growth
opportunities in global markets, and, hence, has focused on
identifying U.S. companies which can participate in that growth.

Stralem does not claim to try or be able to adjust the portfolio to
every rotation in sectors or other short-term shift in the market.
They do not set limits on the extent to which GICs sector weights
can deviate from those of the S&P 500. The currént portfolio, for
example, is overweight Energy stocks (because of their appealing
price-to-cash flow measures) and Utility stocks (because of their
high dividend yields). Each of these weightings is the result of the
up- and down-market allocation and the bottom-up analysis that
identified those companies as being the best for the task at hand.
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Stralem Large-Cap Core 2

Investment Merits

Consistent Approach

Stralem approaches the positioning of the portfolio within a
consistent framework, using a macroeconomic and market
assessment to determine which of four basic allocations to
implement and letting their fundamental company and industry
analysis drive sector and industry weightings.

Superior Long-term Track Record

Stralem has demonstrated that their process works well in differing
market environments. Since the inception of their composite in
1992, they have outperformed the S&P 500 by 3.4% net of fees
(12.5% vs. 9.1%) with lower total risk as measured by the standard
deviation of returns (12.5% vs. 14.7%). In the last decade they
have done even better on a relative basis, beating the S&P 500 by
6.1% (9.0% vs. 2.9%) and ranking in the top 3% of 307 active
large-cap core managers. Much of Stralem’s out-performance has
been generated by producing a cumulative positive return during
periods of market decline.

The Management Team

The concern of tenured investment professionals stepping out of
the process is real, but we believe the process has been
transferred to and embraced by the younger generation. All
indications are that the younger team is in charge, but it is difficult
to assess what might be lost when the senior Mr. Abelson
completely retires.

Structural Framework

Stralem’s portfolio structuring, and ultimately its performance, is
based on the team’s ability to 1) correctly assess the current
phase of the market cycle and 2) correctly categorize industries
and companies according to their “up-“ and “down-* market
behaviors. As the global economy becomes more complex and
capital markets more interdependent, the application of this
methodology could become increasingly more complicated and
challenging.

Active Risk

The portfolio should not be expected to outperform or match the
S&P 500 every quarter. In fact, Stralem’s tracking error of 4.3% for
five years (7.1% for ten years) is not for everyone. Stralem’s
superior long-term returns have not come without stretches of
short-term underperformance. Although within the range of likely
outcomes, their excess return of -6.0% (9.8% vs. 15.8% for the
S&P 500) in calendar year 2006 was painful. However, in calendar
2007 they produced an excess retumn of +7.2% (12.6% vs. 5.5%).
During the first two quarters of 2008 Stralem returned -6.2% vs.
-11.9% for the S&P 500.

Recommendation

We recommend the product as appropriate for concentrated U S.
Large-Cap Core mandates.

Pat Little, PhD
Senior Research Analyst

Hammond Associates serves as an independent investment consultant. All information presented herein is accurate to the best of our knowledge.
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U.S. Large-Cap Core Equity Fund Evaluation Stralem & Company

" Peer Rankings . of ¢
Inception Date: January 1992 (%tile) (%tile) Peers
3-Year Excess Retum vs. S&P 500 (%) 34 3 Years 11 3 544
5-Year Excess Return vs.S&P 500 (%) 33 5 Years 10 5 473
10-Year Excess Return vs. S&P 500 (%) 6.1 10 Years 8 4 424
Confidence Level for Skill (3 Years, %) 90 ! The lower the number, the better the ranking
Confidence Level for Skill (5 Years, %) 94
Confidence Level for Skill (10 Years, %) 99 Excess Returns
Tracking Error vs. Index (5 Years, + %) 4.3 Frequency of Rolling 12-Month Outperformance (%) 63
Volatility vs. Index (5 Years, %) 8.2vs. 9.5 Frequency of Rolling 36-Month Outperformance (%) 94
R? to the Index (5 Years, %) 81 Worst 12-Month Excess Return (%) -17.7

% Russell Top 200 Russell Tgp 200
Value in®8x (DRI) Growth Ind® (DRY)

. Russell Midcap Russell Midcap
={ Value Ingex (DRI) Growth Index (DRI)

Russell 2000 Value Russell 2000 Growth
d Index (DRI)
In evDRI) P

All data are as of June 30, 2008. Returns beyond one year and standard deviations are annualized. The fund's returns are net of fees for the minimum size separale account.

Hammond Associates serves as an independent investment consultant. All information presented herein is accurate to the best of our knowledge.

Pat Little, PhD
Senior Research Analyst
Copyright © 2008, Hammond Associates. All rights reserved.
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Direct Partnership Fund Evaluation
June, 2008

Reservoir Capital Group, LLC

Reservoir Capital Partners (Cayman), L.P.

This evaluation has been prepared solely for, and is being delivered on a confidential basis to, suitable Hammond Associates’
clients that are considering an investment in the Fund. Some of the information contained in this evaluation may be subject
to a confidentiality agreement, entered into between Hammond Associates and the investment manager. Any reproduction or
distribution of this material is strictly prohibited, and all recipients agree they will keep confidential all information contained
herein.

Hammond Associates does not provide tax or legal advice, and nothing in this document should be construed or interpreted
as tax or legal advice. Investment in the fund or product described in this document may have tax and other legal
consequences. Please consult with your tax and/or legal advisor regarding your circumstances and applicable obligations.
This evaluation is provided as a summary of terms and investment strategy to assist prospective investors. An investment in
the Fund must be made pursuant to the Fund’s confidential private placement memorandum. We strongly recommend review
of the Fund’s documents by legal and tax counsel. All information contained herein is accurate to the best of our
knowledge. However, its accuracy or completeness cannot be guaranteed.

By accepting this evaluation, all prospective investors agree to the foregoing. All investments may experience gain or loss.
No representation is made that this fund will or is likely to achieve its objective, or that any investor will or is likely to achieve
results comparable to any shown, or will make any profit or will not sustain losses. Past performance is not necessarily

indicative of future results.

Type Special Situations Fund
Target Capitalization $2.5 Billion (Target)

Stated Min. Commitment $10 Million
Working Min. Commitment $5 Million
GP Commitment* $260 Million

Investment Period Capital draws typically occur

over two to three years

Partnership Term Evergreen with 3 year liquidity
windows
Closing(s) 1% Close June-2008

Final Close October 2008
*The fair market value of the existing investments by members
of the GP actively involved in managing the fund. {

i

Reservoir Capital Group (RCG) was founded in 1998 by
Daniel Stern, Craig Huff, and Gregg Zeitlin, former
partners at Ziff Brothers Investments, a New York based
family investment firm. Reservoir Capital Partners and
Reservoir Capital Master Fund had final closings of $445
million in October 1999 and $415 million in July 2003 and
$1.5 billion in 2005. Reservoir is currently closed, but will
open to new investors on July 1, 2008. The fim is
targeting $2.5 billion of additional capital. The manager
has the flexibility to invest in marketable securities, private
equity and debt, and establish new investment businesses
as a means to implement their ideas. The fund’s goal is to
generate attractive risk-adjusted returns for investors. We
find the creativity of the management team and the
fiexibility of the investment strategy to be the offering’s

greatest strengths. The fund is a hybrid vehicle that has
some elements of hedge funds, private equity funds, and
funds of funds wrapped in one package. We classify the
fund as a special situations investment within a private
equity allocation. Investors must select how much of their
capital can be in illiquid investments. We recommend
clients elect to have up to 90% illiquid “side-pocketed”
investments.

Firm History & Investment Strategy

Experience & Firm Resources

Reservoir Capital Group manages approximately $3.9
billion of invested/committed capital. The founders have
worked together since 1994 at Ziff Brothers Investments
prior to founding the firm in 1997. RCG now has 64
employees including 16 investment professionals.

Investment Strategy

The firm'’s investment philosophy is that patient capital and
a flexible investment mandate are competitive advantages
in pursuit of superior risk-adjusted returns. As superior
risk-adjusted returns are the Fund’'s goal, RCG allows
itself a great deal of flexibility to invest in a wide range of
opportunities, including marketable securities, private
equity & debt, and new investment businesses.

RCG typically perceives such attractive risk-adjusted
retum opportunities in markets or companies that (1) are
distressed or out of favor, (2) lack institutional focus, or (3)
are undergoing significant change.



The firm may capitalize on such opportunities directly by
making the investment themselves or indirectly by teaming
with specialists. The firm may also pursue investments
that are publicly traded or private. For example, a direct-
public investment would be buying a public stock, while a
direct-private investment might consist of buying privately
placed debt of a company. An indirect-public investment
would typically be investing with a hedge fund, while an
indirect-private deal might consist of investing in a private
equity fund.  The allocation by strategy has been as
follows:

Direct Indirect

Hedge Fund
seeding

Public Markets (30%)

Private equity
fund seeding
Co-investments
(16%)

Private Markets

Regarding direct investments, private equity deals in the
power generation, insurance, and orange grove
businesses reflect the breadth of investment themes and
opportunities sought out by RCG.

Power Generation: The investment catalyst was primarily
financial distress. The merchant power industry grew at
rapid rates in the 1990s, resulting in an imbalance in
supply and demand. By 2003, the industry was rife with
speculation that many companies would have difficulty
servicing inflated debt loads. Under such circumstances,
RCG was able to acquire selected power generation
facilities with reduced downside risk, given several long-
term supply contracts, at attractive prices.” That initial
investment in power assets led to the platform company
investment in Contour Global in 2005.

Insurance: The investment theme was the significant
change in the industry following the events of September
11th, which led to a capital void in the property and
casualty insurance and reinsurance businesses. Under
such circumstances, RCG was able to structure a
convertible preferred equity stake in a publicly listed
reinsurer with protection from certain adverse loss
developments from past underwriting. The involvement in
the insurance industry has continued with the most recent
investments being in an insurance marketing and
distribution company in 2007.
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Reservoir Capital Partners (Cayman), L.P. 2

Orange Groves: The overriding theme was a lack of
institutional focus. Minute Maid (Coca-Cola) and
Tropicana (Pepsi) were willing to sign long-term contracts
with attractive economics to large orange growers, yet
were unwilling to own groves.  With orange production
being a highly fragmented industry, RCG engineered a
public-to-private transaction of a small-cap company that
owned premier Florida orange grove assets and
capitalized on the opportunities presented by the name-
brand orange juice producers.

Other direct private platform companies have been in the
cargo aviation, Latin American commodity finance, and
energy exploration sectors.

Structured direct private investments are usually done
around a single asset or investment opportunity rather
than an ongoing operation and management team. Such
investments include the restructuring of the Ritchie Capital
hedge fund, as well as investments in insurance marketing
and brokerage, oil and gas exploration and energy
infrastructure.

Indirect investments encompass the establishment and
seeding of new investment management firms to take
advantage of markets that are inefficient and out of favor.
In such cases, RCG invests in the new firm’s offering as a
Limited Partner on preferred economic terms and takes a
net profits interest in the General Partner.

The table below details the existing indirect investments
and platform companies in which 2008 investors will
participate.

Fund = | Strategy’ = | Investment Thesis:

Greyrock | Mezzanine Scarcity of capital in credit
Capital I | Debt (small- markets for small- to mid-
mid sized companies
companies)

Rockport | Energy Venture | Accelerating demand for
Capital Ill | Capital distributed power
generation and more
reliable power after 2000
crisis in California.

Clearlake | Distressed PE
Capital Hl

Increasing market
uncertainty and credit
di i

 Company:

Developing power assets in

Contour | Global Power
Global and countries where capital is
Infrastructure scarce, including emerging

markets.

2008 Investors will share in the net profits of prior hedge
fund investments with the prior LP tranches. This
arrangement was negotiated with the input of prior
investors as a fair means of sharing the benefits from prior
investment in return from the future benefit of new
investors’ capital.




Side-Pocket Election

Investors may elect to have 50%, 75% or 90% of their
capital in the illiquid portion of the portfolio. Such
investments have generated higher rates of return than
the liquid portion by a meaningful amount, 37% versus
24% gross returns. We recommend clients elect to have
up to 90% illiquid “side-pocketed” investments.

Track Record

As/’of D mper

1999 $445MM | 16.4% | 5.9%
2003 $415MM | 18.7% | 15.7%
2005 $1.5B | 25.0% | 8.3%

Figures are in millions.
All returns as provided by Reservoir Capital Group.
VE Top Quartile for ALL Private Equity fund universe.

The fund is performing above the Venture Economics top-
quartile net IRR benchmarks from the inception of each
new fundraising period.

A 1.50% management fee will be assessed on Committed
Capital during the initial investment period, then 1.5% on
the Total Capital Account balance.

The General Partner will be entitled to 20% of profits on
direct investments and 10% of profits on indirect
investments after Limited Partners receive a priority return
equal to the 1-year treasury rate. Since the indirect
managers will also get 10% of profits, the effective carried
interest is 20% on all investments. (Indirect investments
reflect positions in underlying limited partnerships.)

A high-water mark is in place during the 3-year lock-up
period, and no withdrawals of the Genesal Partner's
carried interest allocations will occur until the end of the
lock-up period.  Once an investor decides to redeem its
shares, its interests in illiquid sidepocket investments are
returned as those investments are sold. The effective
term of the partnership is ten years from the redemption
date. Redemptions are allowed every three years.

Biographies of Key Personnel

Daniel H. Stern, Co-CEQ. Prior to co-founding RCG, Mr.
Stern served as President of Ziff Brothers Investments,
Managing Director of William A.M. Burden & Co., and as
an Associate at Bass Brothers Enterprises. Education:
M.B.A. from Harvard Graduate Business School and A.B.
in Economics from Harvard College.

Craig A. Huff, Co-CEO. Prior to co-founding RCG, Mr.
Huff served as a Partner at Ziff Brothers Investments.
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Education: M.B.A. from Harvard Graduate School of
Business and B.S. in Engineering Physics.

Gregg Zeitlin. Senior Managing Director. Prior to co-
founding RCG, Mr. Zeitlin was at Ziff Brothers for three
years and was a VP of Financial Strategy for Ziff
Communications Corp and helped with the sale of the
business for $2 billion. Greg was a partner through 2004
and worked with Reservoir on various capacities from
2005-2007 before re-joining the firm in his former role as
partner in 2008.

Adeel Qalbani, Senior Managing Director. Adeel joined
Reservoir in 2000 and became a partner in 2006. Mr.
Qalbani graduated summa cum laude and Phi Beta Kappa
from Princeton and received an M.Phil in Economics from
Oxford where he was a Rhodes Scholar.

Investment Flexibility

The Fund is as opportunistic as you will be able to find.
Accordingly, should any economic/financial dislocation
offer opportunity for particularly attractive risk-adjusted
returns in the upcoming years, the Fund will have both the
flexibility and a variety of means with which to seek out
such opportunities.

Solid Track Record

The Fund has continued to produce attractive returns
even as it has grown to be much more substantial than
when it launched roughly ten years ago. Investors have
received very competitive returns, ranking in the top
quartile of the Venture Economics universe regardless of
when they entered.

Structured Direct Investments

RCG tends to go into direct-private transactions that have
been structured to provide attractive returns with downside
protection. As such, the investments do not tend to
produce as high a return as might be found elsewhere, but
the downside protection has resulted in good returns with
relatively low risk.

Lack of Transparency

RCG views itself much like a hedge fund and offers limited
transparency relative to a typical private equity fund.
Reports will detail the investments in the portfolio and
provide much information regarding the status thereof, but
without the granular financial detail we are used to
receiving. One could describe the reporting as anecdotal.
Reports include the total portfolio value and the value of
the largest holdings, but not a total schedule of all
investments. Quarterly reports provide detailed
operational updates on portfolio holdings, but lack some
financial details. We are able to accept the state of their
reporting since we can get detailed information upon
request. Additionally, we have been successful in slowly
getting them to improve their disclosures, and they have
implemented a rigorous mark to market process in 2008.



Cash Balances

Unlike typical private equity funds, RCG will carry cash
balances from time to time as they seek new investments,
since this is an evergreen format. Holding cash creates a
drag on returns compared to private equity funds that
carry none. To date, RCG has not made discretionary
distributions of capital to investors.
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Evaluation Summary

The opportunistic strategy, flexibility in implementing i,
and focus on risk-adjusted returns are very attractive
features of this fund. The biggest negatives are complex
accounting, and potential cash drag on returns. On
balance, we believe that the Fund’s attributes far outweigh
the problems, and believe that investors will find this to be
a nice special situation component of a private equity
portfolio. We recommend clients elect to have up to 90%
illiquid “side-pocketed” investments.

Michael J. Forestner
Director — Private Markets
June, 2008
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Secondary Fund Evaluation
May 2008

Goldman, Sachs & Company
Goldman Sachs Vintage Fund V, L.P.

This evaluation has been prepared solely for, and is being delivered on a confidential basis to, suitable
Hammond Associates’ clients that are considering an investment in the Fund. Some of the information
contained in this evaluation may be subject to a confidentiality agreement, entered into between Hammond
Associates and the investment manager. Any reproduction or distribution of this material is strictly prohibited,
and all recipients agree they will keep confidential all information contained herein.

Hammond Associates does not provide tax or legal advice, and nothing in this document should be construed or
interpreted as tax or legal advice. Investment in the fund or product described in this document may have tax and
other legal consequences. Please consult with your tax and/or legal advisor regarding your circumstances and
applicable obligations. This evaluation is provided as a summary of terms and investment strategy to assist
prospective investors. An investment in the Fund must be made pursuant to the Fund’s confidential private
placement memorandum. We strongly recommend review of the Fund’s documents by legal and tax counsel.
All information contained herein is accurate to the best of our knowledge. However, its accuracy or
completeness cannot be guaranteed.

By accepting this evaluation, all prospective investors agree to the foregoing. All investments may experience
gain or loss. No representation is made that this fund will or is likely to achieve its objective, or that any investor
will or is likely to achieve results comparable to any shown, or will make any profit or will not sustain losses.

Past performance is not necessarily indicative of future results.

Fund Basics
Fund Type Secondary Private Equity
Target Capitalization $3,000,000,000
Stated Minimum Commitment $2,000,000
First Closing June 2008
Expected Final Closing Fall 2008
Goldman Commitment At 'ggg:)sggaj 8(;8
Investment Period 4 Years
Partnership Term 10 Years + Extensions

Goldman Sachs Vintage Fund V, L.P. (the *Fund”) is a
secondary fund that will seek to generate attractive returns
by assembling and managing diversified portfolio of
seasoned private equity funds as well as portfolios of
direct private equity investments. The Fund will be
managed by Goldman, Sachs & Company’s Private Equity
Group. Goldman, Sachs & Company (*Goldman”) is a
global investment bank and asset management company;
its Private Equity Group (which manages the firm’s private
equity fund of funds and secondary fund programs) was
founded in 1996 and currently manages over $24 billion in
committed capital. The Fund will consider investments
across the spectrum of the private equity market, including
leveraged buyouts, growth financings, venture capital,
distressed securities, mezzanine financing, and natural

resources. A reasonable target range for the net IRR of
the Fund is the low- to mid-teens.

Experience, Investment Strategy & Track Record

Experience

As previously noted, Goldman'’s Private Equity Group was
founded in 1996 and currently manages in excess of $24
billion of commitments to private equity managers,
secondary investments, and co-investment transactions.
Goldman’s Private Equity Group has managed secondary
funds since 1998, which marked the inception of GS
Vintage Fund |, L.P. The investment process for the Fund
will be led predominantly by J. Christopher Kojima and
Michael Brandmeyer, but broad participation is expected
from the group’s thirty investment professionals.

Investment Strategy
Perhaps the most prominent component of Goldman's
strategy in the secondary arena is a focus on “synthetic”
secondary investments. In a synthetic secondary, there is
essentially a pool of private equity investments for sale,
but no fund structure that encompasses the assets. The
typical synthetic secondary opportunity equates to a
corporate investment program whereby a management
team sources and oversees private equity investments
that are housed on the corporate entity’s balance sheet.
Once the private equity investment program is deemed to
be outside the firm’s core strategy, it becomes a

Copyright © 2008, Hammond Associates. All rights reserved.



disposition candidate. As there is no distinct fund
structure defining economic terms or governance and no
trading of limited partnership interests (given the absence
thereof), sales of such portfolios tend to be negotiated
transactions with a sub-set of qualified buyers, rather than
auctions driven solely by price considerations.
Historically, Goldman has sourced numerous investment
opportunities in such a fashion, with the largest
transactions being sourced from financial services firms.
At least on the near-term horizon, given the focus of many
banks on generating liquidity, the macro opportunity
appears to be relatively compelling.

In addition to the lift-outs of corporate private equity
programs addressed above, Goldman will also purchase
portfolios of direct investments from co-investing limited
partners and private equity funds at the end of their terms
in synthetic secondary transactions. In all of these cases,
Goldman will engage a management team to steward the
direct investments to liquidity, establishing governance
and economic provisions to ensure that interests are
aligned with Fund investors.

Outside of the synthetic secondary strategy, Goldman will
also engage in more traditional secondary purchases of
both individual private equity partnerships as well as
portfolios thereof.

One of the keys to successfully executing a secondary
private equity strategy is the ability to source transactions
from buyers outside of competitive auctions. These
sellers typically have considerations beyond price in
deciding with whom they wish to deal. These
considerations include swift execution, confidentiality, and
comfort with the buyers’ method of operation. The
investment professionals at Goldman have been able to
develop a global network of contacts within the private
equity world that allows the firm to access transactions
with limited competition from other funds. This network is
enhanced by the presence of Goldman in local markets
around the world.

The fund will conduct both top-down a bottom-up
fundamental analysis on prospective deals. The top-down
component of due diligence requires an analysis of the
capabilities of the prospective fund's general partner.
Goldman’s activities managing private equity funds-of-
funds and as a prominent investment bank provide the
Fund with considerable research coverage of general
partners worldwide. This is a notable asset for the Fund.
The bottom-up component entails a detailed valuation
analysis of the portfolio companies held within the
prospective funds.
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Track Rggp d’a_s pf1 §1/Q7 ,

Vintage | (‘98) $412 | $393 $429 8%/1.3x

Vintage 1l (01) $1,130 | $1,041 | $1,167 | 25.0%/1.6x

Vintage 11l (04) $1,500 | $1,129 $578 30.8%/1.4x

Vintage IV ('06) $3,000 | $1,631 $75 NM/NM

*$ in millions. Cash flow information for Vintage IV is as of
March 31, 2008.

For the first four years of the partnership, the management
fee will be 1.25% of committed capital. Thereafter, the
management fee will be 75% of the previous year's
management fee.

The General Partner will receive 10% of profits (with a
100% catch-up provision) after limited partners have
received 100% of contributed capital, and an 8%
compound preferred return.

Despite the Goldman Sachs name, the economic terms
are slightly below the average we have encountered in the
secondary fund space.

Target Market Commentary
Secondary funds’ primary investment activity involves
purchasing seasoned interests of other private equity
funds. Generally speaking, seasoned private equity
partnerships are 3 — 7 years old with at least 50% of
committed capital drawn. As such, the majority of the
assets within the fund are already specified and much of
the “blind pool” risk of the fund is mitigated. Accordingly,
secondary fund managers are primarily underwriting the
assets already specified within the economic structure of
the target partnership. The quality of the underlying
general partner remains an important factor in
underwriting the transaction, but it is a lower priority than
that involved in primary fund of funds investing.

Outside of the reduction of blind pool risk, some of the
other key attractions of secondary fund investing include:
not paying management fees prior to purchase, avoiding
investment failures that tend to take place early in funds’
lives, and diversification that is typically comparable to that
of a fund of funds.

Investors should also note that the cash flow dynamics for
a secondary fund tend to be somewhat different than
those in a primary fund of funds. Drawdowns of
committed capital tend to be accelerated, as fund
investments are largely specified rather than blind pools.
Distributions tend to take place sooner as well, given the
seasoning of assets at the time of purchase. The
combination of those two traits typically equates to a
limited j-curve for investors — should one occur at all.

Copyright © 2008, Hammond Associates. Al rights reserved.




One of the primary concerns related to secondary fund
investing at this point in time is pricing. As secondary fund
assets have ballooned in tandem with the primary
markets, competition for secondary investments has
escalated. With much of the quick returns we witnessed
in secondary funds in 2004 - 2005 decelerating, it is clear
that discounts (whether to NAV or fair market value) are
slimmer today than they were several years back.

Biographies of Key Personnel

J. Christopher Kojima, Managing Director, Private Equity
Group, is a Portfolio Manager for the GS Vintage Funds,
responsible for sourcing, evaluating, structuring and
negotiating transactions involving limited partnership
secondaries and portfolios of direct investments. He also
serves as the Co-Chief Operating Officer of the Private
Equity Group (PEG). Prior to joining the PEG in 1999, Mr.
Kojima specialized in leveraged buyouts and acquisition
financing in Goldman Sachs’ Leveraged Finance Group.
J.D., cum laude, Harvard Law School; M. Phil. in Finance
with first-class honors, The University of Cambridge; and
B. Comm in Finance, The University of Manitoba.

Michael J. Brandmeyer, Managing Director, Private
Equity Group, is a Portfolio Manager for the GS Vintage
Funds, responsible for sourcing, evaluating, structuring
and negotiating transactions involving limited partnership
secondaries and portfolios of direct investments. Prior to
joining the PEG, Mr. Brandmeyer was a portfolio manager
in the Fixed Income Group focusing on domestic and
international high yield. M.B.A., Columbia Business
School; M.I.A., Columbia School of International and
Public Affairs; B.A., University of California, Dauvis;
Chartered Financial Analyst.

Investment Merits

Differentiated Strategy

Goldman Sachs Vintage funds have a higher percentage
of direct investments and fund lift-outs (synthetic
secondaries) than other secondary funds. The complexity
of such transactions reduces competition anq creates the
potential to generate higher returns. i
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Track Record
To date, Goldman'’s Private Equity Group has managed to
produce attractive returns (both relative and absolute) in
the Vintage offerings.

General Secondary Fund Dynamics

Secondary funds tend to create distributions within the first
twelve months of operations and become fully invested
earlier than primary fund of fund investments. Secondary
funds also tend to offer diversification comparable to that
of primary funds of funds.

Competition/Pricing in the Secondary Market

Though Goldman Sachs has been very successful in
acquiring assets with relatively limited competition in the
past, one cannot ignore the pricing pressures in the
industry due to the amount of capital available.

Growth in Assets

While the stated target capitalization for the fund is $3
billion, we would not be surprised if Goldman raised
between $5 - $6 billion for the Fund. Generally speaking,
larger investment opportunities in the secondary space
are more professionally intermediated, creating a more
competitive environment.

Potential Conflicts of Interest

The list of potential conflicts of interest is quite long.
Goldman Sachs’ breadth of investment and advisory
activities creates situations where an investment may be
suitable for multiple products and portfolio companies may
use the firm for investment banking services. Such
conflicts are inherent in investing with diversified financial
services companies like Goldman Sachs.

Evaluation Summary

Goldman Sachs often touts its global presence and deep
personnel resources as major benefits to its alternative
investment products. The Vintage Funds represent a
case where such assets have proven to be beneficial for
investors.  While the growth in assets and potential
conflicts of interest are points of concern, we believe the
quality of the management, track record, and reasonable
cost of the offering render the Fund a suitable investment
opportunity.

Grant Leslie, CFA
Senior Research Analyst
May 2008

Convright © 2008 Hammond Assneciates Al rinhts resensen
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