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SEAL

R

Ben Lock B
Secretary
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Third Floor Finish-out PowerPoint

TTU Report on the Viability of Weeks Hall PowerPoint

TTUS Design and Construction Review Report

TTUS Fourteenth Supplemental Resolution (edited to reflect the
final action of the BOR)

TTUS Fifteenth Supplemental Resolution (edited to reflect the final
action of the BOR)

TTUS 2012 Bond Issuance PowerPoint

TTUS Term of Application Subscription Program Agreement,
Application Subscription Program (ASP), for TouchNet

TTUS TouchNet PowerPoint

TTU Texas Tech University Independent School District (TTUISD)
Partnership with High School Servigcos Educacionais (HSSE) in
Brazil PowerPoint

TTUS Prioritized Audit Plan 2012

TTUS 2011 Annual Report PowerPoint

TTUS Chancellor's Report

TTU President’s Report

TTU SGA President’'s Report

TTUHSC President’s Report

TTUHSC SGA President’'s Report

ASU President’s Report ‘

ASU SGA President’s Report

I, Ben Lock, the duly appointed and qualified Secretary of the Board of Regents, hereby
certify that the above and foregoing is a true and correct copy of the Minutes of the
Texas Tech University System Board of Regents meeting on December 15-16, 2011.

SEAL

L)

Ben Lock
Secretary

Minutes — December 15-16, 2011
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Meeting the Goals of Closing
the Gaps by 2015 and Planning
for the Future

Texas Higher Education

Coordinating Board
December 16, 2011
Fred W. Heldenfels IV Raymund A. Paredes
Chairman Commissioner

The THECB Created a Plan to Accelerate Progress Towards Closing
the Gaps By 2015 and Has Drafted a Statewide Vision For 2030

Texas Higher Education Performance Long .
National and Term

Global Vision
Leadership

1. Student Success

<
L
G
& (including CTG goals of
E) participation and
.g success)
= ) . Higher Education
& National Excellence
£ Parity (including CTG goals of
8 . excellence and
T research)
]
s F e
- S TS
L 1. Participation
2. Success
3. Excelfence
4. Research
2010 2015 2030

Prior to 2015, the THECB will emphasize to stakeholders that “Achieving
the goals of CTG brings Texas to a place of national parity, a milestone

along the path to the 2030 vision of national and international leadership”
2 SESG Social Impact Advisors
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Closing the Gaps by 2015:

A Progress Report

*

=S 12/2011

Texas remains on track to meet statewide
Participation goal

700,000 Goal:

630,000

600,000 f 578,396

500,000

400,000

300,000

200,000

100,000

0
* 2000 2001 2002 2003 2004 20042 2006 2007 2008 2009 2010 2011 2015

NOTE: 2011 reflects preliminary enroliment data Page 4
=l 12/2011
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Texas is on track for meeting statewide
Success goal

Goal:

210,000

176,604 -
-

150,000 -

100,000 -

50,000 - —Target
e Actyal

Expenditures for R&D continue to climb in
support of statewide Research goal

$4,000,000 -

Page 6
12/2011
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HB 51 is helping Texas advance on
Excellence goal

NRUPCriteria | TersTeen | ta | 0o | ure ] vrsa [ o | un |

F-ge 3
12/2011

Mandatory Criteria: Restricted Research Expenditures

$60 -
4 FY 08 BFY 09

$50

$40 -

$30 -

$20

$10

Texas Tech UTA uTD UTEP UTSA UH UNT

Expend at least $45M in restricted
research funds in two consecutive FYs

Page 6
12/2011
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Optional Criteria: Endowment Funds
$600 -

$500 -
$400 -
$300 - Value of endowment funds is
$200 - at least $400M
$100 | i
o I i =

Texas UTA UTD UTEP UTSA UH UNT
Tech

Miltions

Optional Criteria: Number of Ph.D.’s awarded

250 -
aFYO8 ®mFYO09

200
Award at least 200 Ph.D.s in
150 - two consecutive FYs
100
50 -
0

Texas UTA UTD UTEP UTSA UH UNT

Tech Page 6
12/2011

The THECB has heightened its focus on four areas where Texas is well
below its 2015 Target

Closing the Gaps Areas Well
Below Target

Closing the Gaps Goals

> Plan Focus
STEM Degrees Areas

Teachers Certificates and Effectivenesé

While nursing awards and research funding are also below CTG targets, these areas aiready have legislative
support and momentum.

10 © FSG Social Impact Advisors
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Hispanic enrollments have improved,
but not fast enough

African American enrollments are
exceeding goals, but males lag

% of African American Population
Enrolled in Higher Education

Page 9
12/2011

Postsecondary completions for Hispanics and

African Americans continue to trail

lMale mFemale

71.2%

51.5%

41.3%

41.7%

29.2%

Page 10
12/2011
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STEM field degrees overall have been flat, with
Engineering showing the most growth

30,000 - 29,000
24,000
25,000 -
20,000 - |
115,225
15,000 - :

T T T T 1

2000 2002 2004 2006 2008 2010 2012 2014

MMEngineering  EaComputer Science  [TIMath  EEBPhysical Science  ==wTarget

Page 11
12/2011

Teacher Education Initial Certificates and
Math/Science may reflect job market

50,000 - ﬁ 44,700
-
-
40,000 - 34,600 > ;
- i
———Target \ -
w— Actual - !
30,000 - - :
25,078*
20,000 -
10,000 -
0 : ‘ ‘ ‘3,578* ‘ P
* 2000 2005 2010 2015
o o s *FY 2010 data may be incomplete Page 12
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Beyond Closing the Gaps
Long Term Vision for Texas Higher
Education

Y

e

During this interim before the 83rd
Legislative Session, we must
explore together new strategies and
initiatives to improve productivity,
efficiency, and establish a policy
framework for becoming a national

leader and global competitor.
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I

Reinventing Higher Education

+ Institutionalize a LEAN culture and Continuous
Improvement

+ Implement a Statewide Comprehensive 2+2 System
+ Restructure Student Financial Aid

» Reinvent Developmental Education

+ Strengthen Two-Year Colleges

+ Implement Outcomes-based Funding

+ Review Admissions Standards

+ Redefine Excellence

4

Tenwt hghos Eacntion THECB 11/2011

Council on Continuous Improvement and
Innovation in Texas Higher Education

+ To achieve the 2030 vision, the 14-member
Council is charged with identifying metrics for
Texas' international competiveness by 2030
and developing a culture of continuous
improvement in Texas higher education

Members include higher education
representatives, business leaders, and other
higher education leaders

Page 13
remse ighar Edveation 07/2011

E

Attachment 4
Page 9 of 11



Board Minutes

December 15-16, 2011

2030 Leadership Vision for Texas
Texas is a global leader in higher education in which students, the State, the community, institutions of
higher education and the P12 system have a shared responsibility for student success. Students complete
their programs of study well prepared to succeed in the workplace; serve their communities, and improve
their quality of life. Institutions of higher education and the graduates they produce are key contributors fo
creating an innovative and globally competitive economy in Texas.

; Student Success

In 2030, Texas students:
See Value: Students understand the value of
higher education for their career path and
personallives and are inspired to pursue and
succeed in higher education

Higher Education Excellence \
. lnfgo30‘,‘ Texas post-secondary education is:

- Rigorous: Provides high-quality and relevant

courses and programs R
Aligned: Comprehensively linked at all:.:
transition points between education systems.
and comprised of institutions that meet the

Can Participate: Students have the opportunity

needs of Texas students, communities. and’ to pursue and succeed:in higher education
employers : S ' + Are Prepared: Students are academically ready
» Innovative: is a global leader in research and for higher education and have the personal skills
in creating and implementing best practices in S they need to succeed
higher education e ' + Persist to-Completion: Students have the
» Cost-Effective: Delivers quality education cost- motivation and receive the needed support and
effectively for the state and affordably for. resources to advance year-to-year to finish their

students programs of study

« Nimble: Is able to respond quiékly to changing :
student, state, and regional needs

19 © FSG Social Impact Advisors

Texas lags behind nation and key global competitors in
educational attainment

009, Q25t034 u35t044
3 =45 to 54 055 to 64
60.0 A
50.0
40.0 1
30.0
20.0
10.0
0.0 4 §
Korea Canada Japan United France United Mexico Texas
Kingdom States
Source: OECD, Education at a Glance 2011 Page 13
Mt 07/2011
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It is imperative for Texas to improve educational
attainment to remain globally competitive

The U.S. college degree attainment rate must be increased from
40 to 60%. This equates to 10 million additional Americans ages
25-34 with an associate or baccalaureate degree (includes 8 million
beyond projected growth).
— Achieving the 2020 College
Completion Goal (Obama Admin)

To remain globally competitive, Texas will need an additional 4.1
million associate & bachelor’s degrees by the year 2030 to
reach the internationally accepted goal of 60% of the workforce
with higher education attainment.

— Texas Business Leadership Council

Page 13
07/2011
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Angelo State University
Operating Policy and Procedure

OP 42.01: Admission to the College of Graduate Studies

ORIGIN
DATE: September 1. 2007 Appreved by-Board-ofR t-of-August 62010 (Effective Fall 20.10)
LAST

REVIEW: Upon Approval

PURPOSE:  The purpose of this Operating Policy/Procedure (OP) is to specify the process by which students are

admitted to graduate study at Angelo State University.

REVIEW: This OP will be reviewed by the graduate dean in September of each odd-numbered year with

recommended revisions forwarded through the Graduate Coungil to the provost and vice president for
academic affairs by October 1. This policy may be amended only by action of the Board of Regents of
the Texas Tech University System.

POLICY/PROCEDURE

1

General Requirements

Angelo State University strives to admit students to graduate study who show promise of succeeding in a rigorous
academic environment. This promise is generally demonstrated through superior academic performance, as measured
by undergraduate grade point average (GPA) and/or standardized test scores (i-e., GRE, or GMAT) as determined by
individual program requirements. Applicants who have distinguished themselves in curricular and extracurricular
undertakings, have exhibited exceptional leadership abilities, or have demonstrated special skills or talents related to
the area in which they intend to pursue their studies may also be worthy of consideration for admission.

Admission as either a degree-secking or a non-degree seeking student is granted by the dean of the College of
Graduate Studies upon the recommendation of the department of proposed study. Only students who have submitted
completed applications will generally be considered for admission. A completed application consists of the
following:

a. Graduate Application for Admission form:, with residency information:

eb. Current application fee (non-refundable); current application fee (US Currency non-refundable) for international
applicants;

d-c. Official Graduate Record Exam (GRE) or Official Graduate Management Admissions Test (GMAT) score for
individual programs that require the GRE/GMAT as determined by the College of Graduate Studies. Official
Graduate-Man ont-Admission Test{GMAT) seore-isroquired i th pplicant-is-applyingte-a Masterof

Business-Administration-OMBA)-ox Master of Professional staney-MPAe) program- To be considered

official, GRE/GMAT scares must be mailed directly to the ASU College of Graduate Studies from the
Educational Testing Service.

£ ig nasenlnos

e=d. Official transcripts from all colleges or universities attended (except Angelo State University). All
college/university transcripts that are received by mail from the sending college/university are considered

Page 1 of 3 OP 42.01
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“official.” All college/university transcripts that are sealed in the sending college/university envelope and hand-
carried or mailed by the student are considered “official.”

#¢. Degree-secking students only who are applying to a program requiring an essay must submit an essay of length as
e &-than ATEWN

determined by ne-mere-than-S00-0r 750 werds-dependent on-the program. Specific essay requirements can be
found on the College of Graduate Studies homepage, under the Essav link. {yped-in12-point-tvpe-with-ene-inch
VAN A N & shaould <l e th, 1. 4> . 41 1 3]s iccots mﬂ‘-‘@-ﬂlﬁ
1= N J rr ) o & J B
ot 1 FHald af atad la . & 1s. 32 a £ N <l +bl VNP
pes Hreld-ofstudy—any research-experienee; PP v fresearch-and-possible-research tr
and 1 1 Th 1 dd Fiba fall 3 faat faials Lits that 11 &,
personar goals—The svsay may-also-sddress-any-of the-following Fo-whieh-are-gunditi twith-be
acknow f-theads F-pE

£ Transcripts must include certification of a completed baccalaureate or higher degree from a college or university
with substantially similar degree requirements as those of Angelo State University. International students, and
applicants for whom English is not their first language, must also include official scores from the Test of English
as a Foreign Language (TOEFL) or the International English Language Testing System (IELTS) taken within the
last two years, and the international student application forms. The minimum TOEFL score is 550 with-at-least
5 = (paper-based exam-and-penciltest);, 213 with-at-least 17 h-of
(computer-based exam-test), or 79 86-with-at-least-20-on-each-of : Hnternet-Based
Test (iBT). Physical Therapy, however, requires a 600 (paper and pencil test) or 250 (computer-based test). A
score of 7 is required on the Academic Module of the IELTS.

Admission to the College of Graduate Studies as Degree-Seeking Student
The process for determining admission as a degree-secking student is as follows:

a. The completed application is sent to the department of proposed study for an admission recommendation.
The department looks at the following factors:

¢ Completion of the undergraduate prerequisites for the intended program, as indicated below.

* The applicant's previous academic record, which may include overall GPA, last 60 hour GPA, GPA in the
major or in the prerequisite courses, and/or GPA in any relevant graduate work. GPAs are computed on
all course work taken, including all grades on repeated courses.

*  The applicant's GRE/GMAT test score, if required for the program.

o The essay, if required for the program.

¢ Other criteria, as defined by the program.

b.  Applicants who submit a satisfactory essay, if required for the program, have at least a 2.50 overall
undergraduate GPA or 3.00 in the last 60 semester hours, and who meet the program’s formula if applicable,
(and in some programs, additional criteria) as-indiested-belew-will generally be awarded regular admission,
resources permitting.  Applicants who fall slightly below the formula or GPA standards may be considered
for provisional admission. If the department of proposed study deems the applicant shows promise of
succecding in the program, provisional admission, with conditions, may be granted.

¢.  Applicants who have not completed all prerequisites may be required to complete them before being
considered for admission. In some programs, applicants may be admitted if they lack some prerequisites, but
will be required to make up these undergraduate courses (leveling work) within the first year of their graduate
enrollment.

Page 2 of 3 OP 42.01
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d. Students who have not submitted GRE/GMAT scores to programs that require standardized tests but who
have an undergraduate GPA of 3.00 or better (4-point scale) in the total undergraduate record, including all
grades on repeated courses, may be granted provisional admission to programs that require standardized tests,
with the approval of the graduate faculty in the applicant’s major department and the graduate dean. These
applicants must provide satisfactory GRE/GMAT scores before the end of their first semester of enrollment.
Provisional admission does not guarantee regular admission. When the test score is received, the student’s
application file will be reviewed by the applicant’s major department for an admission decision
recommendation. Students who do not satisfy the grade point criteria listed above and have not submitted
GRE/GMAT scores to programs that require standardized tests will not be considered for admission until the
appropriate test scores are received by the College of Graduate Studies.

e. Applicants who are given provisional admission will be on academic probation, with the requirement that
they maintain at least a 3.00 cumulative grade point average in all graduate-level work until they have
completed at least nine semester hours of graduate-level work in a degree program at Angelo State University.
Failure to maintain the requisite 3.00 may result in dismissal from the graduate program in which the student
has been studying.

f. Offer of Admission: Only written notice from the dean of the College of Graduate Studies constitutes
approval of admission.

g Graduate students who do not attend classes for one year must re-apply for admission.

Page3 of 3 OP 42.01
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Summary of recommendations of the
Regents Rules Review Committee

[as of: 11-29-11]

CHAPTER 03 (PERSONNEL) - CONFLICT OF INTEREST POLICIES

Due to legislation passed by the 2011 Texas Legislature, fine-tuning is needed for the
conflict of interest policy that applies to Board members (Sec. 03.03, Regents’ Rules).

To maintain consistency in our conflict of interest policies, the same type of changes also
need to be made to the conflict of interest policy that applies to executive administration
(Sec. 03.04, Regents’ Rules).

CHAPTER 07 (FISCAL MANAGEMENT)

1.

TTUHSC FACULTY EMPLOYMENT CONTRACTS: A clarifying change is needed to the
policy that governs approval of employment contracts. Sec. 07.12.2.e, Regents’ Rules,
previously was amended to require Board approval of all employment contracts unless a
special exception is provided. A special exception that was in place and remained
unchanged allows the TTUHSC President to approve faculty employment contracts in
excess of 4 years.

The problem is that, under the current provisions, we end up with the TTUHSC
President having the authority to approve faculty contracts that exceed 4 years, but
Board would have to approve TTUHSC facuity contracts of 4 years or less.

The proposed solution to this unintended consequence is to provide that, for:

-- contracts of 4 years or less: delegate to the TTUHSC President the authority to
approve such contracts; and

-- contracts of more than 4 years, require: approval by the TTUHSC President ... prior
approval by the Chancelior ... and prior notification to the Board.

LOCATION OF VENDING MACHINES: Sec. 07.12.2.f, Regents’ Rules, governs the
approval of contracts for vending machines. State law requires Board approval of
contracts involving the initial placement of vending machines on state property, which
is what the Regents’ Rules currently provide.

However, the following circumstances can and do arise: e an initial vending machine
contract approved by the Board does not address the specific placement of the vending
machines ... ® additional vending machines need to be placed during the term of a
vending machine contract ... ®* vending machines need to be relocated during the term
of a vending machine contract.

The proposed solution is to delegate to the Presidents the authority to determine the
placement of vending machines, while the Board retains its authority to approve initial
contracts for vending machines.

CHAPTER 08 (FACILITIES) ~ FACILITY NAMING POLICY

Institutional Advancement has proposed changes to the policies that govern the naming of
facilities. The proposed amendments: (1) clarify existing policies and procedures for such
namings; and (2) add new restrictions that govern the naming of facilities.

INVESTMENT POLICY STATEMENT FOR THE L.T.I.F. ~ CONFLICT OF INTEREST POLICY

Due to legislation passed by the 2011 Texas Legislature, fine-tuning is needed for the
conflict of interest policy in the investment policy statement for the Long Term Investment
Fund. (Note: This is related to the proposed changes to the conflict of interest policies in
Chapter 03 as noted above.)
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Chapter 03 - Personnel

Proposed revisions to the conflict of interest policy
for Board members and executive administration

In 2011, the Texas Legislature adopted amendments to Sec. 51.923, Texas Education
Code, [herein “Ed Code 51.923"] which governs “Qualifications of certain business
entities to enter into contracts with an institution of higher education.” (see a copy of
the new Ed Code 51.923 after p. 14 of this document)

As a result, the Regents’ Rules conflict of interest policy that applies to Board members
needs to be brought in line with the changes to Ed Code 51.923. The proposed
changes to the conflict of interest policy for Board members is in Sec. 03.03, Regents’
Rules (see p. 1-8 of this document).

Although Ed Code 51.923 applies only to Board members, corresponding changes are
needed for the executive administrator conflict of interest policy in Sec. 03.04, Regenits’
Rules (see p. 8-14 of this document) so that the Board and executive administration
conflict of interest policies in the Regents’ Rules will be consistent.

03.03 Conflict of interest and the board.

03.03.1 Introduction.

a. The statement of policy in this section applies to each member
of the board and shall serve as a guide for board members in
fulfilling their position of significant responsibility. Members
of the board serve the public trust and have a clear obligation
to fulfill their responsibilities in a manner consistent with this
duty and the provisions of Chapter 572, Texas Government
Code, and in particular with the standards of conduct set out in
Section 572.051 of that chapter. All decisions of the board are
to be made solely on the basis of the desire to promote the best
interests of the TTU system and the public good. The integrity
of the TTU system must be protected and advanced at all
times.

b.  Men and women of substance, such as those who serve on the
board, commonly have a wide range of professional and
personal associations with interests and involvement in other
entities, institutions, and organizations. To assure the TTU
system’s many constituents of the integrity of its endeavors,
board members should avoid situations in which such
associations, interests or involvement could compromise or
reasonably appear to compromise important academic values

-1 of 14 --



e

Board Minutes
December 15-16, 2011
Attachment 6

PROPOSED ... 11-29-17°°°/*

or the business decisions of the TTU system. Accordingly, it is
the policy of TTU system that board members shall act in a
manner consistent with their responsibilities to the TTU
system and avoid circumstances in which their financial or
other ties to outside persons or entities could present an
actual, potential, or apparent conflict of interest or impair the
reputation of the TTU system.

No policy statement can specifically address every conceivable
situation that might entail a conflict of interest. However, as a
general principle, board members should avoid any actions or
situations that might result in or create the appearance of
using their association with the TTU system for private gain,
according unwarranted preferential treatment to any outside
individual or organization, losing independence or
impartiality, or adversely affecting the reputation of or public
confidence in the integrity of the TTU system. Toward this
end, it is the responsibility of each board member to ensure
that the board is made aware of situations that involve
personal, familial, or business relationships that could
jeopardize the reputation of or public confidence in the TTU
system. The board requires each board member to annually:

(1) review this policy;

(2) disclose all business entities in which a board member,
or a board member’s family member, has a financial
interest; and

(3) acknowledge by his or her signature that he or she is in
compliance with the letter and spirit of this policy.

For the purposes of Sec. 03.03, Regents’ Rules, “business entity”

means: any entity recognized by law through which business

is conducted, including a sole proprietorship, partnership,

firm, corporation, limited liability company, holding company,

joint stock company, receivership, or trust.

[NoTe: This definition of “business entity” aligns with the
new Ed Code 51.923(a)(1). And throughout Sec. 03.03,
references to “outside entity” are changed to “business
entity.”]

-- 2 of 14 --
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03.032  Conflict of interest. A conflict of interest arises when the TTU
system has or is considering a transaction or other business
relationship with a board member or a board member’s family
member (defined to include a spouse and the dependent relatives
or household members). For this reason, any transaction or other
business relationship between the TTU system and a board
member or board member’s family member is prohibited.

03.03.3  Presumed conflict of interest.

a. A conflict of interest is presumed to arise when the TTU
system has or is considering a transaction or other business
relationship with [an-eutside] a business entity in which the
board member or the board member’s family member has a
[mraterial] substantial financial interest. A financial interest is

presumed to be [material] substantial if it entails:

[NoTe: Ed Code 51.923 uses the term “substantial” rather
than “material.” So throughout Sec. 03.03, references to
“material” interest are changed to “substantial” interest.]

(1) Any ownership or investment interest in a business
entity (including stock, options, a partnership interest, or
any other ownership or investment interest) valued at
more than $10,000, except equity in a [publicly-traded]
company amounting to less than 10% ownership interest

in the company;

[NoTe: Neither the definition of “business entity”

in Ed Code 51.923 (a)(1) nor the criteria for a “sub-
stantial interest” in Ed Code 51.923 {e)(1) make an
exception for a “publicly traded” company.]

-- 3 0f 14 --
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(2)  Receipt of [ren-dividend-compensation-(including
Sﬂ&ﬁ%eeﬁsﬁﬁﬁg—fees;-feya—kjhpaﬂaemsrm
jon}-of han $10.0004 12 1

ioe- ] funds from the business

entity that exceed 10 percent of the board member’s

gross income for the previous year, or the expectation of
the receipt of such [eempensation] funds in the future;

[Note: Among the criteria for what constitutes a
substantial interest in a business entity, Ed Code
51.923 (e)(2) simply states that a board member has
a substantial interest in a business entity if any type
of funds received by the board member from the
business entity exceeds 10% of the board member’s
gross income for the previous year.]

(3)  Any ownership interest in real property, personal
property, intellectual property or any other interest
valued at $10,000 or more;

(4) A position of real or apparent authority in [an-outside] a
business entity such as director, officer, trustee, partner,
agent, controlling share holder, share holder with [more

than] a 10% or more voting interest, or a direct or

indirect participating interest in any shares, stock or
otherwise, regardless of whether voting rights are

included, in [mese-than] 10% or more of the profits,

proceeds or capital gains of the entity involved; or

[Note: The proposed changes in the percentage
interests above (i.e., "more than 10%” changed to
“10% or more”) track Ed Code 51.923 (e)(1).]

(5)  Any position as an employee of the entity involved.

-- 4 of 14 --
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b. A board member is not deemed to have a [mraterial]
substantial financial interest in a publicly traded entity by
reason of an investment in that entity by another publicly
traded entity, such as through a mutual fund, of which the
board member does not control investment decisions.

03.03.4 Disclosure of financial interest.

a.  Aboard member or a board member’s family member who
has a known [material] substantial financial interest in a
pending or a proposed transaction or business arrangement
involving the TTU system shall promptly disclose to the board
the existence of the interest and other material information
that the board member may have regarding the transaction or
arrangement.

b. Each board member annually shall execute and submit to the
chief financial officer a statement disclosing all business
entities in which the board member has a financial interest.
This disclosure will be achieved by the board member
submitting to the Office of the Board of Regents, no later than
June 1 of each year, a copy of the board member’s Personal
Financial Statement that is required to be submitted to the
Texas Ethics Commission. This disclosure shall be updated
throughout the year by board members if a board member
acquires or divests a [mraterial] substantial financial interest in
any entity.

03.03.5 Determination of the existence of a conflict of interest.

a. If aboard member is aware of a conflict of interest, the board

member shall inform the board during a meeting of the board

conducted in accordance with the Texas Open Meetings Act

and abstain from any participation in the transaction or matter

in which the conflict exists.

[NoTe: These proposed changes track the provisions of
Ed Code 51.923(d).]

--50f 14 --
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b. The chief financial officer shall review board members’ annual
disclosure statements to determine whether a [material]
substantial financial interest has been disclosed in any
business entity in which the TTU system is considering
entering into a transaction or business relationship. The chief
financial officer also shall monitor the agendas of board
meetings to determine if a conflict arises subsequent to the
board members’ annual disclosures and shall advise board
members if a conflict develops. If a [material] substantial
financial interest has been disclosed in which a board member
has not previously notified the board of a conflict of interest,
the chief financial officer shall promptly submit to the Audit
Committee chair, or if the interest involves the Audit
Committee chair, another member of the Audit Comimittee,
such disclosure forms together with any additional
information about the current or proposed transaction or
business relationship that may give rise to a conflict of interest
that the chief financial officer, in consultation with the Audit
Committee, believes may be informative.

c. The Audit Committee shall review the matter and determine
whether a conflict of interest exists. If the interests being
reviewed involve a member of the Audit Comunittee, the
member shall not participate in or be present during the
committee’s consideration of the matter, except as requested
by the committee to answer questions or provide information.
The Audit Committee may review such information as it
deems pertinent, including posing questions to the board
member involved. If the Audit Committee determines that a
conflict of interest exists, the Audit Committee shall so advise
the board member involved and the board, and the board
member involved shall abstain from any discussion or
participation on the matter in which there is a conflict.

Record of proceedings. When the board conducts a meeting in
which a board member’s financial interest in a matter is disclosed,
a determination regarding an existence of a conflict of interest is
made, or a transaction or arrangement with respect to a board
member who has a conflict of interest is considered, the board’s
consideration of these issues shall be reflected in the minutes of the
board meeting.
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03.03.7  Gifts. Board members shall not accept, solicit, or encourage gifts,
favors, benefits, gratuities, services, or other items of value for
themselves or family members which the board member knows or
should know is offered with the intent to influence the board
member’s conduct or which might reasonably:

a. affect the exercise of the board member’s judgment on behalf
of the TTU system;

b. tend to influence the board member in the discharge of the
board member’s duties;

¢. tend to impair confidence in the TTU system; or
d. create the appearance of impropriety.

03.03.8  Use of office for personal gain. Board members shall not use the
authority, title, prestige or other attribute of the office for personal
benefit or gain for themselves or for any relative. Board members
specifically are prohibited from procuring or being a party in any
way to procuring the appointment of a relative to a position of
trust or profit connected with the TTU system.

03.03.9  Favored treatment. Board members shall not use the authority,
title, prestige or other attribute of the office to obtain consideration,
treatment, or favor for any person beyond that which is generally
available. This subsection applies, but is not limited to, efforts to
influence administrative decisions with respect to an individual’s
admission, employment, discipline, and similar matters. However,
this subsection does not prohibit letters of recommendation or
requests for information about the status of an individual’s
admission, employment, discipline, and similar matters.

03.03.10 Appropriation of TTU system opportunities. If a board member
becomes aware of a business, investment, or other financially
valuable opportunity that rightfully belongs to the TTU system
and not to the board member individually or another entity with
which the board member is affiliated, the board member shall
bring the opportunity to the attention of the board.

03.03.11 Confidentiality. Board members may not use confidential
information acquired as a result of service to the TTU system for
any purpose unrelated to TTU system business, or provide such
information to any third party, without the consent of the board.
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Wrongful use of TTU system information includes, but is not
limited to, use or disclosure of information to engage, invest, or
otherwise participate in any business, project, venture, or
transaction other than through the TTU system.

03.03.12  Actions not void or voidable. Except as otherwise provided by
law, no transaction or action undertaken by the TTU system shall
be void or voidable, or may be challenged as such by an outside
party, by reason of having been undertaken in violation of Section
03.03, Regents” Rules, or the principles set forth therein.

03.04 Conflict of interest and executive administration.

03.04.1 Introduction.

a. The statement of policy in this section applies to each member
of executive administration (“executive administrators”) of:
the TTUSA (including the chancellor, chief financial officer,
vice chancellor and general counsel, vice chancellors, and any
other TTUSA administration officers as designated by the
chancellor); and the component institutions of the TTU system
(including presidents, provosts, vice presidents, vice provosts,
deans of schools and colleges, and other component institution
officers as designated by the president of the institution that
employs the executive administrator). This policy statement
shall serve as a guide for executive administrators in fulfilling
their positions of significant responsibility. Executive
administrators serve the public trust and have a clear
obligation to fulfill their responsibilities in a manner consistent
with this duty and the provisions of Chapter 572, Texas
Government Code, and in particular with the standards of
conduct set out in Section 572.051 of that chapter. All
decisions of executive administrators are to be made solely on
the basis of the desire to promote the best interests of the TTU
system and the public good. The integrity of the TTU system
must be protected and advanced at all times.

b. Men and women of substance, such as those who serve as
executive administrators, commonly have a wide range of
professional and personal associations with interests and
involvement in other entities, institutions, and organizations.
To assure the TTU system’s many constituents of the integrity
of its endeavors, executive administrators should avoid
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situations in which such associations, interests or involvement
could compromise or reasonably appear to compromise
important academic values or the business decisions of the
TTU system. Accordingly, it is the policy of TTU system that
executive administrators shall act in a manner consistent with
their responsibilities to the TTU system and avoid
circumstances in which their financial or other ties to outside
persons or entities could present an actual, potential, or
apparent conflict of interest or impair the reputation of the
TTU system.

No policy statement can specifically address every conceivable
situation that might entail a conflict of interest. However, as a
general principle, executive administrators should avoid any
actions or situations that might result in or create the
appearance of using their association with the TTU system for
private gain, according unwarranted preferential treatment to
any outside individual or organization, losing independence
or impartiality, or adversely affecting the reputation of or
public confidence in the integrity of the TTU system. Toward
this end, it is the responsibility of each executive administrator
to ensure that the TTUSA and, if applicable, the component
entity that employs the executive administrator are made
aware of situations that involve personal, familial, or business
relationships that could jeopardize the reputation of or public
confidence in the TTU system. The TTU system requires each
executive administrator to annually:

(1) review this policy;

(2) disclose all business entities in which an executive
administrator, or an executive administrator’s family
member (defined throughout this section to include a
spouse and dependent relatives or household members),
has a financial interest; and

(3) acknowledge by his or her signature that he or she is in
compliance with the letter and spirit of this policy.

For the purposes of Sec. 03.04, Regents’ Rules, “business entity”

means: any entity recognized by law through which business
is conducted, including a sole proprietorship, partnership,
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firm, corporation, limited lability company, holding company,

joint stock company, receivership, or trust.

[Nore: This definition of “business entity” aligns with a
similar change made in Sec. 03.03. Throughout Sec. 03.04,
references to “outside entity” are changed to “business
entity.”]

03.04.2  Conflict of interest. A conflict of interest arises when the TTU
system has or is considering a transaction or other business
relationship with an executive administrator or an executive
administrator’s family member. For this reason, any transaction or
other business relationship between the TTU system and an
executive administrator or an executive administrator’s family
member is prohibited.

03.04.3 Presumed conflict of interest.

a. A conflict of interest is presumed to arise when the TTU
system has or is considering a transaction or other business
relationship with an executive administrator or an executive
administrator’s family member, or with [ar-eutside] a business
entity in which the executive administrator or executive
administrator’s family member has a [material] substantial
financial interest. A financial interest is presumed to be

[material] substantial if it entails:

[NoTe: Sec. 03.03 uses the term “substantial” rather than
“material,” so throughout Sec. 03.04, references to
“material” interest are changed to “substantial” interest.]

(1) Any ownership or investment interest in a business
entity (including stock, options, a partnership interest, or
any other ownership or investment interest) valued at
more than $10,000, except equity in a [publicly-traded]
company amounting to less than 10% ownership interest
in the company;

[NoTe: This change is consistent with a change made
In Sec. 03.03.]
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(2) Receipt of [ron-dividend-compensation-(including
remuneration)y-of-more-than-$10,000-inany 12 month
period-in-the-past-three years] funds from the business
entity that exceed 10 percent of the executive

administrator’s gross income for the previous year, or

the expectation of the receipt of such [eompensation]
funds in the future;

[NoTe: This change is consistent with a change made
in Sec. 03.03.]

(3) Any ownership interest in real property, personal
property, intellectual property or any other interest
valued at $10,000 or more;

(4) A position of real or apparent authority in [ar-eutside] a
business entity such as director, officer, trustee, partner,
agent, controlling share holder, or share holder with

[mere-than] a 10% or more voting interest, or a direct or

indirect participating interest in any shares, stock or
otherwise, regardless of whether voting rights are

included, in [mere-tharn] 10% or more of the profits,

proceeds or capital gains of the entity involved; or

[NoTe: This change is consistent with a change made
in Sec. 03.03.]

(5) Any position as an employee of the entity involved.

An executive administrator is not deemed to have a [material]
substantial financial interest in a publicly traded entity by

reason of an investment in that entity by another publicly
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traded entity, such as through a mutual fund, of which the

executive administrator does not control investment decisions.

03.04.4 Disclosure of financial interest.

a. An executive administrator or an executive administrator’s
family member who has a known [sraterial] substantial
financial interest in a pending or a proposed transaction or
business arrangement involving the TTU system shall
promptly disclose to the TTUSA and, if applicable, the
component entity that employs the executive administrator the
existence of the interest and other material information that
the executive administrator may have regarding the
transaction or arrangement.

b. Each executive administrator annually shall execute and
submit to the chief financial officer a statement disclosing all
business entities in which the executive administrator has a
financial interest. This disclosure will be achieved by the
executive administrator submitting to the chief financial
officer, by no later than June 1 of each year, a disclosure
statement provided by the chief financial officer or, if the
executive administrator is required under Chapter 572, Texas
Government Code, to file a Personal Financial Statement with
the Texas Ethics Commission, a copy of the executive
administrator’s Personal Financial Statement. The chief
financial officer annually shall submit his or her disclosure
statement to the chair of the board’s Finance and
Administration Committee. This disclosure shall be updated
throughout the year by executive administrators if an
executive administrator acquires or divests a [mraterial]
substantial financial interest in any entity.

03.04.5 Determination of the existence of a conflict of interest. If an
executive administrator is aware of a conflict of interest, the
executive administrator shall inform the TTUSA and, if applicable,
the component entity that employs the executive administrator,
and abstain from any participation in the transaction or matter in
which the conflict exists. In matters involving a presumed conflict
of interest for which the executive administrator does not believe
an actual conflict of interest exists, the chief financial officer, in
consultation with the vice chancellor and general counsel, shall
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make the determination of whether there is an actual conflict of
interest. However, if the presumed conflict of interest involves the
chancellor, a president, the chief financial officer, the vice
chancellor and general counsel, or a family member thereof, the
chair of the Audit Committee shall make the determination.

03.04.6  Gifts. Executive administrators shall not accept, solicit, or
encourage gifts, favors, benefits, gratuities, services, or other items
of value for themselves or family members from any individual or
entity that, to the executive administrator’s knowledge, has or
seeks to have a business relationship with the TTU system and for
which the executive administrator knows or should know is
offered with the intent to influence the executive administrator’s
conduct or which might reasonably:

a. affect the exercise of the executive administrator’s judgment
on behalf of the TTU system;

b. tend to influence the executive administrator in the discharge
of the executive administrator’s duties;

c. tend to impair confidence in the TTU system; or
d. create the appearance of impropriety.

03.04.7  Use of office for personal gain. Executive administrators shall not
use the authority, title, prestige or other attribute of his or her
office or position for personal benefit or gain for themselves or for
any relative. Executive administrators specifically are prohibited
from procuring or being a party in any way to procuring the
appointment of a relative to a position of trust or profit connected
with the TTU system.

03.04.8  Favored treatment. An executive administrator shall not use the
authority, title, prestige or other attribute of his or her office or
position to obtain consideration, treatment, or favor for any person
beyond that which is generally available. This subsection applies,
but is not limited to, efforts to influence administrative decisions
with respect to an individual’s admission, employment, discipline,
and similar matters. However, this subsection does not prohibit
letters of recommendation or requests for information about the
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status of an individual’s admission, employment, discipline, and
similar matters.

03.049 Appropriation of TTU system opportunities. If an executive
administrator becomes aware of a business, investment, or other
financially valuable opportunity that rightfully belongs to the TTU
system and not to the executive administrator individually or
another entity with which the executive administrator is affiliated,
the executive administrator shall bring the opportunity to the
attention of the TTUSA and, if applicable, the component entity
that employs the executive administrator.

03.04.10 Confidentiality. Executive administrators may not use confidential
information acquired as a result of service to the TTU system for
any purpose unrelated to TTU system business, or provide such
information to any third party, without the consent of the TTUSA
and, if applicable, the component entity that employs the executive
administrator. Wrongful use of TTU system information includes,
but is not limited to, use or disclosure of information to engage,
invest, or otherwise participate in any business, project, venture, or
transaction other than through the TTU system.

03.04.11 Actions not void or voidable. Except as otherwise provided by
law, no transaction or action undertaken by the TTU system shall
be void or voidable, or may be challenged as such by an outside
party, by reason of having been undertaken in violation of Section
03.04, Regents’ Rules, or the principles set forth therein.
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From S.B. 5 - 2011 Texas Legislature

ARTICLE 2. GOODS AND SERVICES

SECTION 2.01. Section 51.923, Education Code, is amended to
read as follows:

Sec. 51.923. QUALIFICATIONS OF CERTAIN BUSINESS ENTITIES TO
ENTER INTO CONTRACTS WITH AN INSTITUTION OF HIGHER EDUCATION.

{a) In this section:

(1) "Business entity" [“Cerporatien®] means any

entity recognized by law through which business

is conducted, including a sole proprietorship,

partnership, firm, corporation, limited liability

company, holding company, joint stock company,

receivership, or trust [a—corporatien for profit
: i i e e b i

] ] ] he 1 E rhs 1.

(2) "Governing board" has the meaning assigned by
Section 61.003 [ef—this-ecede].

(3) "Institution of higher education” has the meaning

assigned by Section 61.003 [ef—this—ecode].

(4) "Nonprofit corporation" means any organization
exempt from federal income tax under Section 501
of the Internal Revenue Code of 1986 that does
not distribute any part of its income to any
member, director, or officer.

(b) A nonprofit corporation is not disqualified from
entering into a contract or other transaction with an
institution of higher education even though one or
more members of the governing board of the institution
of higher education also serves as a member, [ex]
director, officer, or employee of the nonprofit
corporation.
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(c) A business entity [eexperatien] is not disqualified
from entering into a contract or other transaction
with an institution of higher education even though
one or more members of the governing board of the
institution of higher education have an interest in

the business entity, subject to Subsection (d)

seated—proposals].

(d) An institution of higher education is not prohibited
from entering into a contract or other transaction
with a business entity in which a member of the
governing board of the institution of higher education
has an interest if the interest is not a substantial
interest or, if the interest is a substantial

interest, the [eeseribed—in—thisseection—+fany] board
member [havingan—interest—describedin this seetion
in—the—contract—eor transaetion] discloses that

interest in a meeting held in compliance with Chapter
551, Government Code, and refrains from voting on the
contract or transaction requiring board approval. Any
such contract or transaction requiring board approval
must be approved by an affirmative majority of the
board members voting on the contract or transaction.
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For purposes of this section, a member of a governing

(£)

board has a substantial interest in a business entity

if:

(1) the member owns 10 percent or more of the voting
stock or shares of the business entity or owns
either 10 percent or more or $15,000 or more of
the fair market value of the business entity;

(2) funds received by the member from the business
entity exceed 10 percent of the member's gross
income for the previous year;

(3) the member is an officer of the business entity
or a member of the governing board of the
business entity; or

(4) an individual related to the member in the first
degree by consanguinity or affinity, as
determined under Chapter 573, Government Code,
has an interest in the business entity as
described by Subdivision (1), (2), or (3).

A violation of this section does not render an action

of the governing board voidable unless the contract or
transaction that was the subject of the action would
not have been approved by the governing board without
the vote of the member who violated this section.
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Chapter 07 - Fiscal Management

Proposed revisions to clarify the policy on approval of
TTUHSC faculty employment agreements

A clarifying change is needed for Sec. 07.12.2.€, Regents’ Rules - the policy that
governs the approval of employment agreements.

Under amendments to this provision adopted in December 2009 and again in May
2011, the Board currently must approve all employment contracts unless a special
exception is provided.

One of the special exceptions that was in place and remained unchanged allows the
TTUHSC President to approve faculty employment contracts that have a term in
excess of 4 years.

So while the TTUHSC President has the authority to approve faculty employment
contracts that have a term in excess of 4 years, TTUHSC faculty contracts of 4
years or less would have to be approved by the Board.

The proposed amendment to Sec. 07.12.2.e(c) on the next page would resolve this
inconsistency by:

(1) delegating to the President the authority to approve TTUHSC faculty
employment agreements of 4 years or less; and

(2) requiring TTUHSC faculty employment contracts of more than 4 vears to be
approved by the President ... have the prior approval of the Chancellor ... with
prior notification to the Board.

For such a contract that exceeds 4 years, the approval process would be the same
as for the appointment of a dean, vice president, athletic director, or a head coach.

07.12  Contracting policies and procedures.
oo 000
07122  Board approval.
L NN N

e. Contracts involving a sale or lease of land, a commitment of
funds or other resources for more than four years, and
employment agreements.

(1) Upon recommendation of the chancellor, board approval
is required for the following contracts or agreements:
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(@) contracts that involve: a sale of land, or a lease of
land for more than four years;

(b) contracts that involve a commitment of funds or
other resources for more than four years; and

(c) all employment contracts, including but not limited
to letters of agreement and memoranda of
understanding.

(2)  The following are exempted from the provisions of Section
07.12.2.e(1), Regents’ Rules:

(2) Multi-year employment contracts and employment
contract modifications and extensions that are
governed by the provisions of Sections 02.03.1 and
02.03.2, Regents’ Rules.

(b) Employment contracts and employment contract
modifications and extensions for assistant coaches of
intercollegiate athletics programs if: the total
compensation (including cash and non-cash
considerations) over the entire term of the contract is
$1,000,000 or less; and the term of the contract does
not exceed three (3) years. Such contracts,
modifications, and extensions shall have the
recommendation of the director of intercollegiate
athletics and receive the final approval of the
president, with prior notification to the chancellor.

() TTUHSC faculty employment contracts [ir-execess-of
feuryears]. Such contracts of four years or less shall

receive the final approval of the president. Such

contracts in excess of four years shall be approved by
the president, with prior approval of the chancellor
and prior notification to the board.

(d) Contracts other than employment contracts that may

be terminated without cause with notice of 120 days
or less.
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Chapter 07 - Fiscal Management

Proposed revisions to clarify the policy on
approval of vending machine locations

State law requires Board approval of contracts involving the initial placement of vending
machines on state property, which is what the Sec. 07.12.2.f, Regents’ Rules, currently
provides.

However, the following circumstances can and do arise:
* An initial vending machine contract approved by the Board does not address the

specific placement of the vending machines.
* Additional vending machines need to be placed during the term of a vending machine

contract.
* Vending machines need to be relocated during the term of a vending machine

contract.

To avoid the Board having to approve the specific placement of vending machines, it is
recommended that the Presidents be delegated the authority to determine the location
of vending machines, while the Board retains its authority to approve initial contracts
for vending machines.

07.12  Contracting policies and procedures.
[ N N N ]

07122  Board approval.

secce -

. Upon recommendation of the chancellor, board approval is
required for contracts involving the initial placement of vending
machines, games, or any other coin operated food, refreshment
and amusement devices placed in service in any facility owned,

operated, or controlled by the TTU system. The president, or the

president’s designee, is delegated the authority to determine and
approve the location of vending machines, games, or other coin
operated food, refreshment and amusement devices placed in all

buildings and property under the charge and control of the

president’s institution.
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Chapter 08 - Facilities

Proposed revisions to clarify the policy on naming of facilities

Institutional Advancement noted that improvements could be made to the policy that
governs the naming of facilities.

Accordingly, it is recommended that the following amendments to Sec. 08.05, Regents’
Rules, be made in order to clarify existing policies and procedures for such namings and
to add new restrictions on the naming of facilities.

08.05 TTU system buildings and facilities naming

08.05.1

General. The board, upon the recommendation of the president
and the chancellor, shall approve the naming of all buildings,
auditoriums, rooms, laboratories, streets, athletic fields, landscape
features, and other facilities within the TTU system.

a. Anindividual, foundation, or corporation [wishing] providing

funding to build new facilities, to renovate or expand [the]

existing facilities, or to provide an endowment for the support
of a facility or facility-based program of the TTU system may

have an area named after the donor provided 50% of the cost
of the designated area and/or equipment therein is [provided]
contributed by the donor. For new construction, renovation or

expansion, the 50% threshold applies to estimated

construction costs incurred, as verified by the vice chancellor

for facilities planning and construction. To name an existing
facility, the 50% threshold applies to the estimated

replacement cost of construction of the facility to be named, as

verified by the vice chancellor for facilities planning and

construction.
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Academic buildings shall be named on the basis of the major
academic use of the building. All new buildings should be
named, wherever practicable, by the time the board approves
the project.

Residence halls may be named for a person, provided the

individual is not a faculty member, administrator, or other
employee or state officer who is actively [eenneeted] affiliated
with the TTU system at the time the building is named.

Subunits of buildings (auditoriums, offices, reading rooms,
libraries, conference rooms, laboratories, and so forth) may be
named after an individual who, as an employee, has provided
exemplary service to the TTU system or who, as a volunteer,
has avidly pursued a program of excellence for a department,
school, or college or for the TTU system, the State of Texas, or
the United States of America.

Streets and designated landscape features may be named after
individuals or groups of individuals who have brought honor
and distinction to the institution.

Athletic, [and] recreational, and other auxiliary enterprise

facilities or areas may be named after a donor(s) or family who

wish to donate a [substantial contribution-toward] gift equal to

a minimum of 50% of the estimated construction cost of the

[project{normally-aminimum-0£50%)] facility or area, as

verified by the vice chancellor for facilities planning and

construction.

All donor recognition within a facility requires a gift that is

made at a minimum $10,000 level.

-2 0f 4 --



Board Minutes
December 15-16, 2011
Attachment 6

PROPOSED / REVISED ... 12-6-7§° 2 °f 3

08.05.2 Naming restrictions.

2 Inno case shall a campus site, structure, or facility bear the
name of more than two individuals, [e%] one foundation, or
one corporation.

[o°

No more than one professional title may be included in a

naming, and no individual’s name may include student

organization names or class years in the naming of an area.
org

A gift originally intended to fund a specific facility that the
TTU system is no longer planning to construct, expand or
renovate may be used or applied to a naming of an alternate

facility as approved by the chancellor, with prior notification

g

to the board.

|~

Spendable earnings of endowments or any other internal

funds may not be utilized or transferred to meet the criteria for

a naming unless approved by the chancellor, with prior

notification to the board.

Prior to the presentation of any gift agreement to a donor, the
naming must be approved by the chancellor or the chancellor’s

designee.

I®

08.05.3 Name changes. The board, upon the recommendation of the
president and the chancellor, shall approve any change in the
name of existing or planned facilities.

08.054 Removal of a naming. In unusual and unforeseen circumstances,

the board reserves the right to remove a previously-approved
naming of a facility.
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08.05.5  Board advance notification. The chancellor shall provide advance
notice to the chair and vice chair of any proposed naming

associated with a gift to the Texas Tech Foundation, Inc.

08.05.6  Board approval. All namings and name changes requiring the
approval of the board must receive approval from the board before
the naming or name change can be announced.

08.05.7 [68:65:6] Exceptions. Exceptions to the above sections may be made
by the board.
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Investment Policy Statement for the
Long Term Investment Fund

Proposed revisions to the conflict of
interest policy for investments

In 2011, the Texas Legislature adopted amendments to Sec. 51.923, Texas Education
Code, [herein “Ed Code 51.923"] which governs “Qualifications of certain business
entities to enter into contracts with an institution of higher education.”

As a result, the conflict of interest provisions in the Investment Policy Statement for
the Long Term Investment Fund (LTIF) - need to be brought in line with the changes
to £d Code 51.923.

Texas Tech University System

INVESTMENT POLICY STATEMENT

Long Term Investment Fund

Section 15  Conflicts of Interest on Investments and Restrictions on Investments
for Board Members, IAC Members, and Employees of the TTUS
Office of Investments.

15.1 Introduction.

o060
¢.  For the purposes of this section, “business entity” means: any entity recognized
by law through which business is conducted, including a sole proprietorship.
partnership, firm, corporation, limited liability company, holding company,
joint stock company, receivership, or trust.
00

15.3  Presumed conflict of interest.

a. A conflict of interest is presumed to arise when the TTU system has or is
considering an investment in [an-eutside] a business entity in which a Board

member, an IAC member, a TTUS OI employee, or a family member of any of
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these individuals has a [material] substantial financial interest. A financial
interest is presumed to be [material] substantial if it entails:

(1)  any ownership or investment interest in a business entity (including stock,

options, a partnership interest, or any other ownership or investment

interest) valued at more than $10,000, except equity in a [publiely-traded)

company amounting to less than 10% ownership interest in the company;

@

ﬂ&eﬂ%h-pefied-h%-past—t-hfee—yeafs] funds from the business entity that

exceed 10 percent of the board member’s gross income for the previous

year, or the expectation of the receipt of such [eempensation] funds in the

future;

(3)  any ownership interest in real property, personal property, intellectual
property or any other interest valued at $10,000 or more;

(4)  aposition of real or apparent authority in [an-eutside] a business entity

such as director, officer, trustee, partner, agent, controlling share hold
share holder with [mere-than] a 10% or more voting interest, or a dire

indirect participating interest in any shares, stock or otherwise, regard

er,
ct or

less

of whether voting rights are included, in [meore-than] 10% or more of the

profits, proceeds or capital gains of the entity involved; or

(5) any position as an employee of the entity involved.

A Board member, an IAC member, or a TTUS OI employee is not deemed to

have a [material] substantial financial interest in a publicly traded entity by

reason of an investment in that entity by another publicly traded entity, such as

through a mutual fund, of which the Board member does not control investment

decisions.
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15.5  Restriction on parallel investments.

a. A conflict of interest also may arise when a Board member, an IAC member, a
TTUS OI employee, or a family member of any of these individuals has or is
considering an investment in a business entity, including a fund or partnership,
that may or may not be publicly traded and in which the TTU system has or is
considering an investment. Such parallel investments may create at least an
appearance that the Board member, IAC member, or TTUS OI employee is
benefiting from the TTU system’s participation in the business entity. When
these individuals have any financial interest in any such business entity in
which the individual otherwise knows the TTU system has or is considering an
investment, these individuals should promptly disclose to the Chief Financial
Officer as follows: in the case of a publicly traded business entity, any
[material] substantial financial interest; or in the case of a privately held or
traded business entity, any financial interest. The individual should not
participate in any decisions whatsoever regarding such investment by the TTU

system.
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Texas Tech University

Re-Approve project to renovate th

Building for Exercise and SportsiS(nences
Michael S. Molina
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Exercise & Sports Sciences




PrinTech Building Renovation
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* Renovation will create research space for:
* Cardio Related Labs
* Intervention Labs
* Motor Behavior and Biomechanics Labs
* Sport and Exercise Psychology Labs
+ Classrooms
* Faculty offices
+ Conference rooms
* Support space

* Landscape enhancements and public art

ltem 2

Building Floor Plan / Phase
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Project Budget Summary Phase L, 1A and HI Phase 11
$7.200,000 Complete — Dec 2011 Complete — March

Recommendation

* Re-approve a project to renovate the PrinTech Building for
the Exercise & Sports Sciences in order to construct Phase I1
with a budget of $1,200,000 funded with Higher Education
Assistance Funds (“HEAF”); increase the total project budget
from $6,000,000 to $7,200,000; obtain re-approval from the
Texas Higher Education Coordinating Board; and amend the
existing Design/Build contract.

* In summation the total project budget will be funded with
$3,200,000 in Higher Education Assistance Funds (“HEAF™)
and $4,000,000 through the Revenue Finance System
(“RFS”) repaid with University Housing and Hospitality
Services funds.
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Scope of Work

Renovate Existing Gymnasium within the
Exercise Sciences Center

Renovation of approximately 10,000 SF to
include:

* Large Studio (3,500 SF)

" Small Studio (2,500 SF)

» Classroom

" Men and Women’s Locker/Restrooms

" Office Suite for Faculty and Staff

= Support Space

ltem 3
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Project Budget $ 2,200,000
Construction $ 1,736,555
Professional Services $ 21,707
FF&E $ 236,400
Administrative Costs $ 12,000
BOR Directed Fees $ 149,161
Contingency $ 44,177

ltem 3

Schedule

» Start Construction February 2012
* Substantial Completion  July 2012

* Final Completion August 2012
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= Approve a project to renovate the existing gymnasium
within the Exercise Sciences Center as a multi-purpose
studio with a project budget of $2,200,000; complete the
contract documents; and amend the existing
Design/Build contract.

* The project will be funded with $2,200,000 in Higher
Education Assistance Funds (“HEAF”).

_
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Design Concept

Design Budget Summary

Design Budget Original
Summary. .. $1,600.000 Design Budget

ftem 4
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Recommendation

* Approve an increase to the Design Budget of
$1,200,000; proceed with a project to plan and design
the new Petroleum Engineering Building; award a
construction manager at risk contract for pre-
construction services; and complete the contract
documents.

* The project will be funded with $1,200,000 in gifts and
donations.

Attachment 9
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" Finish-out approximately 13,000 SF of shelled space
created from the Abatement and ADA Compliance

and the Graduate School

" Project to include:

* Office Suites with Support Space

* Conference Rooms

* East and West Wings will receive interior finish
upgrades, i.e., carpet, paint, etc.

* Landscape Enhancements and Public Art will be

included in this project

Project for the Office of the Vice President for Research

ftem 3
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Space Allocation Diagram
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ltem 3

Total Project Budget $ 2,400,000
Construction $ 1,604,197
Professional Services $ 100,511
FF&E $ 378,160
Administrative Costs $ 23,000
BOR Directed Fees $ 162,721
Contingency $ 131,411

* Completion Goal Date - November 2012
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Recommendation

* Approve a project to plan and design the Administration
Building’s Third Floor Finish-Out, with a budget of
$2,400,000; complete the contract documents; and award
a construction contract.

* The project will be funded with Higher Education
Assistance Funds (“HEAF”).

Attachment 10
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Report on the viability of W
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Building Analysis

Item 7

Proposed Adaptive Re-use

" Based on infrastructure needs to meet enrollment growth

* Proposed uses for Weeks Hall
* Faculty office space
* Research and teaching labs
* Potential relocation of academic departments

* Studio Space

Attachment 11
Page 2 of 3



Board Minutes
December 15-16, 2011
Attachment 11

Page 3 of 3

Projected Budget Analysis

20,110,735
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FOURTEENTH SUPPLEMENTAL RESOLUTION TO THE MASTER
RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND
DELIVERY OF BOARD OF REGENTS OF TEXAS TECH UNIVERSITY
SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, FOURTEENTH SERIES (2012A) AND
APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO

WHEREAS, on October 21, 1993, the Board of Regents of Texas Tech University (now
known as the Board of Regents of Texas Tech University System, and herein referred to either as
the “Board” or the “Issuer”), acting separately and independently for and on behalf of Texas
Tech University (“TTU”) and separately and independently for and on behalf of Texas Tech
University Health Sciences Center (the “Health Sciences Center”), adopted a resolution
establishing the “Revenue Financing System”, which resolution, together with the resolutions
adopted November 8, 1996 and on August 22, 1997, is referred to herein as the “Master
Resolution”; and

WHEREAS, unless otherwise defined herein, terms used herein shall have the meaning
given in the Master Resolution; and

WHEREAS, the Master Resolution establishes the Revenue Financing System comprised
of TTU and the Health Sciences Center, and pledges the Pledged Revenues to the payment of
Parity Obligations to be outstanding under the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING BONDS, FIRST
SERIES (1993) AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO?” (defined as the “First Supplement”) and pursuant
to the First Supplement to the Master Resolution issued its “BOARD OF REGENTS OF
TEXAS TECH UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING BONDS,
FIRST SERIES (1993)” in the aggregate principal amount of $46,420,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM BONDS, SECOND SERIES
(1995) AND APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES
RELATING THERETO” (defined as the “Second Supplement™) and pursuant to the Second
Supplement to the Master Resolution issued its “BOARD OF REGENTS OF TEXAS TECH
UNIVERSITY REVENUE FINANCING SYSTEM BONDS, SECOND SERIES (1995)” in the
aggregate principal amount of $25,000,000 as Parity Obligations under the terms of the Master
Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING AND
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IMPROVEMENT BONDS, THIRD SERIES (1996) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO”
(defined as the “Third Supplement”) and pursuant to the Third Supplement to the Master
Resolution issued its “BOARD OF REGENTS OF TEXAS TECH UNIVERSITY REVENUE
FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, THIRD SERIES
(1996)” in the aggregate principal amount of $71,285,000 as Parity Obligations under the terms
of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM BONDS, FOURTH SERIES
(TAXABLE 1996) AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO” (defined as the “Fourth Supplement™) and pursuant
to the Fourth Supplement to the Master Resolution issued its “BOARD OF REGENTS OF
TEXAS TECH UNIVERSITY REVENUE FINANCING SYSTEM BONDS, FOURTH
SERIES (TAXABLE 1996)” in the aggregate principal amount of $7,380,000 as Parity
Obligations under the terms of the Master Resolution; and

WHEREAS, the Board is adopting contemporaneously herewith an “AMENDED AND
RESTATED FIFTH SUPPLEMENTAL RESOLUTION TO THE MASTER
RESOLUTION ESTABLISHING THE REVENUE FINANCING SYSTEM
COMMERCIAL PAPER PROGRAM AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO “ (defined as the “Fifth
Supplement”) and pursuant to the Fifth Supplement to the Master Resolution has the authority to
issue at any one time outstanding up to $150,000,000 in aggregate principal amount of its
“BOARD OF REGENTS OF TEXAS TECH UNIVERSITY REVENUE FINANCING
SYSTEM COMMERCIAL PAPER NOTES, SERIES A” as Parity Obligations under the terms
of the Master Resolution; and

WHEREAS, the Board heretofore has adopted an “AMENDED AND RESTATED
SIXTH SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION
AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS
OF TEXAS TECH UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, SIXTH SERIES (1999) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO”
(defined as the “Sixth Supplement™) and pursuant to the Sixth Supplement to the Master
Resolution issued its “BOARD OF REGENTS OF TEXAS TECH UNIVERSITY REVENUE
FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, SIXTH SERIES
(1999)” in the aggregate principal amount of $115,100,000 as Parity Obligations under the terms
of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM BONDS, SEVENTH
SERIES (2001) AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO” (defined as the “Seventh Supplement”) and
pursuant to the Seventh Supplement to the Master Resolution issued its “BOARD OF
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REGENTS OF TEXAS TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM
BONDS, SEVENTH SERIES (2001)” in the aggregate principal amount of $126,865,000 as
Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM BONDS, EIGHTH
SERIES (TAXABLE 2001) AND APPROVING AND AUTHORIZING INSTRUMENTS
AND PROCEDURES RELATING THERETO” (defined as the “Eighth Supplement”) and
pursuant to the Eighth Supplement to the Master Resolution issued its “BOARD OF REGENTS
OF TEXAS TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM BONDS,
EIGHTH SERIES (TAXABLE 2001)” in the aggregate principal amount of $42,810,000 as
Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, NINTH SERIES (2003) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO”
(defined as the “Ninth Supplement”) and pursuant to the Ninth Supplement to the Master
Resolution issued its “BOARD OF REGENTS OF TEXAS TECH UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, NINTH
SERIES (2003)” in the aggregate principal amount of $97,265,000 as Parity Obligations under
the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, TENTH SERIES (2006) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO”
(defined as the “Tenth Supplement”) and pursuant to the Tenth Supplement to the Master
Resolution issued its “BOARD OF REGENTS OF TEXAS TECH UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, TENTH
SERIES (2006)” in the aggregate principal amount of $220,915,000 as Parity Obligations under
the terms of the Master Resolution; and

WHEREAS, the Texas Legislature (80" Regular Session) passed H.B. 3564 (“HB
3564”), and pursuant to HB 3564, the governance, control, management and property of Angelo
State University (“ASU”) were transferred from the Board of Regents of the Texas State
University System (“TSUS”) to the Board, effective September 1, 2007; and

WHEREAS, the Board heretofore has adopted an “ELEVENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING AND
DESIGNATING ANGELO STATE UNIVERSITY AS A PARTICIPANT IN THE TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM” (defined as the “Eleventh
Supplement”) and pursuant to the Eleventh Supplement to the Master Resolution the Board
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designated ASU as a Participant in the Financing System under the terms of the Master
Resolution; and

WHEREAS, the Board heretofore has adopted a “TWELFTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS TECH UNIVERSITY
SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT
BONDS, TWELFTH SERIES (2008) AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO?” (defined as the “Twelfth
Supplement™) and pursuant to the Twelfth Supplement to the Master Resolution issued its
“BOARD OF REGENTS OF TEXAS TECH UNIVERSITY SYSTEM REVENUE
FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, TWELFTH SERIES
(2008)” in an aggregate principal amount not to exceed of $295,000,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “THIRTEENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS TECH UNIVERSITY
SYSTEM REVENUE FINANCING SYSTEM REFUNDING NOTE, THIRTEENTH
SERIES (2008) AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO” (defined as the “Thirteenth Supplement”) and
pursuant to the Thirteenth Supplement to the Master Resolution issued its “BOARD OF
REGENTS OF TEXAS TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM
REFUNDING NOTE, THIRTEENTH SERIES (2008)” in an aggregate principal amount not
to exceed of $53,015,658 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Parity Obligations issued pursuant to the First Supplement, Second
Supplement, Third Supplement, Fourth Supplement, and the Sixth Supplement are no longer
outstanding; and

WHEREAS, the Board reserved the right under the terms of the Master Resolution to
issue obligations on a parity with the outstanding Parity Obligations; and

WHEREAS, the Board currently has outstanding Commercial Paper Notes in the
approximate aggregate principal amount of $85,400,000 and anticipates having up to
$105,000,000 outstanding prior to the issuance of the Bonds (the “Outstanding Commercial
Paper Notes™); and

WHEREAS, the Board hereby determines that it is in the best interest of the Revenue
Financing System to refund certain of the Outstanding Commercial Paper Notes (herein defined
as the “Refunded Commercial Paper Notes”) in order to convert interim financing into long-
term, fixed rate financing of the projects funded with the proceeds of the Refunded Commercial
Paper Notes; and

WHEREAS, the Board hereby determines that it is in the best interest of the Revenue
Financing System to refund all or certain of the outstanding debt obligations listed in Schedule I
to this Fourteenth Supplement, determined in accordance with the provisions of this Fourteenth
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Supplement (herein defined as the “Refundable Bonds™), in order to achieve a present value
savings to the Revenue Financing System; and

WHEREAS, the Board hereby determines that the projects listed in Schedule II to this
Fourteenth Supplement shall be financed with bonds authorized to be issued by this Fourteenth
Supplement (the “Bonds™), in accordance with the provisions of this Fourteenth Supplement; and

WHEREAS, the bonds are to be issued and delivered pursuant to Chapter 55, Texas
Education Code, Chapter 1207, Texas Government Code, Chapter 1371, Texas Government
Code, and other applicable laws; and

WHEREAS, the bonds hereinafter authorized may be issued concurrently with other
bonds of the Board pursuant to a separate supplemental resolution (herein defined as the
“Concurrent Bonds™), all which constitute Parity Obligations; and

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF
TEXAS TECH UNIVERSITY SYSTEM THAT:

Section 1. DEFINITIONS. In addition to the definitions set forth in the preamble of
this Fourteenth Supplement, the terms used in this Fourteenth Supplement (except in the FORM
OF BONDS) and not otherwise defined shall have the meanings given in the Master Resolution
or in Exhibit “A” to this Fourteenth Supplement attached hereto and made a part hereof.

Section 2. AMOUNT, PURPOSE, AND DESIGNATION OF THE BONDS.

(@)  Maximum Amount Authorized. The “BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, FOURTEENTH SERIES (20124)” are hereby authorized to be
issued in one or more series and delivered in an aggregate principal amount not to exceed
$230,000,000 FOR THE PURPOSE OF (i) ACQUIRING, PURCHASING,
CONSTRUCTING, IMPROVING, RENOVATING, ENLARGING OR EQUIPPING
PROPERTY, BUILDINGS, STRUCTURES, FACILITIES, ROADS, OR RELATED
INFRASTRUCTURE FOR TTUS, (iij REFUNDING THE REFUNDED BONDS, (iij)
REFUNDING THE REFUNDED COMMERCIAL PAPER NOTES AND (iv) PAYING THE
COSTS RELATED THERETO.

(b)  New Money Authorization. The Bonds authorized for the purposes described in
clause (i) of subsection (a) of this Section are being issued by the Board under authority of
Chapter 55, Texas Education Code, particularly Section 55.13, and Chapter 1371, Texas
Government Code. The principal amount of the Bonds hereby authorized by the Board that may
be issued for the purposes described in clause (i) of subsection (a) of this Section may not exceed
$45,000,000. The Chief Financial Officer shall execute a certificate providing such
documentation as may be required by the Public Finance Division of the Office of the Attorney
General to (i) describe the specific projects for which the Bonds are being issued, and (ii)
evidence the approval, if any, required to be obtained from the Texas Higher Education
Coordinating Board for the projects to be financed with the proceeds of the Bonds. The projects
that may be financed with the proceeds of the Bonds are described in Schedule II to this
Fourteenth Supplement.
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(c) Refunding Bonds Authorization. The Bonds authorized for the purposes
described in clause (ii) of subsection (a) of this Section are being issued by the Board under
authority of Chapter 55, Texas Education Code, particularly Section 55.19 thereof, and Chapter
1207, Texas Government Code. The refunding of the Refunded Bonds shall be accomplished in
a manner that will result in a target present value savings of at least two percent (2%) of the
Refunded Bonds identified in Schedule I being achieved. Such savings constitutes a public

purpose.

(d)  Refunding of Commercial Paper Notes. The Bonds hereby authorized to be
issued by the Board for the purposes described in clause (iii) of subsection (a) of this Section are
being issued to refund the Refunded Commercial Paper Notes. The Refunded Commercial Paper
Notes are being refunded to convert interim financing into long-term fixed rate financing, as
contemplated by the Board in the operation of the interim financing program as provided for in
the Fifth Supplement, which constitutes a public purpose. Therefore, the manner in which the
refunding of the Refunded Commercial Paper Notes is being accomplished by the Board does
not make it practicable to make the determinations required by Section 1207.008, Texas
Government Code. The Refunded Commercial Paper Notes shall be those Outstanding
Commercial Paper Notes, not to exceed $105,000,000 in principal amount, designated by the
Chief Financial Officer to be refunded and retired with a portion of the proceeds of the Bonds.

Section 3. DATE, DENOMINATIONS, NUMBERS, MATURITIES AND TERMS
OF BONDS.

(a) Terms of Bonds. Initially there shall be issued, sold, and delivered hereunder
fully registered bonds, without interest coupons, numbered consecutively from R-l upward,
payable to the respective initial registered owners thereof, or to the registered assignee or
assignees of said bonds or any portion or portions thereof (in each case, the “Registered
Owner”), in the denomination of $5,000 or any integral multiple thereof (an “Authorized
Denomination™), maturing not later than August 15, 2042, serially or otherwise on the dates, in
the years and in the principal amounts, respectively, and dated, all as determined in the manner
provided below. The foregoing notwithstanding, (i) the price to be paid for the Bonds shall not
be less than 95% of the aggregate principal amount thereof, (ii) none of the Bonds shall bear
interest at a rate greater than 10% per annum, and (iii) the Bonds shall not be delivered unless
(A) the Bonds have been rated “AA-“ or better (or its equivalent) by a nationally recognized
rating agency for municipal securities or (B) the Bonds shall be approved by the Texas Bond
Review Board.

(b)  Method of Sale of the Bonds. As authorized by Chapter 1371, Texas
Government Code, the Pricing Committee is hereby authorized, appointed, and designated to act
on behalf of the Board in the selling and delivering the Bonds in one or more series. The Chief
Financial Officer is directed to select, on behalf of the Board, the senior managing underwriter
and the other investment banking firms comprising the underwriting syndicate (such firms,
together with the senior managing underwriter, are hereafter collectively referred to as the
“Underwriters”) to assure that the Bonds are sold on the most advantageous terms to the Board.
The Chief Financial Officer is directed to negotiate with the Underwriters all matters relating to
the sale of the Bonds, including determining and fixing the date of the Bonds, the number of
series, any additional designation or title by which the Bonds shall be known, the price at which

95213404.4/11107580 6



Board Minutes
December 15-16, 2011
Attachment 13

Page 11 of 48

the Bonds will be sold, the years in which the Bonds will mature, the principal amount to mature
in each of such years, and the aggregate principal amount of the Bonds or any series thereof, the
principal amount of each series of Bonds, if any, to be issued to fund the projects to be described
by the certificate executed by the Chief Financial Officer in accordance with Section 2(b) hereof,
the principal amount of each series of Bonds, if any, to be issued to refund the Refunded Bonds,
as described in Section 2(c) hereof, the principal amount of each series of Bonds, if any, to be
issued to refund the Refunded Commercial Paper Notes, as described in Section 2(d) hereof, the
rate or rates of interest to be borne by each such maturity, the interest payment periods, the
dates, price, and terms upon and at which the Bonds shall be subject to redemption prior to
maturity at the option of the Board, as well as any mandatory sinking fund redemption
provisions, and all other matters relating to the issuance, sale, and delivery of each series of
Bonds, including, without limitation, the possible use of municipal bond insurance for any series
of Bonds and the use or uses of premium, if any, received as a part of the purchase price for
Bonds. The actual sale of each series of Bonds, and the Bond Purchase Contract setting forth the
terms of the sale of each series of Bonds negotiated by the Chief Financial Officer, shall be
approved by a resolution to be adopted by the Pricing Committee. In establishing the aggregate
principal amount of each series of Bonds authorized hereunder, the Pricing Committee shall
establish an amount such that the aggregate of all series of Bonds issued under this delegation
shall not exceed the amount authorized in Section 2(a) hereof. Any finding or determination
made by the Pricing Committee, acting under the authority granted by this Fourteenth
Supplement, in adopting a Pricing Resolution shall have the same force and effect as if made by
the Board. The form of the Bond Purchase Contract in substantially the form presented at this
meeting is hereby approved for use in each issuance of Bonds hereunder. The Chief Financial
Officer is authorized to sign each Bond Purchase Contract in the final form approved by the
Pricing Committee. The authority hereby granted by the Board to the Pricing Committee expires
at 5:00 p.m., June 14, 2012.

(c) In General. The Bonds (i) may and shall be redeemed prior to the respective
scheduled maturity dates, (ii) may be assigned and transferred, (iii) may be exchanged for other
Bonds, (iv) shall have the characteristics, and (v) shall be signed and sealed, and the principal of
and interest on the Bonds shall be payable, all as provided, and in the manner required or
indicated, in the FORM OF BONDS, with such changes and additions as are necessary to
conform the FORM OF BONDS to the terms of the sale of the Bonds contained in the Bond
Purchase Contract.

Section 4. INTEREST. The Bonds shall bear interest calculated on the basis of a 360-
day year composed of twelve 30-day months from the dates specified in the FORM OF BONDS
to their respective dates of maturity at the rates approved by the Pricing Committee.

Section 5. REGISTRATION, TRANSFER, AND EXCHANGE;
AUTHENTICATION; BOOK-ENTRY ONLY SYSTEM.

(@)  Paying Agent/Registrar. BOKF, NA, dba Bank of Texas is hereby appointed as
Paying Agent/Registrar for the Bonds. The Chief Financial Officer is authorized to enter into
and carry out a Paying Agent/Registrar Agreement with the Paying Agent/Registrar with respect
to the Bonds in substantially the form presented at this meeting.
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(b)  Registration Books. The Issuer shall keep or cause to be kept at the corporate
trust office designated in the Paying Agent/Registrar Agreement (the “Designated Trust Office”)
books or records for the registration of the transfer, exchange, and replacement of the Bonds (the
“Registration Books™), and the Issuer hereby appoints the Paying Agent/Registrar as its registrar
and transfer agent to keep such books or records and make such registrations of transfers,
exchanges, and replacements under such reasonable regulations as the Issuer and the Paying
Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such registrations,
transfers, exchanges, and replacements as herein provided. The Paying Agent/Registrar shall
obtain and record in the Registration Books the address of the registered owner of each Bond to
which payments with respect to the Bonds shall be mailed, as herein provided; but it shall be the
duty of each registered owner to notify the Paying Agent/Registrar in writing of the address to
which payments shall be mailed, and such interest payments shall not be mailed unless such
notice has been given. The Issuer shall have the right to inspect the Registration Books at the
Designated Trust Office of the Paying Agent/Registrar during regular business hours, but
otherwise the Paying Agent/Registrar shall keep the Registration Books confidential and, unless
otherwise required by law, shall not permit their inspection by any other entity.

(c) Ownership of Bonds. The entity in whose name any Bond shall be registered in
the Registration Books at any time shall be deemed and treated as the absolute owner thereof for
all purposes of this Fourteenth Supplement, whether or not such Bond shall be overdue, and, to
the extent permitted by law, the Issuer and the Paying Agent/Registrar shall not be affected by
any notice to the contrary; and payment of or on account of, the principal of, premium, if any,
and interest on any such Bond shall be made only to such registered owner. All such payments
shall be valid and effectual to satisfy and discharge the liability upon such Bond to the extent of
the sum or sums so paid.

(d)  Payment of Bonds and Interest. The Paying Agent/Registrar shall further act as
the paying agent for paying the principal of, premium, if any, and interest on the Bonds, all as
provided in this Fourteenth Supplement. The Paying Agent/Registrar shall keep proper records
of all payments made by the Issuer and the Paying Agent/Registrar with respect to the Bonds.

(¢)  Authentication. The Bonds initially issued and delivered pursuant to this
Fourteenth Supplement shall be authenticated by the Paying Agent/Registrar by execution of the
Paying Agent/Registrar’s Authentication Certificate (the “Authentication Certificate™) unless
they have been approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas, and on each substitute Bond issued in
exchange for any Bond or Bonds issued under this Fourteenth Supplement the Paying
Agent/Registrar shall execute the Authentication Certificate. The Authentication Certificate
shall be in the form set forth in the FORM OF BONDS.

® Transfer, Exchange, or Replacement. Each Bond issued and delivered pursuant
to this Fourteenth Supplement, to the extent of the unpaid or unredeemed principal amount
thereof, may, upon surrender of such Bond at the Designated Trust Office of the Paying
Agent/Registrar, together with a written request therefor duly executed by the registered owner
or the assignee or assignees thereof; or its or their duly authorized attorneys or representatives,
with guarantee of signatures satisfactory to the Paying Agent/Registrar, may, at the option of the
registered owner or such assignee or assignees, as appropriate, be exchanged for fully registered
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bonds, without interest coupons, in the appropriate form prescribed in the FORM OF BONDS, in
any Authorized Denomination (subject to the requirement hereinafter stated that each substitute
Bond shall be of the same series and have a single stated maturity date), as requested in writing
by such registered owner or such assignee or assignees, in an aggregate principal amount equal
to the unpaid or unredeemed principal amount of any Bond or Bonds so surrendered, and payable
to the appropriate registered owner, assignee, or assignees, as the case may be. If a portion of
any Bond shall be redeemed prior to its scheduled maturity as provided herein, a substitute Bond
or Bonds having the same series designation and maturity date, bearing interest at the same rate,
and payable in the same manner, in Authorized Denominations at the request of the registered
owner, and in aggregate principal amount equal to the unredeemed portion thereof, will be issued
to the registered owner upon surrender thereof for cancellation. If any Bond or portion thereof is
assigned and transferred, each Bond issued in exchange therefor shall have the same series
designation and maturity date and bear interest at the same rate and payable in the same manner
as the Bond for which it is being exchanged. Each substitute Bond shall bear a letter and/or
number to distinguish it from each other Bond. The Paying Agent/Registrar shall exchange or
replace Bonds as provided herein, and each fully registered bond delivered in exchange for or
replacement of any Bond or portion thereof as permitted or required by any provision of this
Fourteenth Supplement shall constitute one of the Bonds for all purposes of this Fourteenth
Supplement, and may again be exchanged or replaced. On each substitute Bond issued in
exchange for or replacement of any Bond or Bonds issued under this Fourteenth Supplement, the
Authentication Certificate shall be printed thereon. An authorized representative of the Paying
Agent/Registrar shall, before the delivery of any such Bond, date and manually sign the
Authentication Certificate, and, except as provided in subsection (e) of this Section, no such
Bond shall be deemed to be issued or outstanding unless the Authentication Certificate is so
executed. The Paying Agent/Registrar promptly shall cancel all Bonds surrendered for transfer,
exchange, or replacement. No additional orders or resolutions need be passed or adopted by the
Issuer or any other body or person so as to accomplish the foregoing transfer, exchange, or
replacement of any Bond or portion thereof, and the Paying Agent/Registrar shall provide for the
printing, execution, and delivery of the substitute Bonds in the manner prescribed herein, and
said Bonds shall be in typed or printed form as determined by a Board Representative. Pursuant
to Chapter 1206, Texas Government Code, the duty of transfer, exchange, or replacement of
Bonds as aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the execution
of the Authentication Certificate, the exchanged or replaced Bond shall be valid, incontestable,
and enforceable in the same manner and with the same effect as the Bonds which were originally
issued pursuant to this Fourteenth Supplement. The Issuer shall pay the Paying
Agent/Registrar’s standard or customary fees and charges, if any, for transferring and
exchanging any Bond or any portion thereof, but the one requesting any such transfer and
exchange shall pay any taxes or governmental charges required to be paid with respect thereto as
a condition precedent to the exercise of such privilege. The Paying Agent/Registrar shall not be
required to make any such transfer, exchange, or replacement of Bonds or any portion thereof (i)
during the period commencing with the close of business on any Record Date and ending with
the opening of business on the next following interest payment date, or (ii) with respect to any
Bond or portion thereof called for redemption prior to maturity, within 45 days prior to its
redemption date. To the extent possible, any new Bond issued in an exchange, replacement, or
transfer of a Bond will be delivered to the registered owner or assignee of the registered owner
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not more than three business days after the receipt of the Bonds to be cancelled and the written
request as described above.

(g) Substitute Paying Agent/Registrar. The Issuer covenants with the registered
owners of the Bonds that at all times while the Bonds are outstanding the Issuer will provide a
competent and legally qualified bank, trust company, financial institution, or other agency to act
as and perform the services of Paying Agent/Registrar for the Bonds under this Fourteenth
Supplement, and that the Paying Agent/Registrar will be one entity. The Issuer reserves the right
to, and may, at its option, change the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later than 60 days prior to the next
principal or interest payment date after such notice. In the event that the entity at any time acting
as Paying Agent/Registrar (or its successor by merger, acquisition, or other method) should
resign or otherwise cease to act as such, the Issuer covenants that promptly it will appoint a
competent and legally qualified bank, trust company, financial institution, or other agency to act
as Paying Agent/Registrar under this Fourteenth Supplement. Upon any change in the Paying
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and deliver the
Registration Books (or a copy thereof), along with all other pertinent books and records relating
to the Bonds, to the new Paying Agent/Registrar designated and appointed by the Issuer. Upon
any change in the Paying Agent/Registrar, the Issuer promptly will cause a written notice thereof
to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds, by United
States mail, first-class postage prepaid, which notice also shall give the address of the new
Paying Agent/Registrar. By accepting the position and performing as such, each Paying
Agent/Registrar shall be deemed to have agreed to the provisions of this Fourteenth Supplement,
and a certified copy of this Fourteenth Supplement shall be delivered to each Paying
Agent/Registrar.

(h)  Book-Entry Only System. The Bonds issued in exchange for the Bonds initially
issued and delivered to the Underwriters shall be issued in the form of a separate single fully
registered Bond for each of the maturities thereof registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York (“DTC”), and except as
provided in subsection (i) hereof, all of the Outstanding Bonds shall be registered in the name of
Cede & Co., as nominee of DTC. A “Blanket DTC Letter of Representations” in connection
with utilizing the DTC Book-Entry Only System has been executed by a Board Representative
and filed with DTC.

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the
Board and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC
Participant or to any person on behalf of whom such a DTC Participant holds an interest on the
Bonds.  Without limiting the immediately preceding sentence, the Board and the Paying
Agent/Registrar shall have no responsibility or obligation with respect to (i) the accuracy of the
records of DTC, Cede & Co. or any DTC Participant with respect to any ownership interest in
the Bonds, (ii) the delivery to any DTC Participant or any other person, other than a Bondholder,
as shown on the Registration Books, of any notice with respect to the Bonds, including any
notice of redemption, or (iii) the payment to any DTC Participant or any other person, other than
a Bondholder, as shown in the Registration Books of any amount with respect to principal of,
premium, if any, or interest on the Bonds. Notwithstanding any other provision of this
Fourteenth Supplement to the contrary but to the extent permitted by law, the Board and the
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Paying Agent/Registrar shall be entitled to treat and consider the person in whose name each.
Bond is registered in the Registration Books as the absolute owner of such Bond for the purpose
of payment of principal, premium, if any, and interest, with respect to such Bond, for the purpose
of giving notices of redemption and other matters with respect to such Bond, for the purpose of
registering transfers with respect to such Bond, and for all other purposes whatsoever. The
Paying Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds only
to or upon the order of the respective owners, as shown in the Registration Books as provided in
this Fourteenth Supplement, or their respective attorneys duly authorized in writing, and all such
payments shall be valid and effective to fully satisfy and discharge the Board’s obligations with
respect to payment of principal of, premium, if any, and interest on the Bonds to the extent of the
sum or sums so paid. No person other than an owner, as shown in the Registration Books, shall
receive a Bond certificate evidencing the obligation of the Board to make payments of principal,
premium, if any, and interest pursuant to this Fourteenth Supplement. Upon delivery by DTC to
the Paying Agent/Registrar of written notice to the effect that DTC has determined to substitute a
new nominee in place of Cede & Co., and subject to the provisions in this Fourteenth
Supplement with respect to interest checks being mailed to the registered owner at the close of
business on the Record Date, the word “Cede & Co.” in this Fourteenth Supplement shall refer to
such new nominee of DTC.

(i) Successor Securities Depository; Transfers Outside Book-Entry Only System.
In the event that the Board or the Paying Agent/Registrar determines that DTC is incapable of
discharging its responsibilities described herein and in the representation letter of the Board to
DTC described in subsection (h) of this Section or DTC determines to discontinue providing its
services with respect to the Bonds, the Board shall (i) appoint a successor securities depository,
qualified to act as such under Section 17(a) of the Securities and Exchange Act of 1934, as
amended, notify DTC and DTC Participants of the appointment of such successor securities
depository and transfer one or more separate Bonds to such successor securities depository or (ii)
notify DTC and DTC Participants of the availability through DTC of Bonds and transfer one or
more separate Bonds to DTC Participants having Bonds credited to their DTC accounts. In such
event, the Bonds shall no longer be restricted to being registered in the Registration Books in the
name of Cede & Co., as nominee of DTC, but may be registered in the name of the successor
securities depository, or its nominee, or in whatever name or names Bondholders transferring or
exchanging Bonds shall designate, in accordance with the provisions of this Fourteenth
Supplement.

Gg) Payments to Cede & Co. Notwithstanding any other provision of this Fourteenth
Supplement to the contrary, so long as any Bond is registered in the name of Cede & Co., as
nominee of DTC, all payments with respect to principal of, premium, if any, and interest on such
Bond and all notices with respect to such Bond shall be made and given, respectively, in the
manner provided in the representation letter of the Board to DTC referred to in subsection (f) of
this Section.

(k)  Notice of Redemption. The Paying Agent/Registrar shall give notice of
redemption of Bonds by United States mail, first-class postage prepaid, at least thirty (30) days
prior to a redemption date to each registered securities depository and to any national
information service that disseminates redemption notices. In addition, in the event of a
redemption caused by an advance refunding of the Bonds, the Paying Agent/Registrar shall send
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a second notice of redemption to the persons specified in the immediately preceding sentence at
least thirty (30) days but not more than ninety (90) days prior to the actual redemption date. Any
notice sent to the registered securities depositories or such national information services shall be
sent so that they are received at least two (2) days prior to the general mailing or publication date
of such notice. The Paying Agent/Registrar shall also send a notice of prepayment or redemption
to the registered owner of any Bond who has not sent the Bonds in for redemption sixty (60)
days after the redemption date.

Each notice of redemption, whether required in the FORM OF BONDS or in this Section,
shall contain a description of the Bonds to be redeemed including the complete name of the
Bonds, the series, the date of issue, the interest rate, the maturity date, the CUSIP number, the
amounts of maturity so called for redemption, the mailing date for the notice, the date of
redemption, the redemption price, the name of the Paying Agent/Registrar and the address at
which the Bonds may be redeemed, including a contact person and telephone number.

All redemption payments made by the Paying Agent/Registrar to the registered owners of
the Bonds shall include a CUSIP number relating to each amount paid to such registered owner.

Section 6. FORM OF BONDS. The forms of the Bonds, including the form of the
Authentication Certificate, the form of Assignment and the form of Registration Certificate of
the Comptroller of Public Accounts of the State of Texas, with respect to the Bonds initially
issued and delivered to the Underwriters pursuant to this Fourteenth Supplement, shall be,
respectively, substantially as set forth in Exhibit B, with such appropriate variations, omissions,
or insertions as are permitted or required by this Fourteenth Supplement.

Section 7. ESTABLISHMENT OF FINANCING SYSTEM AND ISSUANCE OF
PARITY OBLIGATIONS. By adoption of the Master Resolution, the Board has established
the Revenue Financing System for the purpose of providing a financing structure for revenue
supported indebtedness of Participants in the Financing System. The Master Resolution is
intended to establish a master plan under which revenue supported debt of the Financing System
can be incurred. This Fourteenth Supplement provides for the authorization, issuance, sale,
delivery, form, characteristics, provisions of payment and redemption, and security of the Bonds
which are the Fourteenth series of Parity Obligations issued under the terms of the Master
Resolution. The Master Resolution is incorporated herein by reference and as such made a part
hereof for all purposes, except to the extent modified and supplemented hereby, and the Bonds
are hereby declared to be Parity Obligations under the Master Resolution. As required by
Section 5 (a) of the Master Resolution, the Board hereby determines, in connection with the
issuance of the Bonds, that it will have sufficient funds to meet the financial obligations of each
participant in the Financing System (currently TTU, ASU and the Health Sciences Center),
including sufficient Pledged Revenues to satisfy the Annual Debt Service Requirements of the
Financing System and to meet all financial obligations of the Board relating to the Financing
System. Furthermore, the Board hereby determines that TTU, ASU and the Health Sciences
Center each possess the financial capability to satisfy its respective Direct Obligation after taking
into account the payment of the Annual Debt Service Requirements on the Bonds.

Section 8. SECURITY AND PAYMENTS. The Bonds are special obligations of the
Board payable from and secured solely by the Pledged Revenues pursuant to the Master
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Resolution and this Fourteenth Supplement. The Pledged Revenues are hereby pledged, subject
to the liens securing the Prior Encumbered Obligations, if any, to the payment of the principal of,
premium, if any, and interest on the Bonds as the same shall become due and payable. The
Board agrees to pay the principal of, premium, if any, and the interest on the Bonds when due,
whether by reason of maturity or redemption.

Section 9. PAYMENTS TO PAYING AGENT/REGISTRAR. Semiannually on or
before each principal or interest payment date while any of the Bonds are outstanding and
unpaid, commencing on the first interest payment date for the Bonds, the Board shall make
available to the Paying Agent/Registrar, money sufficient to pay such interest on and such
principal of the Bonds as will accrue or mature, or be subject to mandatory redemption prior to
maturity, on such principal, redemption, or interest payment date. The Paying Agent/Registrar
shall cancel all paid Bonds and shall furnish the Board with an appropriate certificate of
cancellation.

Section 10. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED
BONDS.

(@)  Replacement Bonds. In the event any outstanding Bond is damaged, mutilated,
lost, stolen, or destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and
delivered, a new bond of the same Series, principal amount, maturity, and interest rate, and in the
same form, as the damaged, mutilated, lost, stolen, or destroyed Bond, in replacement for such
Bond in the manner hereinafter provided.

(b)  Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made to the Paying Agent/Registrar. In every
case of loss, theft, or destruction of a Bond, the applicant for a replacement bond shall furnish to
the Issuer and to the Paying Agent/Registrar such security or indemnity as may be required by
them to save each of them harmless from any loss or damage with respect thereto. Also, in every
case of loss, theft, or destruction of a Bond, the applicant shall furnish to the Issuer and to the
Paying Agent/Registrar evidence to their satisfaction of the loss, theft, or destruction of such
Bond, as the case may be. In every case of damage or mutilation of a Bond, the applicant shall
surrender to the Paying Agent/Registrar for cancellation the Bond so damaged or mutilated.

(©) Payment in Lieu of Replacement. Notwithstanding the foregoing provisions of
this Section, in the event any such Bond shall have matured, and no default has occurred which
is then continuing in the payment of the principal of, redemption premium, if any, or interest on
the Bond, the Issuer may authorize the payment of the same (without surrender thereof except in
the case of a damaged or mutilated Bond) instead of issuing a replacement Bond, provided
security or indemnity is furnished as above provided in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any
replacement bond, the Paying Agent/Registrar shall charge the owner of such Bond with all
legal, printing, and other expenses in connection therewith. Every replacement bond issued
pursuant to the provisions of this Section by virtue of the fact that any Bond is lost, stolen, or
destroyed shall constitute a contractual obligation of the Issuer whether or not the lost, stolen, or
destroyed Bond shall be found at any time, or be enforceable by anyone, and shall be entitled to
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all the benefits of this Fourteenth Supplement equally and proportionately with any and all other
Bonds duly issued under this Fourteenth Supplement.

(€)  Authority for Issuing Replacement Bonds. In accordance with Chapter 1206,
Texas Government Code, this Section shall constitute authority for the issuance of any such
replacement bond without the necessity of further action by the Issuer or any other body or
person, and the duty of the replacement of such Bonds is hereby authorized and imposed upon
the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and deliver such
Bonds in the form and manner and with the effect, as provided in Section 5(f) hereof for Bonds
issued in exchange and replacement for other Bonds.

Section 11. AMENDMENT OF SUPPLEMENT.

(@)  Amendments Without Consent. This Fourteenth Supplement and the rights and
obligations of the Board and of the owners of the Bonds may be modified or amended at any
time without notice to or the consent of any owner of the Bonds or any other Parity Obligations,
solely for any one or more of the following purposes:

1 To add to the covenants and agreements of the Board contained in this
Fourteenth Supplement, other covenants and agreements thereafter to be observed, or to
surrender any right or power reserved to or conferred upon the Board in this Fourteenth
Supplement;

(ii) To cure any ambiguity or inconsistency, or to cure or correct any defective
provisions contained in this Fourteenth Supplement, upon receipt by the Board of an
opinion of nationally-recognized bond counsel, that the same is needed for such purpose,
and will more clearly express the intent of this Fourteenth Supplement;

(iii)  To supplement the security for the Bonds, replace or provide additional
credit facilities, or change the form of the Bonds or make such other changes in the
provisions hereof as the Board may deem necessary or desirable and which shall not, in
the judgment of the Board, materially adversely affect the interests of the owners of the
Outstanding Bonds;

(iv)  To make any changes or amendments requested by any bond rating
agency then rating or requested to rate Parity Obligations, as a condition to the issuance
or maintenance of a rating, which changes or amendments do not, in the judgment of the
Board, materially adversely affect the interests of the owners of the Outstanding Parity
Obligations;

v) To make such changes, modifications or amendments as are permitted by
Section 19(d)(vi) of this Fourteenth Supplement;

(vi)  To make such changes, modifications or amendments as may be necessary
or desirable, which shall not adversely affect the interests of the owners of the
Outstanding Parity Obligations, in order, to the extent permitted by law, to facilitate the
economic and practical utilization of Credit Agreements with respect to the Parity
Obligations; or
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(vii)  To make such other changes in the provisions hereof as the Board may
deem necessary or desirable and which shall not, in the judgment of the Board, materially
adversely affect the interests of the owners of Outstanding Parity Obligations.

Notice of any such amendment may be published by the Board in the manner described in
subsection (c) of this Section; provided, however, that the publication of such notice shall not
constitute a condition precedent to the adoption of such amendatory resolution and the failure to
publish such notice shall, not adversely affect the implementation of such amendment as adopted
pursuant to such amendatory resolution.

(b)  Amendments With Consent. Subject to the other provisions of this Fourteenth
Supplement, the owners of Outstanding Bonds aggregating a majority in Outstanding Principal
Amount shall have the right from time to time to approve any amendment, other than
amendments described in subsection (a) of this Section, to this Fourteenth Supplement which
may be deemed necessary or desirable by the Board; provided, however, that nothing herein
contained shall permit or be construed to permit, without the approval of the owners of all of the
Outstanding Bonds, the amendment of the terms and conditions in this Fourteenth Supplement or
in the Bonds so as to:

(i) Make any change in the maturity of the Outstanding Bonds;
(i)  Reduce the rate of interest borne by Outstanding Bonds;
(iii)  Reduce the amount of the principal payable on Outstanding Bonds;

(iv)  Modify the terms of payment of principal of or interest on the Outstanding
Bonds, or impose any conditions with respect to such payment;

(v)  Affect the rights of the owners of less than all Bonds then Outstanding; or

(vi)  Change the minimum percentage of the Outstanding Principal Amount of
Bonds necessary for consent to such amendment.

(c) Notice. If at any time the Board shall desire to amend this Fourteenth Supplement
other than pursuant to subsection (a) of this Section, the Board shall cause notice of the proposed
amendment to be published in a financial newspaper or journal of general circulation in The City
of New York, New York once during each calendar week for at least two successive calendar
weeks. Such notice shall briefly set forth the nature of the proposed amendment and shall state
that a copy thereof is on file at the principal office of the Registrar for inspection by all owners
of Bonds. Such publication is not required, however, if the Board gives or causes to be given
such notice in writing to each owner of Bonds.

(d)  Receipt of Consents. Whenever at any time not less than thirty days, and within
one year, from the date of the first publication of said notice or other service of written notice of
the proposed amendment the Board shall receive an instrument or instruments executed by all of
the owners or the owners of at least a majority in Outstanding Principal Amount of Bonds, as
appropriate, which instrument or instruments shall refer to the proposed amendment described in
said notice and which specifically consent to and approve such amendment in substantially the
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form of the copy thereof on file as aforesaid, the Board may adopt the amendatory resolution in
substantially the same form.

(e) Effect of Amendments. Upon the adoption by the Board of any resolution to
amend this Fourteenth Supplement pursuant to the provisions of this Section, this Fourteenth
Supplement shall be deemed to be amended in accordance with the amendatory resolution, and
the respective rights, duties, and obligations of the Board and all the owners of then Outstanding
Bonds and all future Bonds shall thereafter be determined, exercised, and enforced under the
Master Resolution and this Fourteenth Supplement, as amended.

® Consent Irrevocable. Any consent given by any owner of Bonds pursuant to the
provisions of this Section shall be irrevocable for a period of six months from the date of the first
publication or other service of the notice provided for in this Section, and shall be conclusive and
binding upon all future owners of the same Bonds during such period. Such consent may be
revoked at any time after six months from the date of the first publication of such notice by the
owner who gave such consent, or by a successor in title, by filing notice thereof with the
Registrar and the Board, but such revocation shall not be effective if the owners of a majority in
Outstanding Principal Amount of Bonds, prior to the attempted revocation, consented to and
approved the amendment.

(2 Ownership. For the purpose of this Section, the ownership and other matters
relating to all Bonds registered as to ownership shall be determined from the registration books
kept by the Registrar therefor. The Registrar may conclusively assume that such ownership
continues until written notice to the contrary is served upon the Registrar.

Section 12. DEFEASANCE. That in accordance with the provisions of Section
1207.033, Texas Government Code, the Board may call for redemption, at a date earlier than
their scheduled maturities, those Bonds which have been defeased to their maturity date.
Notwithstanding any other provision of this Fourteenth Supplement to the contrary, it is hereby
provided that any determination not to redeem Bonds defeased under the terms of this Fourteenth
Supplement that is made in conjunction with the payment arrangements specified in the Master
Resolution shall not be irrevocable, provided that, in the proceedings providing for such payment
arrangements, the Board (1) expressly reserves the right to call Bonds so defeased for
redemption; (2) gives notice of the reservation of that right to the owners of the Bonds so
defeased immediately following the making of the payment arrangements; and (3) directs that
notice of the reservation be included in any redemption notices that it authorizes.

Section 13. FOURTEENTH SUPPLEMENT TO CONSTITUTE A CONTRACT;
EQUAL SECURITY. In consideration of the acceptance of the Bonds, the issuance of which is
authorized hereunder, by those who shall hold the same from time to time, this Fourteenth
Supplement shall be deemed to be and shall constitute a contract between the Board and the
Holders from time to time of the Bonds and the pledge made in this Fourteenth Supplement by
the Board and the covenants and agreements set forth in this Fourteenth Supplement to be
performed by the Board shall be for the equal and proportionate benefit, security, and protection
of all Holders, without preference, priority, or distinction as to security or otherwise of any of the
Bonds authorized hereunder over any of the others by reason of time of issuance, sale, or

95213404.4/11107580 16



Board Minutes
December 15-16, 2011
Attachment 13

Page 21 of 48

maturity thereof or otherwise for any cause whatsoever, except as expressly provided in or
permitted by this Fourteenth Supplement.

Section 14. SEVERABILITY OF INVALID PROVISIONS. If any one or more of
the covenants, agreements, or provisions herein contained shall be held contrary to any express
provisions of law or contrary to the policy of express law, though not expressly prohibited, or
against public policy, or shall for any reason whatsoever be held invalid, then such covenants,
agreements, or provisions shall be null and void and shall be deemed separable from the
remaining covenants, agreements, or provisions and shall in no way affect the validity of any of
the other provisions hereof or of the Bonds issued hereunder.

Section 15. PAYMENT AND PERFORMANCE ON BUSINESS DAYS. Except as
provided to the contrary in the FORM OF BONDS, whenever under the terms of this F ourteenth
Supplement or the Bonds, the performance date of any provision hereof or thereof, including the
payment of principal of or interest on the Bonds, shall occur on a day other than a Business Day,
then the performance thereof, including the payment of principal of and interest on the Bonds,
need not be made on such day but may be performed or paid, as the case may be, on the next
succeeding Business Day with the same force and effect as if made on the date of performance or
payment.

Section 16. LIMITATION OF BENEFITS WITH RESPECT TO THE
FOURTEENTH SUPPLEMENT. With the exception of the rights or benefits herein expressly
conferred, nothing expressed or contained herein or implied from the provisions of this
Fourteenth Supplement or the Bonds is intended or should be construed to confer upon or give to
any person other than the Board, the Holders, and the Paying Agent/Registrar, any legal or
equitable right, remedy, or claim under or by reason of or in respect to this Fourteenth
Supplement or any covenant, condition, stipulation, promise, agreement, or provision herein
contained. This Fourteenth Supplement and all of the covenants, conditions, stipulations,
promises, agreements, and provisions hereof are intended to be and shall be for and inure to the
sole and exclusive benefit of the Board, the Holders, and the Paying Agent/Registrar as herein
and therein provided.

Section 17. CUSTODY, APPROVAL, BOND COUNSEL’S OPINION, CUSIP
NUMBERS, PREAMBLE AND INSURANCE.

(@)  Submission of Proceedings to Attorney General. The Chief Financial Officer is
hereby authorized to have control of the Bonds issued hereunder and all necessary records and
proceedings pertaining to the Bonds pending their delivery and approval by the Attorney General
of the State of Texas of the proceedings authorizing the Bonds in accordance with Chapter 1371,
Texas Government Code. The Chief Financial Officer is hereby authorized, to the extent
deemed necessary or advisable thereby, in the discretion thereof, to request that the Attorney
General approve the Bonds in accordance with the provisions of Chapter 1202, Texas
Government Code, in which case the Chief Financial Officer also is authorized to request the
Comptroller of Public Accounts register the Bonds, and to cause an appropriate legend reflecting
such approval and registration to appear on the Bonds and the substitute Bonds. The Board
hereby authorizes the payment of the fee of the Attorney General for the examination of the
proceedings relating to the issuance of the Bonds, in the amount determined in accordance with
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the provisions of Section 1202.004, Texas Government Code. The approving legal opinion of
bond counsel and the assigned CUSIP numbers may, at the option of the Issuer, be printed on the
Bonds and on any Bonds issued and delivered in exchange or replacement of any Bond, but
neither shall have any legal effect, and shall be solely for the convenience and information of the
registered owners of the Bonds. The preamble to the Fourteenth Supplement is hereby adopted
and made a part of this Fourteenth Supplement for all purposes.

(b)  Bond Insurance. If authorized in a Pricing Resolution, the purchase of a
municipal bond insurance policy from a municipal bond insurance provider that has an
underlying rating of “AA” (or its equivalent) or better at the time a Bond Purchase Contract is
executed (the “Bond Insurer”) as additional security for all or part of a series of Bonds is hereby
authorized. The printing of a legend describing the municipal bond insurance policy issued by
the Bond Insurer is hereby authorized. The payment of the premium to the Bond Insurer in
consideration for the issuance of said policy, should one be so obtained, is hereby approved. The
Insurance Commitment issued by the Bond Insurer shall be made a part hereof for all purposes.
In addition, it is agreed that should such policy be obtained, the Board will comply with the
conditions applicable to the Bonds, as set forth in the Insurance Commitment issued by the Bond
Insurer, as if such conditions were incorporated in this Fourteenth Supplement, and will pay to
the Paying Agent/Registrar for the Bonds the debt service due on the Bonds so insured by the
Bond Insurer not later than one Business Day prior to each principal or interest payment date of
the Bonds. In the event such policy is obtained, the Chief Financial Officer is hereby instructed
to provide notice to the Bond Insurer in the event such payment is not made to the Paying
Agent/Registrar on or before the Business Day before the scheduled principal or interest
payment date; failure to make such payment to the Paying Agent/Registrar on or before the
Business Day before the scheduled principal or interest payment date shall not constitute a
default under the terms of this Fourteenth Supplement.

Section 18. FURTHER PROCEDURES; OFFICIAL STATEMENT. Each Board
Representative, and all other officers, employees, and agents of the Board, and each of them,
shall be and they are hereby expressly authorized, empowered, and directed from time to time
and at any time to do and perform all such acts and things and to execute, acknowledge, and
deliver in the name and under the corporate seal and on behalf of the Issuer all such instruments,
whether or not herein mentioned, as may be necessary or desirable in order to carry out the terms
and provisions of this Fourteenth Supplement, the Bonds, the sale and delivery of the Bonds and
fixing all details in connection therewith, and to approve any Official Statement, or supplements
thereto, in connection with the Bonds. The form of the Preliminary Official Statement relating to
the Bonds, in substantially the form presented at this meeting, is hereby approved and deemed
final for purposes of the Rule. The Chief Financial Officer is authorized to approve any
supplement or modification to the Official Statement incorporating information as deemed
material consistent with the requirements of the Rule and to authorize the distribution of such
Official Statement to the Underwriters for their use in the sale of the Bonds to members of the
general public. The use of such deemed final Official Statement in the offer and sale of the
Bonds is hereby approved. Should the Chief Financial Officer be incapable of performing any of
the duties and responsibilities set forth in this Fourteenth Supplement, any Board Representative
may perform such duties and responsibilities. In case any officer whose signature shall appear
on the Bonds shall cease to be such officer before the delivery of the Bonds, such signature shall
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nevertheless be valid and sufficient for all purposes the same as if such officer had remained in
office until such delivery.

Section 19. CONTINUING ONGOING DISCLOSURE.

(a)  Annual Reports. (i) The Board shall provide annually to the MSRB (1) within
six months after the end of each fiscal year ending in or after 2012, financial information and
operating data with respect to the Board of the general type included in the final Official
Statement approved by Section 18 hereof, being the information described in Exhibit C hereto,
and (2) if not provided as part such financial information and operating data, audited financial
statements of the Board, when and if available. Any financial statements so to be provided shall
be prepared in accordance with the accounting principles described in Exhibit C hereto, or such
other accounting principles as the Board may be required to employ from time to time pursuant
to state law or regulation, and audited, if the Board commissions an audit of such statements and
the audit is completed within the period during which they must be provided. If audited
financial statements are not available by the required time, the Board will provide unaudited
financial information of the type included in the Official Statement by the required time and
audited financial statements when and if such audited financial statements become available. If
audited financial statements are not prepared for any Fiscal Year and audited financial statements
are prepared with respect to the State of Texas for such Fiscal Year, the Board shall provide, or
cause to be provided, the audited financial statements of the State of Texas for the applicable
Fiscal Year to the MSRB, in an electronic format as prescribed by the MSRB, within six months
after the end of said Fiscal Year or as soon thereafter as such audited financial statements
become available from the State Auditor of the State of Texas. Any such audited financial
statements of the State of Texas so provided shall be prepared in accordance with generally
accepted accounted principles for state governments, as such principles may be changed from
time to time to comply with state law.

(i)  If the Board changes its fiscal year, it will notify the MSRB of the change
(and of the date of the new fiscal year end) prior to the next date by which the Board
otherwise would be required to provide financial information and operating data pursuant
to this Section.

(iii)  The financial information and operating data to be provided pursuant to
this Section may be set forth in full in one or more documents or may be included by
specific reference to any document available to the public on the MSRB’s Internet Web
site or filed with the SEC.

(b)  Notice of Certain Events. The Board shall provide notice of any of the following
events with respect to the Bonds to the MSRB in a timely manner and not more than 10 business
days after occurrence of the event:

1. Principal and interest payment delinquencies;
Non-payment related defaults, if material;

3. Unscheduled draws on debt service reserves reflecting financial
difficulties;
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4. Unscheduled draws on credit enhancements reflecting financial

difficulties;

Substitution of credit or liquidity providers, or their failure to perform;

6. Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB), or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting the
tax status of the Bonds;

7 Modifications to rights of holders of the Bonds, if material;

8. Bond calls, if material, and tender offers;

9

1

wh

Defeasances;
0.  Release, substitution, or sale of property securing repayment of the Bonds,
if material;

11.  Rating changes;

12.  Bankruptcy, insolvency, receivership, or similar event of the Board, which
shall occur as described below;

13.  The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the
obligated person , other than in the ordinary course of business, the entry
into a definitive agreement to undertake such an action or the termination
of a definitive agreement relating to any such actions, other than pursuant
to its terms, if material; and

14.  Appointment of a successor or additional Paying Agent/Registrar or the
change of name of a Paying Agent/Registrar, if material.

For these purposes, any event described in the immediately preceding paragraph 12 is
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent,
or similar officer for an obligated person in a proceeding under the United States Bankruptcy
Code or in any other proceeding under state or federal law in which a court or governmental
authority has assumed jurisdiction over substantially all of the assets or business of the obligated
person, or if such jurisdiction has been assumed by leaving the existing governing body and
officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement, or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the obligated person.

The Board shall notify the MSRB, in a timely manner, of any failure by the Board to
provide financial information or operating data in accordance with this Section by the time
required by this Section.

As used in this Section, the term “obligated person” shall mean any person, including the
Board, who is either generally or through an enterprise, fund, or account of such person
committed by contract or other arrangement to support payment of all or part of the obligations
on the Bonds (other than providers of municipal bond insurance, letters of credit, or other
liquidity facilities).
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(c) Filings with the MSRB. All financial information, operating data, financial
statements, notices, and other documents provided to the MSRB in accordance with this Section
shall be provided in an electronic format prescribed by the MSRB and shall be accompanied by
identifying information as prescribed by the MSRB.

(d)  Limitations, Disclaimers, and Amendments. (i) The Board shall be obligated to
observe and perform the covenants specified in this Section with respect to the Board and the
Bonds while, but only while, the Board remains an “obligated person” with respect to the Bonds
within the meaning of the Rule, except that the Board in any event will give notice required by
subsection (b) hereof of any Bond calls and defeasance that cause the Board to be no longer such
an “obligated person”.

(i)  The provisions of this Section are for the sole benefit of the registered
owners and beneficial owners of the Bonds, and nothing in this Section, express or
implied, shall give any benefit or any legal or equitable right, remedy, or claim hereunder
to any other person. The Board undertakes to provide only the financial information,
operating data, financial statements, and notices which it has expressly agreed to provide
pursuant to this Section and does not hereby undertake to provide any other information
that may be relevant or material to a complete presentation of the financial results,
condition, or prospects of the Board or the State of Texas or hereby undertake to update
any information provided in accordance with this Section or otherwise, except as
expressly provided herein. The Board does not make any representation or warranty
concerning such information or its usefulness to a decision to invest in or sell Bonds at
any future date.

(ii) UNDER NO CIRCUMSTANCES SHALL THE BOARD BE LIABLE
TO THE HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR
IN PART FROM ANY BREACH BY THE BOARD, WHETHER NEGLIGENT OR
WITHOUT FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS
SECTION, BUT EVERY RIGHT AND REMEDY OF ANY SUCH PERSON, IN
CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL
BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.

(iv)  No default by the Board in observing or performing its obligations under
this Section shall constitute a breach of or default under this Fourteenth Supplement for
purposes of any other provision of this Fourteenth Supplement.

(v)  Nothing in this Section is intended or shall act to disclaim, waive, or
otherwise limit the duties of the Board under federal and state securities laws.

(vi)  Notwithstanding anything herein to the contrary, the provisions of this
Section may be amended by the Board from time to time to adapt to changed
circumstances resulting from a change in legal requirements, a change in law, or a change
in the identity, nature, status, or type of operations of the Board, but only if (1) the
provisions of this Section, as so amended, would have permitted an underwriter to
purchase or sell Bonds in the primary offering of the Bonds in compliance with the Rule,
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taking into account any amendments or interpretations of the Rule to the date of such
amendment, as well as such changed circumstances, and (2) either (a) the registered
owners of a majority in aggregate principal amount (or any greater amount required by
any other provision of this Resolution that authorizes such an amendment) of the
Outstanding Bonds consent to such amendment or (b) a person that is unaffiliated with
the Board (such as nationally recognized bond counsel) determines that such amendment
will not materially impair the interests of the registered owners and beneficial owners of
the Bonds. The provisions of this Section may also be amended from time to time or
repealed by the Board if the SEC amends or repeals the applicable provisions of the Rule
or a court of final jurisdiction determines that such provisions are invalid, but only if and
to the extent that reservation of the Board’s right to do so would not prevent underwriters
of the initial public offering of the Bonds from lawfully purchasing or selling Bonds in
such offering. If the Board so amends the provisions of this Section, it shall include with
any amended financial information or operating data next provided in accordance with
subsection (b) an explanation, in narrative form, of the reasons for the amendment and of
the impact of any change in the type of financial information or operating data so
provided.

Section 20. FEDERAL TAX COVENANTS. The Board covenants to take any action
to assure, or refrain from any action which would adversely affect, the treatment of the Bonds as
obligations described in section 103 of the Code, the interest on which is not includable in the
“gross income” of the holder for purposes of federal income taxation. In furtherance thereof, the
Board covenants as follows:

(@ to take any action to assure that no more than 10 percent of the proceeds
of the Bonds or the projects financed or refinanced therewith (less amounts deposited to a
reserve fund, if any) are used for any “private business use,” as defined in section 141
(b)(6) of the Code or, if lesser, $15,000,000; and if more than such amount of the
proceeds are so used, that amounts or revenues, whether or not received by the Board,
allocable to such property, do not, under the terms of this Fourteenth Supplement or any
underlying arrangement, directly or indirectly, secure or provide for the payment of more
than 10 percent of the debt service on the Bonds, or if lesser, $15,000,000 in
contravention of section 141(b)(2) of the Code;

(b)  to take any action to assure that in the event that the “private business use”
described in subsection (a) hereof exceeds 5 percent of the proceeds of the Bonds or the
projects financed therewith (less amounts deposited into a reserve fund, if any) then the
amount in excess of 5 percent is used for a “private business use” which is “related” and
not “disproportionate,” within the meaning of section 141(b)(3) of the Code, to the
governmental use;

©) to take any action to assure that no amount which is greater than the lesser
of $5,000,000, or 5 percent of the proceeds of the Bonds (less-amounts deposited into a
reserve fund, if any) is directly or indirectly used to finance loans to persons, other than
state or local governmental units, in contravention of section 141(c) of the Code;
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(d) to refrain from taking any action which would otherwise result in the
Bonds being treated as “private activity bonds™ within the meaning of section 141(b) of
the Code;

(e) to refrain from taking any action that would result in the Bonds being
“federally guaranteed” within the meaning of section 149(b) of the Code;

63) to refrain from using any portion of the proceeds of the Bonds, directly or
indirectly, to acquire or to replace funds which were used, directly or indirectly, to
acquire investment property (as defined in section 148(b)(2) of the Code) which produces
a materially higher yield over the term of the Bonds, other than investment property
acquired with --

€ proceeds of the Bonds invested for a reasonable temporary period
of three years or, in the case of a current refunding, of 90 days or less or, in the
case of an advance refunding, of 30 days or less, until such proceeds are needed
for the purpose for which the bonds are issued,

2) amounts invested in a bona fide debt service fund, within the
meaning of section 1.148-1(b) of the Treasury Regulations, and

3) amounts deposited in any reasonably required reserve or
replacement fund to the extent such amounts do not exceed 10 percent of the
proceeds of the Bonds;

(g)  to otherwise restrict the use of the proceeds of the Bonds or amounts
treated as proceeds of the Bonds, as may be necessary, so that the Bonds do not otherwise
contravene the requirements of section 148 of the Code (relating to arbitrage) and, to the
extent applicable, section 149(d) of the Code (relating to advance refundings); and

(h) to pay to the United States of America at least once during each five-year
period (beginning on the date of delivery of the Bonds) an amount that is at least equal to
90 percent of the “Excess Earnings”, within the meaning of section 148(f) of the Code
and to pay to the United States of America, not later than 60 days after the Bonds have
been paid in full, 100 percent of the amount then required to be paid as a result of Excess
Earnings under section 148(f) of the Code.

For purposes of the foregoing clauses (a) and (b) above, the Board understands that the term
“proceeds” includes “disposition proceeds” as defined in the Treasury Regulations and, in the
case of a refunding bond, transferred proceeds (if any) and proceeds of the refunded bonds
expended prior to the date of the issuance of the Bonds. It is the understanding of the Board that
the covenants contained herein are intended to assure compliance with the Code and any
regulations or rulings promulgated by the U.S. Department of the Treasury pursuant thereto. In
the event that regulations or rulings are hereafter promulgated which modify or expand
provisions of the Code, as applicable to the Bonds, the Board will not be required to comply with
any covenant contained herein to the extent that such failure to comply, in the opinion of
nationally-recognized bond counsel, will not adversely affect the exemption from federal income
taxation of interest on the Bonds under section 103 of the Code. In the event that regulations or
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rulings are hereafter promulgated which impose additional requirements which are applicable to
the Bonds, the Board agrees to comply with the additional requirements to the extent necessary,
in the opinion of nationally-recognized bond counsel, to preserve; the exemption from federal
income taxation of interest on the Bonds under section 103 of the Code. In furtherance of the
foregoing, any Board Representative may execute any certificates or other reports required by
the Code and to make such elections, on behalf of the Board, which may be permitted by the
Code as are consistent with the purpose for the issuance of the Bonds.

In order to facilitate compliance with the above clause (h), a “Rebate Fund” is hereby
established by the Board for the sole benefit of the United States of America, and such Rebate
Fund shall not be subject to the claim of any other person, including without limitation the
registered owners of the Bonds. The Rebate Fund is established for the additional purpose of
compliance with section 148 of the Code.

Section 21. ADDITIONAL TAX COVENANTS REGARDING USE OF
PROPERTY.

(@)  Allocation of, and Limitation on, Expenditures for the Project. The Board
covenants to account for the expenditure of proceeds from the sale of the Bonds and any
investment earnings thereon to be used for the projects described in the certificate executed by
the Chief Financial Officer in accordance with the provisions of Section 2(b) hereof (each such
project referred to herein and subsection (b) of this Section 21 as a “Project”) on its books and
records by allocating proceeds to expenditures within 18 months of the later of the date that (a)
the expenditure on a Project is made or (b) each such Project is completed. The foregoing
notwithstanding, the Board shall not expend such proceeds or investment earnings more than 60
days after the later of (a) the fifth anniversary of the date of delivery of the Bonds or (b) the date
the Bonds are retired, unless the Board obtains an opinion of nationally-recognized bond counsel
substantially to the effect that such expenditure will not adversely affect the tax-exempt status of
the Bonds.

(b)  Disposition of Project. The Board covenants that the property constituting a
Project will not be sold, or otherwise disposed in a transaction resulting in the receipt by the
Board of cash or other compensation, unless the Board obtains an opinion of nationally-
recognized bond counsel substantially to the effect that such sale or other disposition will not
adversely affect the tax-exempt status of the Bonds. For purposes of this subsection, the portion
of the property comprising personal property and disposed of in the ordinary course of business
shall not be treated as a transaction resulting in the receipt of cash or other compensation. For
purposes of this Section, the Board shall not be obligated to comply with this covenant if it
obtains an opinion of nationally-recognized bond counsel to the effect that such failure to comply
will not adversely affect the excludability for federal income tax purposes from gross income of
the interest.

Section 22. REFUNDING.

(@)  Refunded Bonds. The principal amount of Bonds, if any, issued to refund all or
portion of the Refundable Bonds, and the Refunded Bonds to be refunded, shall be specifically
identified in the Bond Purchase Contract. The Pricing Committee, acting for and on behalf of
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the Board, may elect not to refund any or all of the obligations listed in Schedule I, but in no
event shall the Bonds be issued for the purpose of refunding Refundable Bonds if the refunding
of the aggregate principal amount of the obligations selected for refunding does not result in the
minimum amount of savings established in Section 2(c) hereof being achieved. In the event
Bonds are to be sold for the purpose of refunding all or a portion of the Refundable Bonds, then
on or before the date of delivery of the Bonds the Chief Financial Officer shall execute and
deliver to the Board a certificate stating that minimum amount of net present value resulting
from the refunding of the Refunded Bonds herein established has been met or exceeded. The
determination of the Pricing Committee, acting for and on behalf of the Board, relating to the
issuance and sale of Bonds to refund all or a portion of the Refundable Bonds in such principal
amount as provided in a Bond Purchase Contract shall have the same force and effect as if such
determination were made by the Board. The Chief Financial Officer is hereby directed to effect
the prior redemption of any of the Refunded Bonds identified in Schedule I should such debt
obligations be refunded with the proceeds of the Bonds.

(b)  Refunded Commercial Paper Notes. The principal amount of Bonds, if any,
issued to refund Refunded Commercial Paper Notes shall be specifically identified in the Bond
Purchase Contract. Concurrently with the delivery of the Bonds, proceeds in the amount of the
principal amount of the Refunded Commercial Paper Notes that are to be refunded with a portion
of the proceeds from the sale of the Bonds shall be deposited to the credit of the “Note Payment
Fund”, established in accordance with the provisions of the Fifth Supplement, to refund those
Refunded Commercial Paper Notes designated by the Chief Financial Officer to be refunded and
retired with a portion of the proceeds of the Bonds. The determination of the Pricing Committee,
acting for and on behalf of the Board, relating to the issuance and sale of Bonds to refund
Refunded Commercial Paper Notes in such principal amount as provided in a Bond Purchase
Contract shall have the same force and effect as if such determination were made by the Board.

Section 23. REDEMPTION OF REFUNDED BONDS. The Chief Financial Officer is
hereby authorized to take such actions, consistent with the resolutions authorizing the issuance of
the Refunded Bonds, that may be required to redeem prior to their scheduled maturities any of
the Refunded Bonds. It is hereby declared that upon the execution of the Bond Purchase
Contract, the Chief Financial Officer may implement, on behalf of the Board, the redemption of
any of the Refunded Bonds so designated in the Bond Purchase Contract, and that the
redemption date for any of the Refunded Bonds shall be the first available call date provided for
in the proceedings authorizing the issuance of any such Refunded Bonds.

Section 24. ESCROW AGREEMENT. The Board shall cause to be deposited with the
Escrow Agent (as named in the hereinafter described Escrow Agreement) or directly with the
paying agent for the Refunded Bonds, from the proceeds received from the sale of any series of
Bonds and other available moneys of the Board, an amount sufficient to provide for the
refunding of the Refunded Bonds in accordance with Chapter 1207, to the extent Bonds are sold
for such purpose. If required to establish firm banking arrangements with respect to the
Refunded Bonds, the Chief Financial Officer is hereby authorized, for and on behalf of the
Board, to execute and deliver one or more Escrow Agreements or deposit agreements with
respect to the refunding of the Refunded Bonds, in the form approved by the Pricing Committee,
with such changes as the Chief Financial Officer deems necessary to effect the sale of the Bonds
to the Underwriters.
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Section 25. REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all
parts of any resolutions (other than the Master Resolution) which are in conflict or inconsistent
with this Fourteenth Supplement are hereby repealed and shall be of no further force or effect to
the extent of such conflict or inconsistency.

Section 26. RULES OF CONSTRUCTION. For all purposes of this Fourteenth
Supplement, unless the context requires otherwise, all references to designated Sections and
other subdivisions are to the Sections and other subdivisions of this Fourteenth Supplement. The
words “herein”, “hereof and “hereunder” and other words of similar import refer to this
Fourteenth Supplement as a whole and not to any particular Section or other subdivision. Except
where the context otherwise requires, terms defined in this Fourteenth Supplement to impart the
singular number shall be considered to include the plural number and vice versa. References to
any named person means that party and its successors and assigns. References to any
constitutional, statutory or regulatory provision means such provision as it exists on the date this
Fourteenth Supplement is adopted by the Board and any future amendments thereto or successor
provisions thereof. Any reference to the payment of principal in this Fourteenth Supplement
shall be deemed to include the payment of mandatory sinking fund redemption payments. Any
reference to “FORM OF BOND?” shall refer to the form of the Bonds set forth in Exhibit B to
this Fourteenth Supplement.

Section 27. PUBLIC NOTICE. It is hereby found and determined that each of the
officers and members of the Board was duly and sufficiently notified officially and personally, in
advance, of the time, place, and purpose of the Meeting at which this Fourteenth Supplement was
adopted; that this Fourteenth Supplement would be introduced and considered for adoption at
said meeting; and that said meeting was open to the public, and public notice of the time, place,
and purpose of said meeting was given, all as required by Chapter 551, Texas Government Code.
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SCHEDULE I

LIST OF REFUNDABLE BONDS

Any outstanding maturities of the following obligations:

TTUS Revenue Financing System Refunding & Improvement Bonds
Ninth Series 2003

Original Original Original Principal Cali
Dated Date  Maturity Principal Outstanding Date*
9/1/2003 2/15/2023 97,265,000 66,435,000 8/15/2013

*The 2014 - 2023 maturities may be redeemed prior to stated maturity on August 15, 2013 or
any date thereafter at par plus accrued interest.

TTUS Revenue Financing System Bonds
Seventh Series 2001

Original Original Original Principal Call
Dated Date  Maturity Principal Outstanding Date*
1/1/2002 8/15/2013 126,865,000 8,210,000 2/15/2012

*The 2012 - 2013 maturities may be redeemed prior to stated maturity on February 15, 2012 or
any date thereafter at par plus accrued interest.
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SCHEDULE I
(continued)

TTUS REVENUE FINANCING
SYSTEM FUNDING NOTE THIRTEENTH SERIES (2008)

(ASU)

TTUS’s obligation to make payments under the Thirteenth Series Note with respect to that
portion of the following bonds attributable to ASU:

Texas State University System
Revenue Financing System Revenue and Refunding Bonds

Series 2002
Approximate
Principal
Original Original Original Amount Attributable to Call
Dated Date Maturity  Principal Outstanding ASU to be Called Date*
09/15/2002  3/15/2022 147,445,000 10,060,000 350,000 3/15/2012

*The 2013 - 2022 maturities may be redeemed prior to stated maturity on March 15, 2012 or any
date thereafter at par plus accrued interest.
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The acquisition, purchase, construction, improvement, renovation, enlargement and/or
equipping of property, buildings, structures, facilities, roads and related infrastructure of TTUS
including the following facilities:

1.

2.

10.

11.

Jones Stadium East Side Expansion;

New Building for Rawls College of Business Administration;
Jones Stadium North End Zone Seating;

Jones Stadium Restroom and Concessions;

TTU Soccer Team Facility;

TTU Softball Team Facility;

TTU Student Union Building Expansion and Renovation;

TTU Boston and 18" Street Residence Hall and Dining Facility;
ASU Plaza Verde Residence Hall and Dining Facility;

ASU Recreational Center for Human Performance; and

ASU Henderson Library Information Commons.
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EXHIBIT A

DEFINITIONS

As used in this Fourteenth Supplement the following terms and expressions shall have the
meanings set forth below, unless the text hereof specifically indicates otherwise:

The term “Acts” shall mean, collectively, Chapter 55, Texas Education Code, Chapter
1207, Texas Government Code, and Chapter 1371, Texas Government Code.

The term “Authorized Denominations” shall mean Authorized Denominations as defined
in Section 2 of this Fourteenth Supplement.

The term “Board Representative” shall mean the Chancellor TTUS, the Chief Financial
Officer, or such other official of TTUS, TTU, ASU or the Health Sciences Center appointed by
the Board to carry out the functions of the Board specified herein.

The term “Bond Purchase Contract” shall mean any bond purchase agreement, between
the Board and the Underwriters pertaining to the purchase of any series of Bonds by the
Underwriters.

The term “Bonds” shall mean the each series of Bonds, and all substitute bonds
exchanged therefor, and all other substitute and replacement bonds issued pursuant to this
Fourteenth Supplement; and the term “Bond” means any of the Bonds.

The term “Business Day” shall mean any day which is not a Saturday, Sunday, legal
holiday, or a day on which banking institutions in The City of New York, New York or in the
city where the Designated Trust Office of the Paying Agent/Registrar is located are authorized
by law or executive order to close.

The term “Chief Financial Officer” shall mean the Chief Financial Officer of TTUS so
appointed by the Board or the Chancellor of TTUS.

The term “Code” shall mean the Internal Revenue Code of 1986, as amended.

The term “Commercial Paper Notes” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Commercial Paper Notes, Series A, issued pursuant to the
provisions of the Master Resolution and the Fifth Supplement.

The term “Concurrent Bonds” shall mean the Fifteenth Series Bonds.

The term “Designated Trust Office” shall have the meaning ascribed to said term in
Section 5(b) of this Fourteenth Supplement.

The term “DTC” shall mean The Depository Trust Company, New York, New York, or
any successor securities depository.
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The term “DTC Participant” shall mean securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations on whose behalf DTC was
created to hold securities to facilitate the clearance and settlement of securities transactions
among DTC Participants.

The term “Eighth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Bonds, Eighth Series (Taxable 2001) authorized by the
Eighth Supplement.

The term “Eighth Supplement” shall mean the resolution adopted by the Board on
November 2, 2001, authorizing the Eighth Series Bonds.

The term “Eleventh Supplement” shall mean the resolution adopted by the Board on
October 11, 2007, designating ASU as a Participant in the F inancing System.

The term “Escrow Agent” shall mean the banking institution named in the Escrow
Agreement and chosen in a manner consistent with the legal requirements set forth in Chapter
1207, Texas Government Code.

The term “Escrow Agreement” shall mean one or more escrow agreements between the
Board and the Escrow Agent, dated as of date of the Bond Purchase Contract, and executed for
the benefit of the owners and holders of the Refunded Bonds.

The term “Fifteenth Series Bonds” shall mean the Board of Regents of Texas Tech
University System Revenue Financing System Refunding Bonds, Fifteenth Series (Taxable
2012B) authorized by the Fifteenth Supplement.

The term “Fifteenth Supplement” shall mean the resolution adopted by the Board on
December 16, 2011, authorizing the Fifteenth Series Bonds.

The term “Fifth Supplement” shall mean the amended and restated fifth supplemental
resolution adopted by the Board on August 8, 2008, authorizing the Commercial Paper Notes.

The term “First Series Bonds” shall mean the Board of Regents of Texas Tech University
Revenue Financing System Refunding Bonds, First Series (1993) authorized by the First
Supplement.

The term “First Supplement” shall mean the resolution adopted by the Board on
October 21, 1993, authorizing the First Series Bonds.

The term “Fourteenth Series Bonds” shall mean the Bonds, in one or more designated
series, as authorized by this Fourteenth Supplement.

The term “Fourteenth Supplement” shall mean this Fourteenth Supplemental Resolution
adopted by the Board on December 16, 2011, authorizing the sale of the Bonds.
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The term “Fourth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Bonds, Fourth Series (Taxable 1996) authorized by the
Fourth Supplement.

The term “Fourth Supplement” shall mean the resolution adopted by the Board on
November 8, 1996, authorizing the Fourth Series Bonds.

The term “Issuance Date” shall mean the date of delivery the Bonds to the Underwriters
against payment therefor.

The term “MAC” shall mean the Municipal Advisory Council of Texas.

The term “Master Resolution” shall mean the Master Resolution Establishing The
Revenue Financing System under the Authority and Responsibility of the Board of Regents of
Texas Tech University, adopted by the Board on October 21, 1993, as amended on
November 8, 1996 and on August 22, 1997.

The term “Maturity” shall mean the date on which the principal of a Bond becomes due
and payable as therein and herein provided, whether at Stated Maturity, by redemption,
declaration of acceleration, or otherwise.

The term “MSRB” shall mean the Municipal Securities Rulemaking Board.

The term “Ninth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Refunding and Improvement Bonds, Ninth Series (2003)
authorized by the Ninth Supplement.

The term “Ninth Supplement’ shall mean the resolution adopted by the Board on
August 8, 2003, authorizing the sale of the Ninth Series Bonds.

The term “Parity Obligations” shall mean, collectively, the First Series Bonds, the
Second Series Bonds, the Third Series Bonds, the Fourth Series Bonds, the Commercial Paper
Notes, the Sixth Series, the Seventh Series Bonds, the Eighth Series Bonds, the Ninth Series
Bonds, the Tenth Series Bonds, the Twelfth Series Bonds, the Thirteenth Series Note and, when
delivered, the Fourteenth Series Bonds and the Concurrent Bonds. The First Series Bonds, the
Second Series Bonds, the Third Series Bonds, the Fourth Series Bonds and the Sixth Series
Bonds are no longer outstanding as of the date the Fourteenth Supplement was adopted.

The terms “Paying Agent/Registrar”, “Paying Agent” or “Registrar” shall mean the agent
appointed pursuant to Section 5 of this Fourteenth Supplement, or any successor to such agent.

The term “Pricing Committee” shall mean the Chancellor, the Chief Financial Officer
and the following Members of the Board: John T. Huffaker, Larry K. Anders and John F.
Scovell.

The term “Pricing Resolution” shall mean the resolution adopted by the Pricing
Committee in accordance with Section 3(b) of this Fourteenth Supplement.
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The term “Record Date” shall mean, with respect to the Bonds, the last business day of
each month preceding an interest payment date.

The term “Refundable Bonds™ shall mean those debt obligations identified in Schedule I
to this Fourteenth Supplement.

The term “Refunded Bonds” shall mean those Refundable Bonds identified in the Bond
Purchase Contract to be refunded with proceeds from the sale of an issuance of the Bonds.

The term “Refunded Commercial Paper Notes” shall have the meaning ascribed to said
term in the preamble to this Fourteenth Supplement.

The term “Registration Books” shall mean the books or records relating to the
registration, payment, and transfer or exchange of the Bonds maintained by the Paying
Agent/Registrar pursuant to Section 5 of this Fourteenth Supplement.

The term “Regulations” shall mean all applicable temporary, proposed and final
regulations and procedures promulgated under the Code or promulgated under the Internal
Revenue Code of 1954, to the extent applicable to the Code.

The term “Rule” shall mean SEC Rule 15¢2-12, as amended from time to time.
The term “SEC™ shall mean the United States Securities and Exchange Commission.

The term “Second Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Bonds, Second Series (1995) authorized by the Second
Supplement.

The term “Second Supplement” shall mean the Second Supplement adopted by the Board
on February 10, 1995, authorizing the sale of the Second Series Bonds.

The term “Seventh Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Bonds, Seventh Series (2001) authorized by the Seventh
Supplement.

The term “Seventh Supplement” shall mean the resolution adopted by the Board on
November 2, 2001, authorizing the Seventh Series Bonds.

The term “Sixth Series Bonds” shall mean the Board of Regents of Texas Tech University
Revenue Financing System Refunding and Improvement Bonds, Sixth Series (1999) authorized
by the Sixth Supplement.

The term “Sixth Supplement” shall mean the amended and restated resolution adopted by
the Board on February 12, 1999, authorizing the sale of the Sixth Series Bonds.

The term “Stated Maturity” shall mean, when used with respect to the Bonds, the
scheduled maturity or mandatory sinking fund redemption of the Bonds.
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The term “Tenth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Refunding and Improvement Bonds, Tenth Series (2006)
authorized by the Tenth Supplement.

The term “Tenth Supplement” shall mean the resolution adopted by the Board on
December 16, 2005, authorizing the sale of the Tenth Series Bonds.

The term “Third Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Refunding and Improvement Bonds, Third Series (1996)
authorized by the Third Supplement.

The term “Third Supplement” shall mean the resolution adopted by the Board on
November 8, 1996, authorizing the sale of the Third Series Bonds.

The term “Thirteenth Series Note” shall mean the note, in one or more designated series,
as authorized by the Thirteenth Supplement.

The term “Thirteenth Supplement” shall mean the resolution adopted by the Board on
September 12, 2008, authorizing the sale of the Thirteenth Series Note.

The term “TTUS” shall mean the Texas Tech University System, under the governance
of the Board.

The term “Twelfth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Refunding and Improvement Bonds, Twelfth Series
(2008) authorized by the Twelfth Supplement.

The term “Twelfth Supplement” shall mean the resolution adopted by the Board on
August 8, 2008, authorizing the sale of the Twelfth Series Bonds.

The term “Underwriters™ shall have the meaning ascribed to said term in Section 3(b) of
this Fourteenth Supplement.

All terms not herein defined shall have the meanings given to said terms by the Master
Resolution or as otherwise defined in this Fourteenth Supplement.

95213404.4/11107580 A-5



Board Minutes
December 15-16, 2011
Attachment 13

Page 39 of 48
EXHIBIT B
FORM OF BONDS
UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF TEXAS TECH UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM
REFUNDING AND IMPROVEMENT BOND,
FOURTEENTH SERIES (2012A)
NO.R-_ PRINCIPAL
AMOUNT
$
INTEREST RATE MATURITY DATE BOND DATE CUSIP
% ,20 ,20
REGISTERED OWNER:
PRINCIPAIL, AMOUNT: DOLLARS

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM (the “Issuer”), being an agency and political subdivision of the
State of Texas, hereby promises to pay to the Registered Owner, specified above, or the
registered assignee hereof (either being hereinafter called the “registered owner”) the principal
amount, specified above, and to pay interest thereon, calculated on the basis of a 360-day year
composed of twelve 30-day months, from the Bond Date, specified above, to the Maturity Date,
specified above, or the date of redemption prior to maturity, at the interest rate per annum,
specified above; with interest being payable on 15, 20__ , and semiannually on
each February 15 and August 15 thereafter, except that if the date of authentication of this Bond
is later than the first Record Date (hereinafter defined), such principal amount shall bear interest
from the interest payment date next preceding the date of authentication, unless such date of
authentication is after any Record Date but on or before the next following interest payment date,
in which case such principal amount shall bear interest from such next following interest
payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges, solely from funds of the
Issuer required by the resolution authorizing the issuance of the Bonds to be on deposit with the
Paying Agent/Registrar for such purpose as hereinafter provided. The principal of this Bond
shall be paid to the registered owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity, initially at the corporate trust
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office in , Texas, or, with respect to a successor Paying Agent/Registrar, at the
designated offices of such successor (the “Designated Trust Office”) of
, which is the “Paying Agent/Registrar” for this Bond. The
payment of interest on this Bond shall be made by the Paying Agent/Registrar to the registered
owner hereof on each interest payment date by check, dated as of such interest payment date, and
such check shall be sent by the Paying Agent/Registrar by United States mail, first-class postage
prepaid, on each such interest payment date, to the registered owner hereof, at the address of the
registered owner, as it appeared on the last business day of the month next preceding each such
date (the “Record Date”) on the Registration Books kept by the Paying Agent/Registrar, as
hereinafter described; provided, that upon the written request of any owner of not less than
$1,000,000 in principal amount of Bonds provided to the Paying Agent/Registrar not later than
the Record Date immediately preceding an interest payment date, interest due on such Bonds on
such interest payment date shall be made by wire transfer to any designated account within the
United States of America. In addition, interest may be paid by such other method, as shall be
acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the
registered owner hereof. Any accrued interest due upon the redemption of this Bond prior to
maturity as provided herein shall be paid to the registered owner upon presentation and surrender
of this Bond for redemption and payment at the Designated Trust Office of the Paying
Agent/Registrar. The Issuer covenants with the registered owner of this Bond that on or before
each principal payment date and interest payment date for this Bond it will make available to the
Paying Agent/Registrar, the amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on the Bonds, when due. Notwithstanding the
foregoing, during any period in which ownership of the Bonds is determined by a book entry at a
securities depository for the Bonds, payments made to the securities depository, or its nominee,
shall be made in accordance with arrangements between the Issuer and the securities depository.
Terms used herein and not otherwise defined have the meaning given in the Bond Resolution
(hereinafter defined).

THIS BOND is one of a series of bonds authorized in the aggregate principal amount of
$ pursuant to a Fourteenth Supplemental Resolution to the Master Resolution
adopted December 16, 2011, and pursuant to the Master Resolution referred therein (collectively,
the “Bond Resolution”) FOR THE PURPOSE OF (i) ACQUIRING, PURCHASING,
CONSTRUCTING, IMPROVING, RENOVATING, ENLARGING OR EQUIPPING
PROPERTY, BUILDINGS, STRUCTURES, FACILITIES, ROADS, OR RELATED
INFRASTRUCTURE FOR TTUS, (iij REFUNDING THE REFUNDED BONDS, (iii)
REFUNDING THE REFUNDED COMMERCIAL PAPER NOTES AND (iv) PAYING THE
COSTS RELATED THERETO.

ON February 15, 20 , or on any date thereafter, the Bonds of this series scheduled to
mature on and after February 15, 20 may be redeemed prior to their scheduled maturities,
at the option of the Issuer, with funds derived from any available and lawful source, as a whole,
or in part, and, if in part, the particular Bonds, or portion thereof), to be redeemed shall be
selected and designated by the Issuer (provided that a portion of a Bond may be redeemed only
in an integral multiple of $5,000), at a redemption price equal to the par value thereof and
accrued-interest to the date fixed for redemption; provided that during any period in which
ownership of the Bonds is determined by a book entry at a securities depository for the Bonds, if
fewer than all of the Bonds of the same maturity and bearing the same interest rate are to be
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redeemed, the particular Bonds of such maturity and bearing such interest rate shall be selected
in accordance with the arrangements between the Issuer and the securities depository.

BONDS MATURING February 15, 20 are “Term Bonds” and are subject to
mandatory redemption at a price equal to the principal amount to be so redeemed and accrued
and unpaid interest to the date of redemption, to-wit:

Said Bonds shall be redeemed in part by lot prior to maturity on February 15, 20 ,in
the amounts designated below, to-wit:

Years Amounts

Maturity

THE ISSUER shall redeem Term Bonds by lot, or purchase in the open market Bonds of
the same maturity. The Board shall effect the retirement of the Term Bonds required to be
retired by mandatory redemption, by either redemption in accordance herewith or prior purchase
for cancellation in the open market at a price not exceeding the redemption price. To the extent
that Term Bonds have been previously purchased for cancellation or redeemed other than
pursuant to a sinking fund redemption payment, each sinking fund payment amount for such
Term Bonds shall be reduced, to the extent practicable, by the amount obtained by multiplying
the principal amount of such Term Bonds so purchased or redeemed by the ratio which each
remaining sinking fund payment amount of such maturity bears to the total remaining sinking
fund payment amounts of such maturity, and by rounding each such sinking fund payment
amount to the nearest $5,000 integral multiple. On the maturity date of any Term Bonds, the
Board shall effect the payment of the principal of maturing Term Bonds. The foregoing
notwithstanding, during any period in which ownership of the Bonds is determined only by a
book entry at a securities depository for the Bonds, the particular Bonds to be so redeemed shall
be selected in accordance with the arrangements between the Board and the securities depository.

AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions
thereof prior to maturity, a written notice of such redemption shall be sent by the Paying
Agent/Registrar by United States mail, first-class postage prepaid, to the registered owner of
each Bond to be redeemed at its address as it appeared on the 45th day prior to such redemption
date; provided, however, that the failure to send, mail, or receive such notice, or any defect
therein or in the sending or mailing thereof, shall not affect the validity or effectiveness of the
proceedings for the redemption of any Bond. By the date fixed for any such redemption due
provision shall be made with the Paying Agent/Registrar for the payment of the required
redemption price for the Bonds or portions thereof which are to be so redeemed. If such written
notice of redemption is sent and if due provision for such payment is made, all as provided
above, the Bonds or portions thereof which are to be so redeemed thereby automatically shall be
treated as redeemed prior to their scheduled maturities, and they shall not bear interest after the
date fixed for redemption, and they shall not be regarded as being outstanding except for the
right of the registered owner to receive the redemption price from the Paying Agent/Registrar out

95213404.4/11107580 B-3



Board Minutes
December 15-16, 2011
Attachment 13

Page 42 of 48

of the funds provided for such payment. If a portion of any Bond shall be redeemed, a substitute
Bond or Bonds having the same maturity date, bearing interest at the same rate, payable in the
same manner, in any authorized denomination at the written request of the registered owner, and
in aggregate principal amount equal to the unredeemed portion thereof, will be issued to the
registered owner upon the surrender thereof for cancellation, at the expense of the Issuer, all as
provided in the Bond Resolution.

IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in The City of New
York, New York, or in the city where the Designated Trust Office of the Paying Agent/Registrar
is located are authorized by law or executive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which
banking institutions are authorized to close; and payment on such date shall have the same force
and effect as if made on the original date payment was due.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY AUTHORIZED
DENOMINATION may be assigned and shall be transferred only in the Registration Books of
the Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds,
upon the terms and conditions set forth in the Bond Resolution. Among other requirements for
such assignment and transfer, this Bond must be presented and surrendered to the Paying
Agent/Registrar, together with proper instruments of assignment, in form and with guarantee of
signatures satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or any
portion or portions hereof in any authorized denomination to the assignee or assignees in whose
name or names this Bond or any such portion or portions hereof is or are to be transferred and
registered. The form of Assignment printed or endorsed on this Bond shall be executed by the
registered owner or its duly authorized attorney or representative, to evidence the assignment
hereof. A new Bond or Bonds payable to such assignee or assignees (which then will be the new
registered owner or owners of such new Bond or Bonds), or to the previous registered owner in
the case of the assignment and transfer of only a portion of this Bond, may be delivered by the
Paying Agent/Registrar in exchange for this Bond, all in the form and manner as provided in the
next paragraph hereof for the exchange of other Bonds. The Issuer shall pay the Paying
Agent/Registrar’s fees and charges, if any, for making such transfer or exchange as provided
below, but the one requesting such transfer or exchange shall pay any taxes or other
governmental charges required to be paid with respect thereto. The Paying Agent/Registrar shall
not be required to make transfers of registration or exchange of this Bond or any portion hereof
(i) during the period commencing with the close of business on any Record Date and ending with
the opening of business on the next following principal or interest payment date, or, (ii) with
respect to any Bond or any portion thereof called for redemption prior to maturity, within 45
days prior to its redemption date. The registered owner of this Bond shall be deemed and treated
by the Issuer and the Paying Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bond to the extent of such payment, and,
to the extent permitted by law, the Issuer and the Paying Agent/Registrar shall not be affected by
any notice to the contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without
interest coupons in the denomination of any integral multiple of $5,000. As provided in the
Bond Resolution, this Bond, or any unredeemed portion hereof, may, at the request of the

95213404.4/11107580 B-4



Board Minutes
December 15-16, 2011
Attachment 13

Page 43 of 48

registered owner or the assignee or assignees hereof, be exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, payable to the appropriate registered
owner, assignee, or assignees, as the case may be, having the same maturity date, in the same
form, and bearing interest at the same rate, in any Authorized Denomination as requested in
writing by the appropriate registered owner, assignee, or assignees, as the case may be, upon
surrender of this Bond to the Paying Agent/Registrar for cancellation, all in accordance with the
form and procedures set forth in the Bond Resolution.

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a
securities depository for the Bonds, the foregoing requirements of holding, delivering, or
transferring this Bond shall be modified to require the appropriate person or entity to meet the
requirements of the securities depository as to registering or transferring the book entry to
produce the same effect.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer,
resigns, or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, and promptly will
cause written notice thereof to be mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and
validly authorized, issued, and delivered; that all acts, conditions, and things required or proper
to be performed, exist, and be done precedent to or in the authorization, issuance, and delivery of
this Bond have been performed, existed, and been done in accordance with law; that the Series of
Bonds of which this Bond is one constitute Parity Obligations under the Bond Resolution,; and
that the interest on and principal of this Bond, together with the other Bonds of this Series and
the other outstanding Parity Obligations are equally and ratably secured by and payable from a
lien on and pledge of the Pledged Revenues, subject only to the provisions of, and the lien on and
pledge of certain Pledged Revenues to, any outstanding Prior Encumbered Obligations.

THE ISSUER has reserved the right, subject to the restrictions referred to in the Bond
Resolution, (i) to issue additional Parity Obligations which also may be secured by and made
payable from a lien on and pledge of the aforesaid Pledged Revenues, in the same manner and to
the same extent as this Bond, and (ii) to amend the provisions of the Bond Resolution under the
conditions provided in the Bond Resolution.

THE REGISTERED OWNER hereof shall never have the right to demand payment of
this Bond or the interest hereon out of any funds raised or to be raised by taxation or from any
source whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the Issuer, and agrees that the terms and
provisions of this Bond and the Bond Resolution constitute a contract between each registered
owner hereof and the Issuer.
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IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual
or facsimile signature of the Chair or Vice Chair of the Issuer and countersigned with the manual
or facsimile signature of the Secretary or Assistant Secretary of the Issuer, and has caused the
official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.

Secretary/Assistant Secretary Chair/Vice Chair

Board of Regents of Board of Regents of

Texas Tech University System Texas Tech University System
(SEAL)
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FORM OF PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which
originally was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

Dated

Paying Agent/Registrar
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FORM OF REGISTRATION CERTIFICATE OF COMPTROLLER
OF PUBLIC ACCOUNTS TO ACCOMPANY THE BONDS
UPON INITIAL DELIVERY

COMPTROLLER’S REGISTRATION CERTIFICATE:
REGISTER NO.

I hereby certify that this Bond has been examined, certified as to validity, and approved
by the Attorney General of the State of Texas, and that this Bond and the proceedings
authorizing its issuance have been registered by the Comptroller of Public Accounts of the State
of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER’S SEAL)
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FORM OF ASSIGNMENT

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner of this Bond, or duly
authorized representative or attorney thereof, hereby assigns this Bond to

/ /
(Assignee’s Social Security or Taxpayer Identification Number)

(print or typewrite Assignee’s name and address, including zip code)

and hereby irrevocably constitutes and appoints

attorney to transfer the registration of this Bond on the Paying Agent/Registrar’s Registration
Books with full power of substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: This signature must be NOTICE: This signature must correspond
guaranteed by a member of the New York with the name of the Registered Owner
Stock Exchange or a commercial bank or appearing on the face of this Bond,
trust company. company.
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EXHIBIT C

DESCRIPTION OF ANNUAL FINANCIAL INFORMATION
OF THE BOARD

The following information is referred to in Section 19 of this Resolution.
Annual Financial Statements and Operating Data

The financial information and operating data with respect to the Board to be provided
annually in accordance with such Section are the quantitative financial information and operating
data pertaining to the Board included in the Official Statement under the caption “DEBT
SERVICE REQUIREMENTS?”, the subcaptions to the caption “TEXAS TECH UNIVERSITY
SYSTEM” in Appendix A to the Official Statement entitled “- General Description -
Enrollment”,”- Admissions and Matriculation”, “- Financial Management” and “- Selected
Financial Information” and in Appendix B to the Official Statement entitled “TEXAS TECH
UNIVERSITY SYSTEM CONSOLIDATED ANNUAL FINANCIAL REPORT”.

Accounting Principles

The accounting principles referred to in such Section are generally accepted accounting
principles for governmental units as prescribed by the Government Accounting Standards Board
from time to time, as such principles may be changed from time to time to comply with state law
or regulation.
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Approved 12/16/2011

FIFTEENTH SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION
AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS
OF TEXAS TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM
REFUNDING BONDS, FIFTEENTH SERIES (TAXABLE 2012B) AND APPROVING
AND AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO
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FIFTEENTH SUPPLEMENTAL RESOLUTION TO THE MASTER
RESOLUTION AUTHORIZING THE ISSUANCE, SALE, AND
DELIVERY OF BOARD OF REGENTS OF TEXAS TECH UNIVERSITY
SYSTEM REVENUE FINANCING SYSTEM REFUNDING BONDS,
FIFTEENTH SERIES (TAXABLE 2012B) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING
THERETO

WHEREAS, on October 21, 1993, the Board of Regents of Texas Tech University (now
known as the Board of Regents of Texas Tech University System, and herein referred to either as
the “Board” or the “Issuer”), acting separately and independently for and on behalf of Texas
Tech University (“TTU”) and separately and independently for and on behalf of Texas Tech
University Health Sciences Center (the “Health Sciences Center”), adopted a resolution
establishing the “Revenue Financing System”, which resolution, together with the resolutions
adopted November 8, 1996 and on August 22, 1997, is referred to herein as the “Master
Resolution”; and

WHEREAS, unless otherwise defined herein, terms used herein shall have the meaning
given in the Master Resolution; and

WHEREAS, the Master Resolution establishes the Revenue Financing System comprised
of TTU and the Health Sciences Center, and pledges the Pledged Revenues to the payment of
Parity Obligations to be outstanding under the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING BONDS, FIRST
SERIES (1993) AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO?” (defined as the “First Supplement”) and pursuant
to the First Supplement to the Master Resolution issued its “BOARD OF REGENTS OF
TEXAS TECH UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING BONDS,
FIRST SERIES (1993)” in the aggregate principal amount of $46,420,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM BONDS, SECOND SERIES
(1995) AND APPROVING AND AUTHORIZING INSTRUMENTS AND PROCEDURES
RELATING THERETO?” (defined as the “Second Supplement”) and pursuant to the Second
Supplement to the Master Resolution issued its “BOARD OF REGENTS OF TEXAS TECH
UNIVERSITY REVENUE FINANCING SYSTEM BONDS, SECOND SERIES (1995)” in the
aggregate principal amount of $25,000,000 as Parity Obligations under the terms of the Master
Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING AND

95306017.3/11107580 1



Board Minutes
December 15-16, 2011
Attachment 14

Page 6 of 45

IMPROVEMENT BONDS, THIRD SERIES (1996) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO”
(defined as the “Third Supplement”) and pursuant to the Third Supplement to the Master
Resolution issued its “BOARD OF REGENTS OF TEXAS TECH UNIVERSITY REVENUE
FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, THIRD SERIES
(1996)” in the aggregate principal amount of $71,285,000 as Parity Obligations under the terms
of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM BONDS, FOURTH SERIES
(TAXABLE 1996) AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO” (defined as the “Fourth Supplement’) and pursuant
to the Fourth Supplement to the Master Resolution issued its “BOARD OF REGENTS OF
TEXAS TECH UNIVERSITY REVENUE FINANCING SYSTEM BONDS, FOURTH
SERIES (TAXABLE 1996)” in the aggregate principal amount of $7,380,000 as Parity
Obligations under the terms of the Master Resolution; and

WHEREAS, the Board is adopting contemporaneously herewith an “AMENDED AND
RESTATED FIFTH SUPPLEMENTAL RESOLUTION TO THE MASTER
RESOLUTION ESTABLISHING THE REVENUE FINANCING SYSTEM
COMMERCIAL PAPER PROGRAM AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO “ (defined as the “Fifth
Supplement”) and pursuant to the Fifth Supplement to the Master Resolution has the authority to
issue at any one time outstanding up to $150,000,000 in aggregate principal amount of its
“BOARD OF REGENTS OF TEXAS TECH UNIVERSITY REVENUE FINANCING
SYSTEM COMMERCIAL PAPER NOTES, SERIES A” as Parity Obligations under the terms
of the Master Resolution; and

WHEREAS, the Board heretofore has adopted an “AMENDED AND RESTATED
SIXTH SUPPLEMENTAL RESOLUTION TO THE MASTER RESOLUTION
AUTHORIZING THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS
OF TEXAS TECH UNIVERSITY REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, SIXTH SERIES (1999) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO”
(defined as the “Sixth Supplement”) and pursuant to the Sixth Supplement to the Master
Resolution issued its “BOARD OF REGENTS OF TEXAS TECH UNIVERSITY REVENUE
FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, SIXTH SERIES
(1999)” in the aggregate principal amount of $115,100,000 as Parity Obligations under the terms
of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM BONDS, SEVENTH
SERIES (2001) AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO” (defined as the “Seventh Supplement”) and
pursuant to the Seventh Supplement to the Master Resolution issued its “BOARD OF
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REGENTS OF TEXAS TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM
BONDS, SEVENTH SERIES (2001)” in the aggregate principal amount of $126,865,000 as
Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM BONDS, EIGHTH
SERIES (TAXABLE 2001) AND APPROVING AND AUTHORIZING INSTRUMENTS
AND PROCEDURES RELATING THERETO” (defined as the “Eighth Supplement”) and
pursuant to the Eighth Supplement to the Master Resolution issued its “BO4ARD OF REGENTS
OF TEXAS TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM BONDS,
EIGHTH SERIES (TAXABLE 2001)” in the aggregate principal amount of $42,810,000 as
Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, NINTH SERIES (2003) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO”
(defined as the “Ninth Supplement”) and pursuant to the Ninth Supplement to the Master
Resolution issued its “BOARD OF REGENTS OF TEXAS TECH UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, NINTH
SERIES (2003)” in the aggregate principal amount of $97,265,000 as Parity Obligations under
the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “RESOLUTION AUTHORIZING
THE ISSUANCE, SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND
IMPROVEMENT BONDS, TENTH SERIES (2006) AND APPROVING AND
AUTHORIZING INSTRUMENTS AND PROCEDURES RELATING THERETO”
(defined as the “Tenth Supplement”) and pursuant to the Tenth Supplement to the Master
Resolution issued its “BOARD OF REGENTS OF TEXAS TECH UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, TENTH
SERIES (2006)” in the aggregate principal amount of $220,915,000 as Parity Obligations under
the terms of the Master Resolution; and

WHEREAS, the Texas Legislature (80™ Regular Session) passed H.B. 3564 (“HB
3564”), and pursuant to HB 3564, the governance, control, management and property of Angelo
State University (“ASU”) were transferred from the Board of Regents of the Texas State
University System (“TSUS”) to the Board, effective September 1, 2007; and

WHEREAS, the Board heretofore has adopted an “ELEVENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING AND
DESIGNATING ANGELO STATE UNIVERSITY AS A PARTICIPANT IN THE TEXAS
TECH UNIVERSITY REVENUE FINANCING SYSTEM” (defined as the “Eleventh
Supplement™”) and pursuant to the Eleventh Supplement to the Master Resolution the Board
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designated ASU as a Participant in the Financing System under the terms of the Master
Resolution; and

WHEREAS, the Board heretofore has adopted a “TWELFTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS TECH UNIVERSITY
SYSTEM REVENUE FINANCING SYSTEM REFUNDING AND IMPROVEMENT
BONDS, TWELFTH SERIES (2008) AND APPROVING AND AUTHORIZING
INSTRUMENTS AND PROCEDURES RELATING THERETO” (defined as the “Twelfth
Supplement”) and pursuant to the Twelfth Supplement to the Master Resolution issued its
“BOARD OF REGENTS OF TEXAS TECH UNIVERSITY SYSTEM REVENUE
FINANCING SYSTEM REFUNDING AND IMPROVEMENT BONDS, TWELFTH SERIES
(2008)” in an aggregate principal amount not to exceed of $295,000,000 as Parity Obligations
under the terms of the Master Resolution; and

WHEREAS, the Board heretofore has adopted a “THIRTEENTH SUPPLEMENTAL
RESOLUTION TO THE MASTER RESOLUTION AUTHORIZING THE ISSUANCE,
SALE, AND DELIVERY OF BOARD OF REGENTS OF TEXAS TECH UNIVERSITY
SYSTEM REVENUE FINANCING SYSTEM REFUNDING NOTE, THIRTEENTH
SERIES (2008) AND APPROVING AND AUTHORIZING INSTRUMENTS AND
PROCEDURES RELATING THERETO” (defined as the “Thirteenth Supplement”) and
pursuant to the Thirteenth Supplement to the Master Resolution issued its “BOARD OF
REGENTS OF TEXAS TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM
REFUNDING NOTE, THIRTEENTH SERIES (2008)” in an aggregate principal amount not
to exceed of $53,015,658 as Parity Obligations under the terms of the Master Resolution; and

WHEREAS, the Parity Obligations issued pursuant to the First Supplement, Second
Supplement, Third Supplement, Fourth Supplement, and the Sixth Supplement are no longer
outstanding; and

WHEREAS, the Board reserved the right under the terms of the Master Resolution to
issue obligations on a parity with the outstanding Parity Obligations; and

WHEREAS, the Board hereby determines that it is in the best interest of the Revenue
Financing System to refund all or certain of the outstanding debt obligations listed in Schedule I
to this Fifteenth Supplement, determined in accordance with the provisions of this Fifteenth
Supplement (herein defined as the “Refundable Bonds™), in order to achieve a present value
savings to the Revenue Financing System; and

WHEREAS, the bonds authorized to be issued by this Fifteenth Supplement (the
“Bonds™) are to be issued and delivered pursuant to Chapter 55, Texas Education Code, Chapter
1207, Texas Government Code, Chapter 1371, Texas Government Code, and other applicable
laws; and

WHEREAS, the bonds hereinafter authorized are being issued concurrently with other
bonds of the Board (herein defined as the “Concurrent Bonds™), all which constitute Parity
Obligations; and
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NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF REGENTS OF
TEXAS TECH UNIVERSITY SYSTEM THAT:

Section 1. DEFINITIONS. In addition to the definitions set forth in the preamble of
this Fifteenth Supplement, the terms used in this Fifteenth Supplement (except in the FORM OF
BONDS) and not otherwise defined shall have the meanings given in the Master Resolution or in
Exhibit “A” to this Fifteenth Supplement attached hereto and made a part hereof.

Section 2. AMOUNT, PURPOSE, AND DESIGNATION OF THE BONDS.

(a) Maximum Amount Authorized. The “BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM REVENUE FINANCING SYSTEM REFUNDING BONDS,
FIFTEENTH SERIES (TAXABLE 2012B)” are hereby authorized to be issued in one or more
series and delivered in an aggregate principal amount not to exceed $30,000,000 FOR THE
PURPOSE OF (i) REFUNDING THE REFUNDED BONDS AND (ii) PAYING THE COSTS
RELATED THERETO.

(b)  Refunding Bonds Authorization. The Bonds authorized for the purposes
described in clause (ii) of subsection (a) of this Section are being issued by the Board under
authority of Chapter 55, Texas Education Code, particularly Section 55.19 thereof, and Chapter
1207, Texas Government Code. The refunding of the Refunded Bonds shall be accomplished in
a manner that will result in a target present value savings of at least two percent (2%) of the
Refunded Bonds identified in Schedule I being achieved. Such savings constitutes a public

purpose.

Section 3. DATE, DENOMINATIONS, NUMBERS, MATURITIES AND TERMS
OF BONDS.

(a) Terms of Bonds. Initially there shall be issued, sold, and delivered hereunder
fully registered bonds, without interest coupons, numbered consecutively from R-1 upward,
payable to the respective initial registered owners thereof, or to the registered assignee or
assignees of said bonds or any portion or portions thereof (in each case, the ‘“Registered
Owner”), in the denomination of $5,000 or any integral multiple thereof (an “Authorized
Denomination™), maturing not later than August 15, 2032, serially or otherwise on the dates, in
the years and in the principal amounts, respectively, and dated, all as determined in the manner
provided below. The foregoing notwithstanding, (i) the price to be paid for the Bonds shall not
be less than 95% of the aggregate principal amount thereof, (ii) none of the Bonds shall bear
interest at a rate greater than 10% per annum, and (iii) the Bonds shall not be delivered unless
(A) the Bonds have been rated “AA-" or better (or its equivalent) by a nationally recognized
rating agency for municipal securities, or (B) the Bonds shall be approved by the Texas Bond
Review Board.

(b)  Method of Sale of the Bonds. As authorized by Chapter 1371, Texas
Government Code, the Pricing Committee is hereby authorized, appointed, and designated to act
on behalf of the Board in the selling and delivering the Bonds in one or more series. The Chief
Financial Officer is directed to select, on behalf of the Board, the senior managing underwriter
and the other investment banking firms comprising the underwriting syndicate (such firms,
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together with the senior managing underwriter, are hereafter collectively referred to as the
“Underwriters”) to assure that the Bonds are sold on the most advantageous terms to the Board.
The Chief Financial Officer is directed to negotiate with the Underwriters all matters relating to
the sale of the Bonds, including determining and fixing the date of the Bonds, the number of
series, any additional designation or title by which the Bonds shall be known, the price at which
the Bonds will be sold, the years in which the Bonds will mature, the principal amount to mature
in each of such years, and the aggregate principal amount of the Bonds or any series thereof, the
principal amount of each series of Bonds, if any, to be issued to fund the projects to be described
by the certificate executed by the Chief Financial Officer in accordance with Section 2(b) hereof,
the principal amount of each series of Bonds, if any, to be issued to refund the Refunded Bonds,
as described in Section 2(c) hereof, the rate or rates of interest to be borne by each such maturity,
the interest payment periods, the dates, price, and terms upon and at which the Bonds shall be
subject to redemption prior to maturity at the option of the Board, as well as any mandatory
sinking fund redemption provisions, and all other matters relating to the issuance, sale, and
delivery of each series of Bonds, including, without limitation, the possible use of municipal
bond insurance for any series of Bonds and the use or uses of premium, if any, received as a part
of the purchase price for Bonds. The actual sale of each series of Bonds, and the Bond Purchase
Contract setting forth the terms of the sale of each series of Bonds negotiated by the Chief
Financial Officer, shall be approved by a resolution to be adopted by the Pricing Committee. In
establishing the aggregate principal amount of each series of Bonds authorized hereunder, the
Pricing Committee shall establish an amount such that the aggregate of all series of Bonds
issued under this delegation shall not exceed the amount authorized in Section 2(a) hereof. Any
finding or determination made by the Pricing Committee, acting under the authority granted by
this Fifteenth Supplement, in adopting a Pricing Resolution shall have the same force and effect
as if made by the Board. The form of the Bond Purchase Contract in substantially the form
presented at this meeting is hereby approved for use in each issuance of Bonds hereunder. The
Chief Financial Officer is authorized to sign each Bond Purchase Contract in the final form
approved by the Pricing Committee. The authority hereby granted by the Board to the Pricing
Committee expires at 5:00 p.m., June 14, 2012.

(¢)  In General. The Bonds (i) may and shall be redeemed prior to the respective
scheduled maturity dates, (ii) may be assigned and transferred, (iii) may be exchanged for other
Bonds, (iv) shall have the characteristics, and (v) shall be signed and sealed, and the principal of
and interest on the Bonds shall be payable, all as provided, and in the manner required or
indicated, in the FORM OF BONDS, with such changes and additions as are necessary to
conform the FORM OF BONDS to the terms of the sale of the Bonds contained in the Bond
Purchase Contract.

Section 4. INTEREST. The Bonds shall bear interest calculated on the basis of a 360-
day year composed of twelve 30-day months from the dates specified in the FORM OF BONDS
to their respective dates of maturity at the rates approved by the Pricing Committee.

Section 5. REGISTRATION, TRANSFER, AND EXCHANGE;
AUTHENTICATION; BOOK-ENTRY ONLY SYSTEM.

(@)  Paying Agent/Registrar. BOKF, NA, dba Bank of Texas is hereby appointed as
Paying Agent/Registrar for the Bonds. The Chief Financial Officer is authorized to enter into
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and carry out a Paying Agent/Registrar Agreement with the Paying Agent/Registrar with respect
to the Bonds in substantially the form presented at this meeting.

(b)  Registration Books. The Issuer shall keep or cause to be kept at the corporate
trust office designated in the Paying Agent/Registrar Agreement (the “Designated Trust Office™)
books or records for the registration of the transfer, exchange, and replacement of the Bonds (the
“Registration Books™), and the Issuer hereby appoints the Paying Agent/Registrar as its registrar
and transfer agent to keep such books or records and make such registrations of transfers,
exchanges, and replacements under such reasonable regulations as the Issuer and the Paying
Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such registrations,
transfers, exchanges, and replacements as herein provided. The Paying Agent/Registrar shall
obtain and record in the Registration Books the address of the registered owner of each Bond to
which payments with respect to the Bonds shall be mailed, as herein provided; but it shall be the
duty of each registered owner to notify the Paying Agent/Registrar in writing of the address to
which payments shall be mailed, and such interest payments shall not be mailed unless such
notice has been given. The Issuer shall have the right to inspect the Registration Books at the
Designated Trust Office of the Paying Agent/Registrar during regular business hours, but
otherwise the Paying Agent/Registrar shall keep the Registration Books confidential and, unless
otherwise required by law, shall not permit their inspection by any other entity.

(c) Ownership of Bonds. The entity in whose name any Bond shall be registered in
the Registration Books at any time shall be deemed and treated as the absolute owner thereof for
all purposes of this Fifteenth Supplement, whether or not such Bond shall be overdue, and, to the
extent permitted by law, the Issuer and the Paying Agent/Registrar shall not be affected by any
notice to the contrary; and payment of or on account of, the principal of, premium, if any, and
interest on any such Bond shall be made only to such registered owner. All such payments shall
be valid and effectual to satisfy and discharge the liability upon such Bond to the extent of the
sum or sums so paid.

(d)  Payment of Bonds and Interest. The Paying Agent/Registrar shall further act as
the paying agent for paying the principal of, premium, if any, and interest on the Bonds, all as
provided in this Fifteenth Supplement. The Paying Agent/Registrar shall keep proper records of
all payments made by the Issuer and the Paying Agent/Registrar with respect to the Bonds.

(¢)  Authentication. The Bonds initially issued and delivered pursuant to this
Fifteenth Supplement shall be authenticated by the Paying Agent/Registrar by execution of the
Paying Agent/Registrar’s Authentication Certificate (the “Authentication Certificate™) unless
they have been approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas, and on each substitute Bond issued in
exchange for any Bond or Bonds issued under this Fifteenth Supplement the Paying
Agent/Registrar shall execute the Authentication Certificate. The Authentication Certificate
shall be in the form set forth in the FORM OF BONDS.

® Transfer, Exchange, or Replacement. Each Bond issued and delivered pursuant
to this Fifteenth Supplement, to the extent of the unpaid or unredeemed principal amount thereof,
may, upon surrender of such Bond at the Designated Trust Office of the Paying Agent/Registrar,
together with a written request therefor duly executed by the registered owner or the assignee or
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assignees thereof, or its or their duly authorized attorneys or representatives, with guarantee of
signatures satisfactory to the Paying Agent/Registrar, may, at the option of the registered owner
or such assignee or assignees, as appropriate, be exchanged for fully registered bonds, without
interest coupons, in the appropriate form prescribed in the FORM OF BONDS, in any
Authorized Denomination (subject to the requirement hereinafter stated that each substitute Bond
shall be of the same series and have a single stated maturity date), as requested in writing by
such registered owner or such assignee or assignees, in an aggregate principal amount equal to
the unpaid or unredeemed principal amount of any Bond or Bonds so surrendered, and payable to
the appropriate registered owner, assignee, or assignees, as the case may be. If a portion of any
Bond shall be redeemed prior to its scheduled maturity as provided herein, a substitute Bond or
Bonds having the same series designation and maturity date, bearing interest at the same rate,
and payable in the same manner, in Authorized Denominations at the request of the registered
owner, and in aggregate principal amount equal to the unredeemed portion thereof, will be issued
to the registered owner upon surrender thereof for cancellation. If any Bond or portion thereof is
assigned and transferred, each Bond issued in exchange therefor shall have the same series
designation and maturity date and bear interest at the same rate and payable in the same manner
as the Bond for which it is being exchanged. Each substitute Bond shall bear a letter and/or
number to distinguish it from each other Bond. The Paying Agent/Registrar shall exchange or
replace Bonds as provided herein, and each fully registered bond delivered in exchange for or
replacement of any Bond or portion thereof as permitted or required by any provision of this
Fifteenth Supplement shall constitute one of the Bonds for all purposes of this Fifteenth
Supplement, and may again be exchanged or replaced. On each substitute Bond issued in
exchange for or replacement of any Bond or Bonds issued under this Fifteenth Supplement, the
Authentication Certificate shall be printed thereon. An authorized representative of the Paying
Agent/Registrar shall, before the delivery of any such Bond, date and manually sign the
Authentication Certificate, and, except as provided in subsection (e) of this Section, no such
Bond shall be deemed to be issued or outstanding unless the Authentication Certificate is so
executed. The Paying Agent/Registrar promptly shall cancel all Bonds surrendered for transfer,
exchange, or replacement. No additional orders or resolutions need be passed or adopted by the
Issuer or any other body or person so as to accomplish the foregoing transfer, exchange, or
replacement of any Bond or portion thereof, and the Paying Agent/Registrar shall provide for the
printing, execution, and delivery of the substitute Bonds in the manner prescribed herein, and
said Bonds shall be in typed or printed form as determined by a Board Representative. Pursuant
to Chapter 1206, Texas Government Code, the duty of transfer, exchange, or replacement of
Bonds as aforesaid is hereby imposed upon the Paying Agent/Registrar, and, upon the execution
of the Authentication Certificate, the exchanged or replaced Bond shall be valid, incontestable,
and enforceable in the same manner and with the same effect as the Bonds which were originally
issued pursuant to this Fifteenth Supplement. The Issuer shall pay the Paying Agent/Registrar’s
standard or customary fees and charges, if any, for transferring and exchanging any Bond or any
portion thereof, but the one requesting any such transfer and exchange shall pay any taxes or
governmental charges required to be paid with respect thereto as a condition precedent to the
exercise of such privilege. The Paying Agent/Registrar shall not be required to make any such
transfer, exchange, or replacement of Bonds or any portion thereof (i) during the period
commencing with the close of business on any Record Date and ending with the opening of
business on the next following interest payment date, or (ii) with respect to any Bond or portion
thereof called for redemption prior to maturity, within 45 days prior to its redemption date. To
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the extent possible, any new Bond issued in an exchange, replacement, or transfer of a Bond will
be delivered to the registered owner or assignee of the registered owner not more than three
business days after the receipt of the Bonds to be cancelled and the written request as described
above.

(g)  Substitute Paying Agent/Registrar. The Issuer covenants with the registered
owners of the Bonds that at all times while the Bonds are outstanding the Issuer will provide a
competent and legally qualified bank, trust company, financial institution, or other agency to act
as and perform the services of Paying Agent/Registrar for the Bonds under this Fifteenth
Supplement, and that the Paying Agent/Registrar will be one entity. The Issuer reserves the right
to, and may, at its option, change the Paying Agent/Registrar upon not less than 120 days written
notice to the Paying Agent/Registrar, to be effective not later than 60 days prior to the next
principal or interest payment date after such notice. In the event that the entity at any time acting
as Paying Agent/Registrar (or its successor by merger, acquisition, or other method) should
resign or otherwise cease to act as such, the Issuer covenants that promptly it will appoint a
competent and legally qualified bank, trust company, financial institution, or other agency to act
as Paying Agent/Registrar under this Fifteenth Supplement. Upon any change in the Paying
Agent/Registrar, the previous Paying Agent/Registrar promptly shall transfer and deliver the
Registration Books (or a copy thereof), along with all other pertinent books and records relating
to the Bonds, to the new Paying Agent/Registrar designated and appointed by the Issuer. Upon
any change in the Paying Agent/Registrar, the Issuer promptly will cause a written notice thereof
to be sent by the new Paying Agent/Registrar to each registered owner of the Bonds, by United
States mail, first-class postage prepaid, which notice also shall give the address of the new
Paying Agent/Registrar. By accepting the position and performing as such, each Paying
Agent/Registrar shall be deemed to have agreed to the provisions of this Fifteenth Supplement,
and a certified copy of this Fifteenth Supplement shall be delivered to each Paying
Agent/Registrar.

(h)  Book-Entry Only System. The Bonds issued in exchange for the Bonds initially
issued and delivered to the Underwriters shall be issued in the form of a separate single fully
registered Bond for each of the maturities thereof registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York (“DTC”), and except as
provided in subsection (i) hereof, all of the Outstanding Bonds shall be registered in the name of
Cede & Co., as nominee of DTC. A “Blanket DTC Letter of Representations” in connection
with utilizing the DTC Book-Entry Only System has been executed by a Board Representative
and filed with DTC.

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the
Board and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC
Participant or to any person on behalf of whom such a DTC Participant holds an interest on the
Bonds.  Without limiting the immediately preceding sentence, the Board and the Paying
Agent/Registrar shall have no responsibility or obligation with respect to (i) the accuracy of the
records of DTC, Cede & Co. or any DTC Participant with respect to any ownership interest in
the Bonds, (ii) the delivery to any DTC Participant or any other person, other than a Bondholder,
as shown on the Registration Books, of any notice with respect to the Bonds, including any
notice of redemption, or (iii) the payment to any DTC Participant or any other person, other than
a Bondholder, as shown in the Registration Books of any amount with respect to principal of,
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premium, if any, or interest on the Bonds. Notwithstanding any other provision of this Fifteenth
Supplement to the contrary but to the extent permitted by law, the Board and the Paying
Agent/Registrar shall be entitled to treat and consider the person in whose name each. Bond is
registered in the Registration Books as the absolute owner of such Bond for the purpose of
payment of principal, premium, if any, and interest, with respect to such Bond, for the purpose of
giving notices of redemption and other matters with respect to such Bond, for the purpose of
registering transfers with respect to such Bond, and for all other purposes whatsoever. The
Paying Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds only
to or upon the order of the respective owners, as shown in the Registration Books as provided in
this Fifteenth Supplement, or their respective attorneys duly authorized in writing, and all such
payments shall be valid and effective to fully satisfy and discharge the Board’s obligations with
respect to payment of principal of, premium, if any, and interest on the Bonds to the extent of the
sum or sums so paid. No person other than an owner, as shown in the Registration Books, shall
receive a Bond certificate evidencing the obligation of the Board to make payments of principal,
premium, if any, and interest pursuant to this Fifteenth Supplement. Upon delivery by DTC to
the Paying Agent/Registrar of written notice to the effect that DTC has determined to substitute a
new nominee in place of Cede & Co., and subject to the provisions in this Fifteenth Supplement
with respect to interest checks being mailed to the registered owner at the close of business on
the Record Date, the word “Cede & Co.” in this Fifteenth Supplement shall refer to such new
nominee of DTC.

] Successor Securities Depository; Transfers Outside Book-Entry Only System.
In the event that the Board or the Paying Agent/Registrar determines that DTC is incapable of
discharging its responsibilities described herein and in the representation letter of the Board to
DTC described in subsection (h) of this Section or DTC determines to discontinue providing its
services with respect to the Bonds, the Board shall (i) appoint a successor securities depository,
qualified to act as such under Section 17(a) of the Securities and Exchange Act of 1934, as
amended, notify DTC and DTC Participants of the appointment of such successor securities
depository and transfer one or more separate Bonds to such successor securities depository or (ii)
notify DTC and DTC Participants of the availability through DTC of Bonds and transfer one or
more separate Bonds to DTC Participants having Bonds credited to their DTC accounts. In such
event, the Bonds shall no longer be restricted to being registered in the Registration Books in the
name of Cede & Co., as nominee of DTC, but may be registered in the name of the successor
securities depository, or its nominee, or in whatever name or names Bondholders transferring or
exchanging Bonds shall designate, in accordance with the provisions of this Fifteenth
Supplement.

) Payments to Cede & Co. Notwithstanding any other provision of this Fifteenth
Supplement to the contrary, so long as any Bond is registered in the name of Cede & Co., as
nominee of DTC, all payments with respect to principal of, premium, if any, and interest on such
Bond and all notices with respect to such Bond shall be made and given, respectively, in the
manner provided in the representation letter of the Board to DTC referred to in subsection () of
this Section.

(k) Notice of Redemption. The Paying Agent/Registrar shall give notice of

redemption of Bonds by United States mail, first-class postage prepaid, at least thirty (30) days
prior to a redemption date to each registered securities depository and to any national
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information service that disseminates redemption notices. In addition, in the event of a
redemption caused by an advance refunding of the Bonds, the Paying Agent/Registrar shall send
a second notice of redemption to the persons specified in the immediately preceding sentence at
least thirty (30) days but not more than ninety (90) days prior to the actual redemption date. Any
notice sent to the registered securities depositories or such national information services shall be
sent so that they are received at least two (2) days prior to the general mailing or publication date
of such notice. The Paying Agent/Registrar shall also send a notice of prepayment or redemption
to the registered owner of any Bond who has not sent the Bonds in for redemption sixty (60)
days after the redemption date.

Each notice of redemption, whether required in the FORM OF BONDS or in this Section,
shall contain a description of the Bonds to be redeemed including the complete name of the
Bonds, the series, the date of issue, the interest rate, the maturity date, the CUSIP number, the
amounts of maturity so called for redemption, the mailing date for the notice, the date of
redemption, the redemption price, the name of the Paying Agent/Registrar and the address at
which the Bonds may be redeemed, including a contact person and telephone number.

All redemption payments made by the Paying Agent/Registrar to the registered owners of
the Bonds shall include a CUSIP number relating to each amount paid to such registered owner.

Section 6. FORM OF BONDS. The forms of the Bonds, including the form of the
Authentication Certificate, the form of Assignment and the form of Registration Certificate of
the Comptroller of Public Accounts of the State of Texas, with respect to the Bonds initially
issued and delivered to the Underwriters pursuant to this Fifteenth Supplement, shall be,
respectively, substantially as set forth in Exhibit B, with such appropriate variations, omissions,
or insertions as are permitted or required by this Fifteenth Supplement.

Section 7. ESTABLISHMENT OF FINANCING SYSTEM AND ISSUANCE OF
PARITY OBLIGATIONS. By adoption of the Master Resolution, the Board has established
the Revenue Financing System for the purpose of providing a financing structure for revenue
supported indebtedness of Participants in the Financing System. The Master Resolution is
intended to establish a master plan under which revenue supported debt of the Financing System
can be incurred. This Fifteenth Supplement provides for the authorization, issuance, sale,
delivery, form, characteristics, provisions of payment and redemption, and security of the Bonds
which are the Fifteenth series of Parity Obligations issued under the terms of the Master
Resolution. The Master Resolution is incorporated herein by reference and as such made a part
hereof for all purposes, except to the extent modified and supplemented hereby, and the Bonds
are hereby declared to be Parity Obligations under the Master Resolution. As required by
Section 5 (a) of the Master Resolution, the Board hereby determines, in connection with the
issuance of the Bonds, that it will have sufficient funds to meet the financial obligations of each
participant in the Financing System (currently TTU, ASU and the Health Sciences Center),
including sufficient Pledged Revenues to satisfy the Annual Debt Service Requirements of the
Financing System and to meet all financial obligations of the Board relating to the Financing
System. Furthermore, the Board hereby determines that TTU, ASU and the Health Sciences
Center each possess the financial capability to satisfy its respective Direct Obligation after taking
into account the payment of the Annual Debt Service Requirements on the Bonds.
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Section 8. SECURITY AND PAYMENTS. The Bonds are special obligations of the
Board payable from and secured solely by the Pledged Revenues pursuant to the Master
Resolution and this Fifteenth Supplement. The Pledged Revenues are hereby pledged, subject to
the liens securing the Prior Encumbered Obligations, if any, to the payment of the principal of,
premium, if any, and interest on the Bonds as the same shall become due and payable. The
Board agrees to pay the principal of, premium, if any, and the interest on the Bonds when due,
whether by reason of maturity or redemption.

Section 9. PAYMENTS TO PAYING AGENT/REGISTRAR. Semiannually on or
before each principal or interest payment date while any of the Bonds are outstanding and
unpaid, commencing on the first interest payment date for the Bonds, the Board shall make
available to the Paying Agent/Registrar, money sufficient to pay such interest on and such
principal of the Bonds as will accrue or mature, or be subject to mandatory redemption prior to
maturity, on such principal, redemption, or interest payment date. The Paying Agent/Registrar
shall cancel all paid Bonds and shall furnish the Board with an appropriate certificate of
cancellation.

Section 10. DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED
BONDS.

(@)  Replacement Bonds. In the event any outstanding Bond is damaged, mutilated,
lost, stolen, or destroyed, the Paying Agent/Registrar shall cause to be printed, executed, and
delivered, a new bond of the same Series, principal amount, maturity, and interest rate, and in the
same form, as the damaged, mutilated, lost, stolen, or destroyed Bond, in replacement for such
Bond in the manner hereinafter provided.

(b)  Application for Replacement Bonds. Application for replacement of damaged,
mutilated, lost, stolen, or destroyed Bonds shall be made to the Paying Agent/Registrar. In every
case of loss, theft, or destruction of a Bond, the applicant for a replacement bond shall furnish to
the Issuer and to the Paying Agent/Registrar such security or indemnity as may be required by
them to save each of them harmless from any loss or damage with respect thereto. Also, in every
case of loss, theft, or destruction of a Bond, the applicant shall furnish to the Issuer and to the
Paying Agent/Registrar evidence to their satisfaction of the loss, theft, or destruction of such
Bond, as the case may be. In every case of damage or mutilation of a Bond, the applicant shall
surrender to the Paying Agent/Registrar for cancellation the Bond so damaged or mutilated.

(©) Payment in Lieu of Replacement. Notwithstanding the foregoing provisions of
this Section, in the event any such Bond shall have matured, and no default has occurred which
is then continuing in the payment of the principal of, redemption premium, if any, or interest on
the Bond, the Issuer may authorize the payment of the same (without surrender thereof except in
the case of a damaged or mutilated Bond) instead of issuing a replacement Bond, provided
security or indemnity is furnished as above provided in this Section.

(d) Charge for Issuing Replacement Bonds. Prior to the issuance of any
replacement bond, the Paying Agent/Registrar shall charge the owner of such Bond with all
legal, printing, and other expenses in connection therewith. Every replacement bond issued
pursuant to the provisions of this Section by virtue of the fact that any Bond is lost, stolen, or
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destroyed shall constitute a contractual obligation of the Issuer whether or not the lost, stolen, or
destroyed Bond shall be found at any time, or be enforceable by anyone, and shall be entitled to
all the benefits of this Fifteenth Supplement equally and proportionately with any and all other
Bonds duly issued under this Fifteenth Supplement.

(e) Authority for Issuing Replacement Bonds. In accordance with Chapter 1206,
Texas Government Code, this Section shall constitute authority for the issuance of any such
replacement bond without the necessity of further action by the Issuer or any other body or
person, and the duty of the replacement of such Bonds is hereby authorized and imposed upon
the Paying Agent/Registrar, and the Paying Agent/Registrar shall authenticate and deliver such
Bonds in the form and manner and with the effect, as provided in Section 5(f) hereof for Bonds
issued in exchange and replacement for other Bonds.

Section 11. AMENDMENT OF SUPPLEMENT.

(@)  Amendments Without Consent. This Fifteenth Supplement and the rights and
obligations of the Board and of the owners of the Bonds may be modified or amended at any
time without notice to or the consent of any owner of the Bonds or any other Parity Obligations,
solely for any one or more of the following purposes:

(i) To add to the covenants and agreements of the Board contained in this
Fifteenth Supplement, other covenants and agreements thereafter to be observed, or to
surrender any right or power reserved to or conferred upon the Board in this Fifteenth
Supplement;

(i)  To cure any ambiguity or inconsistency, or to cure or correct any defective
provisions contained in this Fifteenth Supplement, upon receipt by the Board of an
opinion of nationally-recognized bond counsel, that the same is needed for such purpose,
and will more clearly express the intent of this Fifteenth Supplement;

(iii)  To supplement the security for the Bonds, replace or provide additional
credit facilities, or change the form of the Bonds or make such other changes in the
provisions hereof as the Board may deem necessary or desirable and which shall not, in
the judgment of the Board, materially adversely affect the interests of the owners of the
Outstanding Bonds;

(iv)  To make any changes or amendments requested by any bond rating
agency then rating or requested to rate Parity Obligations, as a condition to the issuance
or maintenance of a rating, which changes or amendments do not, in the judgment of the
Board, materially adversely affect the interests of the owners of the Outstanding Parity
Obligations;

) To make such changes, modifications or amendments as are permitted by
Section 19(d)(vi) of this Fifteenth Supplement;

(vi)  To make such changes, modifications or amendments as may be necessary

or desirable, which shall not adversely affect the interests of the owners of the
Outstanding Parity Obligations, in order, to the extent permitted by law, to facilitate the
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economic and practical utilization of Credit Agreements with respect to the Parity
Obligations; or

(vii)  To make such other changes in the provisions hereof as the Board may
deem necessary or desirable and which shall not, in the judgment of the Board, materially
adversely affect the interests of the owners of Outstanding Parity Obligations.

Notice of any such amendment may be published by the Board in the manner described in
subsection (c) of this Section; provided, however, that the publication of such notice shall not
constitute a condition precedent to the adoption of such amendatory resolution and the failure to
publish such notice shall, not adversely affect the implementation of such amendment as adopted
pursuant to such amendatory resolution.

(b)  Amendments With Consent. Subject to the other provisions of this Fifteenth
Supplement, the owners of Outstanding Bonds aggregating a majority in Outstanding Principal
Amount shall have the right from time to time to approve any amendment, other than
amendments described in subsection (a) of this Section, to this Fifteenth Supplement which may
be deemed necessary or desirable by the Board; provided, however, that nothing herein
contained shall permit or be construed to permit, without the approval of the owners of all of the
Outstanding Bonds, the amendment of the terms and conditions in this Fifteenth Supplement or
in the Bonds so as to:

Q) Make any change in the maturity of the Outstanding Bonds;
(i)  Reduce the rate of interest borne by Qutstanding Bonds;
(iii)  Reduce the amount of the principal payable on Outstanding Bonds;

(iv)  Modify the terms of payment of principal of or interest on the Outstanding
Bonds, or impose any conditions with respect to such payment;

) Affect the rights of the owners of less than all Bonds then Outstanding; or

(vi)  Change the minimum percentage of the Outstanding Principal Amount of
Bonds necessary for consent to such amendment.

(c) Notice. If at any time the Board shall desire to amend this Fifteenth Supplement
other than pursuant to subsection (a) of this Section, the Board shall cause notice of the proposed
amendment to be published in a financial newspaper or journal of general circulation in The City
of New York, New York once during each calendar week for at least two successive calendar
weeks. Such notice shall briefly set forth the nature of the proposed amendment and shall state
that a copy thereof is on file at the principal office of the Registrar for inspection by all owners
of Bonds. Such publication is not required, however, if the Board gives or causes to be given
such notice in writing to each owner of Bonds.

(d)  Receipt of Consents. Whenever at any time not less than thirty days, and within

one year, from the date of the first publication of said notice or other service of written notice of
the proposed amendment the Board shall receive an instrument or instruments executed by all of
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the owners or the owners of at least a majority in Outstanding Principal Amount of Bonds, as
appropriate, which instrument or instruments shall refer to the proposed amendment described in
said notice and which specifically consent to and approve such amendment in substantially the
form of the copy thereof on file as aforesaid, the Board may adopt the amendatory resolution in
substantially the same form.

(e) Effect of Amendments. Upon the adoption by the Board of any resolution to
amend this Fifteenth Supplement pursuant to the provisions of this Section, this Fifteenth
Supplement shall be deemed to be amended in accordance with the amendatory resolution, and
the respective rights, duties, and obligations of the Board and all the owners of then Outstanding
Bonds and all future Bonds shall thercafter be determined, exercised, and enforced under the
Master Resolution and this Fifteenth Supplement, as amended.

® Consent Irrevocable. Any consent given by any owner of Bonds pursuant to the
provisions of this Section shall be irrevocable for a period of six months from the date of the first
publication or other service of the notice provided for in this Section, and shall be conclusive and
binding upon all future owners of the same Bonds during such period. Such consent may be
revoked at any time after six months from the date of the first publication of such notice by the
owner who gave such consent, or by a successor in title, by filing notice thereof with the
Registrar and the Board, but such revocation shall not be effective if the owners of a majority in
Outstanding Principal Amount of Bonds, prior to the attempted revocation, consented to and
approved the amendment.

(8  Ownership. For the purpose of this Section, the ownership and other matters
relating to all Bonds registered as to ownership shall be determined from the registration books
kept by the Registrar therefor. The Registrar may conclusively assume that such ownership
continues until written notice to the contrary is served upon the Registrar.

Section 12. DEFEASANCE. That in accordance with the provisions of Section
1207.033, Texas Government Code, the Board may call for redemption, at a date earlier than
their scheduled maturities, those Bonds which have been defeased to their maturity date.
Notwithstanding any other provision of this Fifteenth Supplement to the contrary, it is hereby
provided that any determination not to redeem Bonds defeased under the terms of this Fifteenth
Supplement that is made in conjunction with the payment arrangements specified in the Master
Resolution shall not be irrevocable, provided that, in the proceedings providing for such payment
arrangements, the Board (1) expressly reserves the right to call Bonds so defeased for
redemption; (2) gives notice of the reservation of that right to the owners of the Bonds so
defeased immediately following the making of the payment arrangements; and (3) directs that
notice of the reservation be included in any redemption notices that it authorizes.

Section 13. FIFTEENTH SUPPLEMENT TO CONSTITUTE A CONTRACT;
EQUAL SECURITY. In consideration of the acceptance of the Bonds, the issuance of which is
authorized hereunder, by those who shall hold the same from time to time, this Fifteenth
Supplement shall be deemed to be and shall constitute a contract between the Board and the
Holders from time to time of the Bonds and the pledge made in this Fifteenth Supplement by the
Board and the covenants and agreements set forth in this Fifteenth Supplement to be performed
by the Board shall be for the equal and proportionate benefit, security, and protection of all
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Holders, without preference, priority, or distinction as to security or otherwise of any of the
Bonds authorized hereunder over any of the others by reason of time of issuance, sale, or
maturity thereof or otherwise for any cause whatsoever, except as expressly provided in or
permitted by this Fifteenth Supplement.

Section 14. SEVERABILITY OF INVALID PROVISIONS. If any one or more of
the covenants, agreements, or provisions herein contained shall be held contrary to any express
provisions of law or contrary to the policy of express law, though not expressly prohibited, or
against public policy, or shall for any reason whatsoever be held invalid, then such covenants,
agreements, or provisions shall be null and void and shall be deemed separable from the
remaining covenants, agreements, or provisions and shall in no way affect the validity of any of
the other provisions hereof or of the Bonds issued hereunder.

Section 15. PAYMENT AND PERFORMANCE ON BUSINESS DAYS. Except as
provided to the contrary in the FORM OF BONDS, whenever under the terms of this Fifteenth
Supplement or the Bonds, the performance date of any provision hereof or thereof, including the
payment of principal of or interest on the Bonds, shall occur on a day other than a Business Day,
then the performance thereof, including the payment of principal of and interest on the Bonds,
need not be made on such day but may be performed or paid, as the case may be, on the next
succeeding Business Day with the same force and effect as if made on the date of performance or
payment.

Section 16. LIMITATION OF BENEFITS WITH RESPECT TO THE
FIFTEENTH SUPPLEMENT. With the exception of the rights or benefits herein expressly
conferred, nothing expressed or contained herein or implied from the provisions of this Fifteenth
Supplement or the Bonds is intended or should be construed to confer upon or give to any person
other than the Board, the Holders, and the Paying Agent/Registrar, any legal or equitable right,
remedy, or claim under or by reason of or in respect to this Fifteenth Supplement or any
covenant, condition, stipulation, promise, agreement, or provision herein contained. This
Fifteenth Supplement and all of the covenants, conditions, stipulations, promises, agreements,
and provisions hereof are intended to be and shall be for and inure to the sole and exclusive
benefit of the Board, the Holders, and the Paying Agent/Registrar as herein and therein provided.

Section 17. CUSTODY, APPROVAL, BOND COUNSEL’S OPINION, CUSIP
NUMBERS, PREAMBLE AND INSURANCE.

(@)  Submission of Proceedings to Attorney General. The Chief Financial Officer is
hereby authorized to have control of the Bonds issued hereunder and all necessary records and
proceedings pertaining to the Bonds pending their delivery and approval by the Attorney General
of the State of Texas of the proceedings authorizing the Bonds in accordance with Chapter 1371,
Texas Government Code. The Chief Financial Officer is hereby authorized, to the extent
deemed necessary or advisable thereby, in the discretion thereof, to request that the Attorney
General approve the Bonds in accordance with the provisions of Chapter 1202, Texas
Government Code, in which case the Chief Financial Officer also is authorized to request the
Comptroller of Public Accounts register the Bonds, and to cause an appropriate legend reflecting
such approval and registration to appear on the Bonds and the substitute Bonds. The Board
hereby authorizes the payment of the fee of the Attorney General for the examination of the
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proceedings relating to the issuance of the Bonds, in the amount determined in accordance with
the provisions of Section 1202.004, Texas Government Code. The approving legal opinion of
bond counsel and the assigned CUSIP numbers may, at the option of the Issuer, be printed on the
Bonds and on any Bonds issued and delivered in exchange or replacement of any Bond, but
neither shall have any legal effect, and shall be solely for the convenience and information of the
registered owners of the Bonds. The preamble to the Fifteenth Supplement is hereby adopted
and made a part of this Fifteenth Supplement for all purposes.

(b)  Bond Insurance. If authorized in a Pricing Resolution, the purchase of a
municipal bond insurance policy from a municipal bond insurance provider that has an
underlying rating of “AA™ (or its equivalent) or better at the time a Bond Purchase Contract is
executed (the “Bond Insurer”) as additional security for all or part of a series of Bonds is hereby
authorized. The printing of a legend describing the municipal bond insurance policy issued by
the Bond Insurer is hereby authorized. The payment of the premium to the Bond Insurer in
consideration for the issuance of said policy, should one be so obtained, is hereby approved. The
Insurance Commitment issued by the Bond Insurer shall be made a part hereof for all purposes.
In addition, it is agreed that should such policy be obtained, the Board will comply with the
conditions applicable to the Bonds, as set forth in the Insurance Commitment issued by the Bond
Insurer, as if such conditions were incorporated in this Fifteenth Supplement, and will pay to the
Paying Agent/Registrar for the Bonds the debt service due on the Bonds so insured by the Bond
Insurer not later than one Business Day prior to each principal or interest payment date of the
Bonds. In the event such policy is obtained, the Chief Financial Officer is hereby instructed to
provide notice to the Bond Insurer in the event such payment is not made to the Paying
Agent/Registrar on or before the Business Day before the scheduled principal or interest
payment date; failure to make such payment to the Paying Agent/Registrar on or before the
Business Day before the scheduled principal or interest payment date shall not constitute a
default under the terms of this Fifteenth Supplement.

Section 18. FURTHER PROCEDURES; OFFICIAL STATEMENT. Each Board
Representative, and all other officers, employees, and agents of the Board, and each of them,
shall be and they are hereby expressly authorized, empowered, and directed from time to time
and at any time to do and perform all such acts and things and to execute, acknowledge, and
deliver in the name and under the corporate seal and on behalf of the Issuer all such instruments,
whether or not herein mentioned, as may be necessary or desirable in order to carry out the terms
and provisions of this Fifteenth Supplement, the Bonds, the sale and delivery of the Bonds and
fixing all details in connection therewith, and to approve any Official Statement, or supplements
thereto, in connection with the Bonds. The form of the Preliminary Official Statement relating to
the Bonds, in substantially the form presented at this meeting, is hereby approved and deemed
final for purposes of the Rule. The Chief Financial Officer is authorized to approve any
supplement or modification to the Official Statement incorporating information as deemed
material consistent with the requirements of the Rule and to authorize the distribution of such
Official Statement to the Underwriters for their use in the sale of the Bonds to members of the
general public. The use of such deemed final Official Statement in the offer and sale of the
Bonds is hereby approved. Should the Chief Financial Officer be incapable of performing any of
the duties and responsibilities set forth in this Fifteenth Supplement, any Board Representative
may perform such duties and responsibilities. In case any officer whose signature shall appear
on the Bonds shall cease to be such officer before the delivery of the Bonds, such signature shall
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nevertheless be valid and sufficient for all purposes the same as if such officer had remained in
office until such delivery.

Section 19. CONTINUING ONGOING DISCLOSURE.

(@)  Annual Reports. (i) The Board shall provide annually to the MSRB (1) within
six months after the end of each fiscal year ending in or after 2012, financial information and
operating data with respect to the Board of the general type included in the final Official
Statement approved by Section 18 hereof, being the information described in Exhibit C hereto,
and (2) if not provided as part such financial information and operating data, audited financial
statements of the Board, when and if available. Any financial statements so to be provided shall
be prepared in accordance with the accounting principles described in Exhibit C hereto, or such
other accounting principles as the Board may be required to employ from time to time pursuant
to state law or regulation, and audited, if the Board commissions an audit of such statements and
the audit is completed within the period during which they must be provided. If audited
financial statements are not available by the required time, the Board will provide unaudited
financial information of the type included in the Official Statement by the required time and
audited financial statements when and if such audited financial statements become available. If
audited financial statements are not prepared for any Fiscal Year and audited financial statements
are prepared with respect to the State of Texas for such Fiscal Year, the Board shall provide, or
cause to be provided, the audited financial statements of the State of Texas for the applicable
Fiscal Year to the MSRB, in an electronic format as prescribed by the MSRB, within six months
after the end of said Fiscal Year or as soon thereafter as such audited financial statements
become available from the State Auditor of the State of Texas. Any such audited financial
statements of the State of Texas so provided shall be prepared in accordance with generally
accepted accounted principles for state governments, as such principles may be changed from
time to time to comply with state law.

(ii)  If the Board changes its fiscal year, it will notify the MSRB of the change
(and of the date of the new fiscal year end) prior to the next date by which the Board
otherwise would be required to provide financial information and operating data pursuant
to this Section.

(iii)  The financial information and operating data to be provided pursuant to
this Section may be set forth in full in one or more documents or may be included by
specific reference to any document available to the public on the MSRB’s Internet Web
site or filed with the SEC.

(b)  Notice of Certain Events. The Board shall provide notice of any of the following
events with respect to the Bonds to the MSRB in a timely manner and not more than 10 business
days after occurrence of the event:

1. Principal and interest payment delinquencies;
Non-payment related defaults, if material;

3. Unscheduled draws on debt service reserves reflecting  financial
difficulties;
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4. Unscheduled draws on credit enhancements reflecting financial

difficulties;

Substitution of credit or liquidity providers, or their failure to perform;

6. Adverse tax opinions, the issuance by the Internal Revenue Service of

proposed or final determinations of taxability, Notices of Proposed Issue

(IRS Form 5701-TEB), or other material notices or determinations with

respect to the tax status of the Bonds, or other material events affecting the

tax status of the Bonds;

Modifications to rights of holders of the Bonds, if material;

Bond calls, if material, and tender offers;

Defeasances;

0. Release, substitution, or sale of property securing repayment of the Bonds,

if material;

11.  Rating changes;

12.  Bankruptcy, insolvency, receivership, or similar event of the Board, which
shall occur as described below;

13.  The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the
obligated person, other than in the ordinary course of business, the entry
into a definitive agreement to undertake such an action or the termination
of a definitive agreement relating to any such actions, other than pursuant
to its terms, if material; and

14.  Appointment of a successor or additional Paying Agent/Registrar or the
change of name of a Paying Agent/Registrar, if material.

W

= X2 e

For these purposes, any event described in the immediately preceding paragraph 12 is
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent,
or similar officer for an obligated person in a proceeding under the United States Bankruptcy
Code or in any other proceeding under state or federal law in which a court or governmental
authority has assumed jurisdiction over substantially all of the assets or business of the an
obligated person, or if such jurisdiction has been assumed by leaving the existing governing
body and officials or officers in possession but subject to the supervision and orders of a court or
governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement, or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the an obligated person.

The Board shall notify the MSRB, in a timely manner, of any failure by the Board to
provide financial information or operating data in accordance with this Section by the time
required by this Section.

As used in this Section, the term “obligated person” shall mean any person, including the
Board, who is either generally or through an enterprise, fund, or account of such person
committed by contract or other arrangement to support payment of all or part of the obligations
on the Bonds (other than providers of municipal bond insurance, letters of credit, or other
liquidity facilities).
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(© Filings with the MSRB. All financial information, operating data, financial
statements, notices, and other documents provided to the MSRB in accordance with this Section
shall be provided in an electronic format prescribed by the MSRB and shall be accompanied by
identifying information as prescribed by the MSRB.

(d)  Limitations, Disclaimers, and Amendments. (i) The Board shall be obligated to
observe and perform the covenants specified in this Section with respect to the Board and the
Bonds while, but only while, the Board remains an “obligated person” with respect to the Bonds
within the meaning of the Rule, except that the Board in any event will give notice required by
subsection (b) hereof of any Bond calls and defeasance that cause the Board to be no longer such
an “obligated person”.

(ii)  The provisions of this Section are for the sole benefit of the registered
owners and beneficial owners of the Bonds, and nothing in this Section, express or
implied, shall give any benefit or any legal or equitable right, remedy, or claim hereunder
to any other person. The Board undertakes to provide only the financial information,
operating data, financial statements, and notices which it has expressly agreed to provide
pursuant to this Section and does not hereby undertake to provide any other information
that may be relevant or material to a complete presentation of the financial results,
condition, or prospects of the Board or the State of Texas or hereby undertake to update
any information provided in accordance with this Section or otherwise, except as
expressly provided herein. The Board does not make any representation or warranty
concerning such information or its usefulness to a decision to invest in or sell Bonds at
any future date.

(1)) UNDER NO CIRCUMSTANCES SHALL THE BOARD BE LIABLE
TO THE HOLDER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER
PERSON, IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR
IN PART FROM ANY BREACH BY THE BOARD, WHETHER NEGLIGENT OR
WITHOUT FAULT ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS
SECTION, BUT EVERY RIGHT AND REMEDY OF ANY SUCH PERSON, IN
CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL
BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.

(iv) No default by the Board in observing or performing its obligations under
this Section shall constitute a breach of or default under this Fifteenth Supplement for
purposes of any other provision of this Fifteenth Supplement.

W) Nothing in this Section is intended or shall act to disclaim, waive, or
otherwise limit the duties of the Board under federal and state securities laws.

(vi)  Notwithstanding anything herein to the contrary, the provisions of this
Section may be amended by the Board from time to time to adapt to changed
circumstances resulting from a change in legal requirements, a change in law, or a change
in the identity, nature, status, or type of operations of the Board, but only if (1) the
provisions of this Section, as so amended, would have permitted an underwriter to
purchase or sell Bonds in the primary offering of the Bonds in compliance with the Rule,
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taking into account any amendments or interpretations of the Rule to the date of such
amendment, as well as such changed circumstances, and (2) either (a) the registered
owners of a majority in aggregate principal amount (or any greater amount required by
any other provision of this Resolution that authorizes such an amendment) of the
Outstanding Bonds consent to such amendment or (b) a person that is unaffiliated with
the Board (such as nationally recognized bond counsel) determines that such amendment
will not materially impair the interests of the registered owners and beneficial owners of
the Bonds. The provisions of this Section may also be amended from time to time or
repealed by the Board if the SEC amends or repeals the applicable provisions of the Rule
or a court of final jurisdiction determines that such provisions are invalid, but only if and
to the extent that reservation of the Board’s right to do so would not prevent underwriters
of the initial public offering of the Bonds from lawfully purchasing or selling Bonds in
such offering. If the Board so amends the provisions of this Section, it shall include with
any amended financial information or operating data next provided in accordance with
subsection (b) an explanation, in narrative form, of the reasons for the amendment and of
the impact of any change in the type of financial information or operating data so
provided.

Section 20. TAX EXEMPTION. The Board does not intend to issue the Bonds in a
manner such that the Bonds would constitute obligations described in section 103 of the Code
and all applicable temporary, proposed and final regulations and procedures promulgated
thereunder or promulgated under the Internal Revenue Code of 1954, to the extent applicable to
the Code.

Section 21. REFUNDING BONDS.

The principal amount of Bonds, if any, issued to refund all or portion of the Refundable
Bonds, and the Refunded Bonds to be refunded, shall be specifically identified in the Bond
Purchase Contract. The Pricing Committee, acting for and on behalf of the Board, may elect not
to refund any or all of the obligations listed in Schedule I, but in no event shall the Bonds be
issued for the purpose of refunding Refundable Bonds if the refunding of the aggregate principal
amount of the obligations selected for refunding does not result in the minimum amount of
savings established in Section 2(b) hereof being achieved. In the event Bonds are to be sold for
the purpose of refunding all or a portion of the Refundable Bonds, then on or before the date of
delivery of the Bonds the Chief Financial Officer shall execute and deliver to the Board a
certificate stating that minimum amount of net present value resulting from the refunding of the
Refunded Bonds herein established has been met or exceeded. The determination of the Pricing
Committee, acting for and on behalf of the Board, relating to the issuance and sale of Bonds to
refund all or a portion of the Refundable Bonds in such principal amount as provided in a Bond
Purchase Contract shall have the same force and effect as if such determination were made by
the Board. The Chief Financial Officer is hereby directed to effect the prior redemption of any
of the Refunded Bonds identified in Schedule I should such bonds be refunded with the
proceeds of the Bonds.

Section 22. REDEMPTION OF REFUNDED BONDS. The Chief Financial Officer is
hereby authorized to take such actions, consistent with the resolutions authorizing the issuance of
the Refunded Bonds, that may be required to redeem prior to their scheduled maturities any of
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the Refunded Bonds. It is hereby declared that upon the execution of the Bond Purchase
Contract, the Chief Financial Officer may implement, on behalf of the Board, the redemption of
any of the Refunded Bonds so designated in the Bond Purchase Contract, and that the
redemption date for any of the Refunded Bonds shall be the first available call date provided for
in the proceedings authorizing the issuance of any such Refunded Bonds.

Section 23. ESCROW AGREEMENT. The Board shall cause to be deposited with the
Escrow Agent (as named in the hereinafter described Escrow Agreement) or directly with the
Paying Agent for the Refunded Bonds, from the proceeds received from the sale of any series of
Bonds and other available moneys of the Board, an amount sufficient to provide for the
refunding of the Refunded Bonds in accordance with Chapter 1207, to the extent Bonds are sold
for such purpose. If required to establish firm banking arrangements with respect to the
Refunded Bonds, the Chief Financial Officer is hereby authorized, for and on behalf of the
Board, to execute and deliver one or more Escrow Agreements or deposit agreements with
respect to the refunding of the Refunded Bonds, in the form approved by the Pricing Committee,
with such changes as the Chief Financial Officer deems necessary to effect the sale of the Bonds
to the Underwriters.

Section 24. REPEAL OF CONFLICTING RESOLUTIONS. All resolutions and all
parts of any resolutions (other than the Master Resolution) which are in conflict or inconsistent
with this Fifteenth Supplement are hereby repealed and shall be of no further force or effect to
the extent of such conflict or inconsistency.

Section 25. RULES OF CONSTRUCTION. For all purposes of this Fifteenth
Supplement, unless the context requires otherwise, all references to designated Sections and
other subdivisions are to the Sections and other subdivisions of this Fifteenth Supplement. The
words “herein”, “hereof and “hereunder” and other words of similar import refer to this Fifteenth
Supplement as a whole and not to any particular Section or other subdivision. Except where the
context otherwise requires, terms defined in this Fifteenth Supplement to impart the singular
number shall be considered to include the plural number and vice versa. References to any
named person means that party and its successors and assigns. References to any constitutional,
statutory or regulatory provision means such provision as it exists on the date this Fifteenth
Supplement is adopted by the Board and any future amendments thereto or successor provisions
thereof. Any reference to the payment of principal in this Fifteenth Supplement shall be deemed
to include the payment of mandatory sinking fund redemption payments. Any reference to
“FORM OF BOND” shall refer to the form of the Bonds set forth in Exhibit B to this Fifteenth
Supplement.

Section 26. PUBLIC NOTICE. It is hereby found and determined that each of the
officers and members of the Board was duly and sufficiently notified officially and personally, in
advance, of the time, place, and purpose of the Meeting at which this Fifteenth Supplement was
adopted; that this Fifteenth Supplement would be introduced and considered for adoption at said
meeting; and that said meeting was open to the public, and public notice of the time, place, and
purpose of said meeting was given, all as required by Chapter 551, Texas Government Code.
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Any outstanding maturities of the following obligations:

TTUS Revenue Financing System Bonds
Eighth Series Taxable 2001
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Original Original Original Principal Call
Dated Date = Maturity Principal QOutstanding Date*
1/1/2002 8/15/2031 42,810,000 27,710,000 2/15/2012

*The 2022 and 2031 maturities may be redeemed prior to stated maturity on February 15, 2012
or any date thereafter at par plus accrued interest.
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EXHIBIT A

DEFINITIONS

As used in this Fifteenth Supplement the following terms and expressions shall have the
meanings set forth below, unless the text hereof specifically indicates otherwise:

The term “Acts” shall mean, collectively, Chapter 55, Texas Education Code, Chapter
1207, Texas Government Code, and Chapter 1371, Texas Government Code.

The term “Authorized Denominations” shall mean Authorized Denominations as defined
in Section 2 of this Fifteenth Supplement.

The term “Board Representative” shall mean the Chancellor TTUS, the Chief Financial
Officer, or such other official of TTUS, TTU, ASU or the Health Sciences Center appointed by
the Board to carry out the functions of the Board specified herein.

The term “Bond Purchase Contract” shall mean any bond purchase agreement, between
the Board and the Underwriters pertaining to the purchase of any series of Bonds by the
Underwriters.

The term “Bonds” shall mean the each series of Bonds, and all substitute bonds
exchanged therefor, and all other substitute and replacement bonds issued pursuant to this
Fifteenth Supplement; and the term “Bond” means any of the Bonds.

The term “Business Day” shall mean any day which is not a Saturday, Sunday, legal
holiday, or a day on which banking institutions in The City of New York, New York or in the
city where the Designated Trust Office of the Paying Agent/Registrar is located are authorized
by law or executive order to close.

The term “Chief Financial Officer” shall mean the Chief Financial Officer of TTUS so
appointed by the Board or the Chancellor of TTUS.

The term “Code” shall mean the Internal Revenue Code of 1986, as amended.

The term “Commercial Paper Notes” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Commercial Paper Notes, Series A, issued pursuant to the
provisions of the Master Resolution and the Fifth Supplement.

The term “Concurrent Bonds” shall mean the Fourteenth Series Bonds.

The term “Designated Trust Office” shall have the meaning ascribed to said term in
Section 5(b) of this Fifteenth Supplement.

The term “DTC” shall mean The Depository Trust Company, New York, New York, or
any successor securities depository.
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The term “DTC Participant” shall mean securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations on whose behalf DTC was
created to hold securities to facilitate the clearance and settlement of securities transactions
among DTC Participants.

The term “Eighth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Bonds, Eighth Series (Taxable 2001) authorized by the
Eighth Supplement.

The term “Eighth Supplement” shall mean the resolution adopted by the Board on
November 2, 2001, authorizing the Eighth Series Bonds.

The term “Eleventh Supplement” shall mean the resolution adopted by the Board on
October 11, 2007, designating ASU as a Participant in the Financing System.

The term “Escrow Agent” shall mean the banking institution named in the Escrow
Agreement and chosen in a manner consistent with the legal requirements set forth in Chapter
1207, Texas Government Code.

The term “Escrow Agreement” shall mean the Escrow Agreement between the Board and
the Escrow Agent, dated as of date of the Bond Purchase Contract, and executed for the benefit
of the owners and holders of the Refunded Bonds.

The term “Fifieenth Series Bonds” shall mean the Bonds, in one or more designated
series, as authorized by this Fifteenth Supplement.

The term “Fifteenth Supplement” shall mean this Fifteenth Supplemental Resolution
adopted by the Board on December 16, 2011, authorizing the sale of the Bonds.

The term “Fifth Supplement” shall mean the amended and restated fifth supplemental
resolution adopted by the Board on August 8, 2008, authorizing the Commercial Paper Notes.

The term “First Series Bonds” shall mean the Board of Regents of Texas Tech University
Revenue Financing System Refunding Bonds, First Series (1993) authorized by the First
Supplement.

The term “First Supplement” shall mean the resolution adopted by the Board on
October 21, 1993, authorizing the First Series Bonds.

The term “Fourteenth Series Bonds” shall mean the Board of Regents of Texas Tech
University System Revenue Financing System Refunding and Improvement Bonds, Fourteenth
Series (2012A) authorized by the Fourteenth Supplement.

The term “Fourteenth Supplement” shall mean the resolution adopted by the Board on
December 16, 2011, authorizing the Fourteenth Series Bonds.
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The term “Fourth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Bonds, Fourth Series (Taxable 1996) authorized by the
Fourth Supplement.

The term “Fourth Supplement” shall mean the resolution adopted by the Board on
November 8, 1996, authorizing the Fourth Series Bonds.

The term “Issuance Date” shall mean the date of delivery the Bonds to the Underwriters
against payment therefor.

The term “MAC” shall mean the Municipal Advisory Council of Texas.

The term “Master Resolution” shall mean the Master Resolution Establishing The
Revenue Financing System under the Authority and Responsibility of the Board of Regents of
Texas Tech University, adopted by the Board on October 21, 1993, as amended on
November 8, 1996 and on August 22, 1997.

The term “Maturity” shall mean the date on which the principal of a Bond becomes due
and payable as therein and herein provided, whether at Stated Maturity, by redemption,
declaration of acceleration, or otherwise.

The term “MSRB” shall mean the Municipal Securities Rulemaking Board.

The term “Ninth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Refunding and Improvement Bonds, Ninth Series (2003)
authorized by the Ninth Supplement.

The term “Ninth Supplement” shall mean the resolution adopted by the Board on
August 8, 2003, authorizing the sale of the Ninth Series Bonds.

The term “Parity Obligations” shall mean, collectively, the First Series Bonds, the
Second Series Bonds, the Third Series Bonds, the Fourth Series Bonds, the Commercial Paper
Notes, the Sixth Series, the Seventh Series Bonds, the Eighth Series Bonds, the Ninth Series
Bonds, the Tenth Series Bonds, the Twelfth Series Bonds, the Thirteenth Series Note and, when
delivered, the Fifteenth Series Bonds and the Concurrent Bonds. The First Series Bonds, the
Second Series Bonds, the Third Series Bonds, the Fourth Series Bonds and the Sixth Series
Bonds are no longer outstanding as of the date the Fifteenth Supplement was adopted.

b4

The terms “Paying Agent/Registrar”, “Paying Agent” or “Registrar” shall mean the agent
appointed pursuant to Section 5 of this Fifteenth Supplement, or any successor to such agent.

The term “Pricing Committee” shall mean the Chancellor, the Chief Financial Officer
and the following Members of the Board: John T. Huffaker, Larry K. Anders and John F.
Scovell.

The term “Pricing Resolution” shall mean the resolution adopted by the Pricing
Committee in accordance with Section 3(b) of this Fifteenth Supplement.
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The term “Record Date” shall mean, with respect to the Bonds, the last business day of
each month preceding an interest payment date.

The term “Refundable Bonds” shall mean those bonds identified in Schedule I-A to this
Fifteenth Supplement.

The term “Refunded Bonds™ shall mean those Refundable Bonds identified in the Bond
Purchase Contract to be refunded with proceeds from the sale of an issuance of the Bonds.

The term “Registration Books” shall mean the books or records relating to the
registration, payment, and transfer or exchange of the Bonds maintained by the Paying
Agent/Registrar pursuant to Section 5 of this Fifteenth Supplement.

The term “Regulations” shall mean all applicable temporary, proposed and final
regulations and procedures promulgated under the Code or promulgated under the Internal
Revenue Code of 1954, to the extent applicable to the Code.

The term “Rule” shall mean SEC Rule 15¢2-12, as amended from time to time.
The term “SEC” shall mean the United States Securities and Exchange Commission.

The term “Second Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Bonds, Second Series (1995) authorized by the Second
Supplement.

The term “Second Supplement” shall mean the Second Supplement adopted by the Board
on February 10, 1995, authorizing the sale of the Second Series Bonds.

The term “Seventh Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Bonds, Seventh Series (2001) authorized by the Seventh
Supplement.

The term “Seventh Supplement” shall mean the resolution adopted by the Board on
November 2, 2001, authorizing the Seventh Series Bonds.

The term “Sixth Series Bonds” shall mean the Board of Regents of Texas Tech University
Revenue Financing System Refunding and Improvement Bonds, Sixth Series (1999) authorized
by the Sixth Supplement.

The term “Sixth Supplement” shall mean the amended and restated resolution adopted by
the Board on February 12, 1999, authorizing the sale of the Sixth Series Bonds.

The term “Stated Maturity” shall mean, when used with respect to the Bonds, the
scheduled maturity or mandatory sinking fund redemption of the Bonds.

The term “Tenth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Refunding and Improvement Bonds, Tenth Series (2006)
authorized by the Tenth Supplement.
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The term “Tenth Supplement” shall mean the resolution adopted by the Board on
December 16, 2005, authorizing the sale of the Tenth Series Bonds.

The term “Third Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Refunding and Improvement Bonds, Third Series (1996)
authorized by the Third Supplement.

The term “Third Supplement” shall mean the resolution adopted by the Board on
November 8, 1996, authorizing the sale of the Third Series Bonds.

The term “Thirteenth Series Note” shall mean the note, in one or more designated series,
as authorized by the Thirteenth Supplement.

The term “Thirteenth Supplement” shall mean the resolution adopted by the Board on
September 12, 2008, authorizing the sale of the Thirteenth Series Note.

The term “T7TUS” shall mean the Texas Tech University System, under the governance of
the Board.

The term “Twelfth Series Bonds” shall mean the Board of Regents of Texas Tech
University Revenue Financing System Refunding and Improvement Bonds, Twelfth Series
(2008) authorized by the Twelfth Supplement.

The term “Twelfth Supplement” shall mean the resolution adopted by the Board on
August 8, 2008, authorizing the sale of the Twelfth Series Bonds.

The term “Underwriters” shall have the meaning ascribed to said term in Section 3(b) of
this Fifteenth Supplement.

All terms not herein defined shall have the meanings given to said terms by the Master
Resolution or as otherwise defined in this Fifteenth Supplement.
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EXHIBIT B
FORM OF BONDS
UNITED STATES OF AMERICA
STATE OF TEXAS
BOARD OF REGENTS OF TEXAS TECH UNIVERSITY SYSTEM
REVENUE FINANCING SYSTEM
REFUNDING BOND,
FIFTEENTH SERIES (TAXABLE 2012B)
NO.R-_ PRINCIPAL
: AMOUNT
$
INTEREST RATE MATURITY DATE BOND DATE CUSIP
% ,20_ 20
REGISTERED OWNER:
PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified above, the BOARD OF REGENTS OF TEXAS
TECH UNIVERSITY SYSTEM (the “Issuer”), being an agency and political subdivision of the
State of Texas, hereby promises to pay to the Registered Owner, specified above, or the
registered assignee hereof (either being hereinafter called the “registered owner”) the principal
amount, specified above, and to pay interest thereon, calculated on the basis of a 360-day year
composed of twelve 30-day months, from the Bond Date, specified above, to the Maturity Date,
specified above, or the date of redemption prior to maturity, at the interest rate per annum,
specified above; with interest being payable on 15, 20__, and semiannually on
each February 15 and August 15 thereafter, except that if the date of authentication of this Bond
is later than the first Record Date (hereinafter defined), such principal amount shall bear interest
from the interest payment date next preceding the date of authentication, unless such date of
authentication is after any Record Date but on or before the next following interest payment date,
in which case such principal amount shall bear interest from such next following interest
payment date.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of
the United States of America, without exchange or collection charges, solely from funds of the
Issuer required by the resolution authorizing the issuance of the Bonds to be on deposit with the
Paying Agent/Registrar for such purpose as hereinafter provided. The principal of this Bond
shall be paid to the registered owner hereof upon presentation and surrender of this Bond at
maturity or upon the date fixed for its redemption prior to maturity, initially at the corporate trust
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office in , Texas, or, with respect to a successor Paying Agent/Registrar, at the
designated  offices of such successor (the  “Designated Trust Office”) of
, which is the “Paying Agent/Registrar” for this Bond. The
payment of interest on this Bond shall be made by the Paying Agent/Registrar to the registered
owner hereof on each interest payment date by check, dated as of such interest payment date, and
such check shall be sent by the Paying Agent/Registrar by United States mail, first-class postage
prepaid, on each such interest payment date, to the registered owner hereof, at the address of the
registered owner, as it appeared on the last business day of the month next preceding each such
date (the “Record Date”) on the Registration Books kept by the Paying Agent/Registrar, as
hereinafter described; provided, that upon the written request of any owner of not less than
$1,000,000 in principal amount of Bonds provided to the Paying Agent/Registrar not later than
the Record Date immediately preceding an interest payment date, interest due on such Bonds on
such interest payment date shall be made by wire transfer to any designated account within the
United States of America. In addition, interest may be paid by such other method, as shall be
acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the
registered owner hereof. Any accrued interest due upon the redemption of this Bond prior to
maturity as provided herein shall be paid to the registered owner upon presentation and surrender
of this Bond for redemption and payment at the Designated Trust Office of the Paying
Agent/Registrar. The Issuer covenants with the registered owner of this Bond that on or before
each principal payment date and interest payment date for this Bond it will make available to the
Paying Agent/Registrar, the amounts required to provide for the payment, in immediately
available funds, of all principal of and interest on the Bonds, when due. Notwithstanding the
foregoing, during any period in which ownership of the Bonds is determined by a book entry at a
securities depository for the Bonds, payments made to the securities depository, or its nominee,
shall be made in accordance with arrangements between the Issuer and the securities depository.
Terms used herein and not otherwise defined have the meaning given in the Bond Resolution
(hereinafter defined).

THIS BOND is one of a series of bonds authorized in the aggregate principal amount of
$ pursuant to a Fifteenth Supplemental Resolution to the Master Resolution
adopted December 16, 2011, and pursuant to the Master Resolution referred therein (collectively,
the “Bond Resolution”) FOR THE PURPOSE OF (i) REFUNDING THE REFUNDED
BONDS AND (ii) PAYING THE COSTS RELATED THERETO.

ON February 15, 20 , or on any date thereafter, the Bonds of this series scheduled to
mature on and after February 15, 20 may be redeemed prior to their scheduled maturities,
at the option of the Issuer, with funds derived from any available and lawful source, as a whole,
or in part, and, if in part, the particular Bonds, or portion thereof), to be redeemed shall be
selected and designated by the Issuer (provided that a portion of a Bond may be redeemed only
in an integral multiple of $5,000), at a redemption price equal to the par value thereof and
accrued-interest to the date fixed for redemption; provided that during any period in which
ownership of the Bonds is determined by a book entry at a securities depository for the Bonds, if
fewer than all of the Bonds of the same maturity and bearing the same interest rate are to be
redeemed, the particular Bonds of such maturity and bearing such interest rate shall be selected
in accordance with the arrangements between the Issuer and the securities depository.
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BONDS MATURING February 15, 20 are “Term Bonds” and are subject to
mandatory redemption at a price equal to the principal amount to be so redeemed and accrued
and unpaid interest to the date of redemption, to-wit:

Said Bonds shall be redeemed in part by lot prior to maturity on February 15, 20 , In
the amounts designated below, to-wit:

Years Amounts

Maturity

THE ISSUER shall redeem Term Bonds by lot, or purchase in the open market Bonds of
the same maturity. The Board shall effect the retirement of the Term Bonds required to be
retired by mandatory redemption, by either redemption in accordance herewith or prior purchase
for cancellation in the open market at a price not exceeding the redemption price. To the extent
that Term Bonds have been previously purchased for cancellation or redeemed other than
pursuant to a sinking fund redemption payment, each sinking fund payment amount for such
Term Bonds shall be reduced, to the extent practicable, by the amount obtained by multiplying
the principal amount of such Term Bonds so purchased or redeemed by the ratio which each
remaining sinking fund payment amount of such maturity bears to the total remaining sinking
fund payment amounts of such maturity, and by rounding each such sinking fund payment
amount to the nearest $5,000 integral multiple. On the maturity date of any Term Bonds, the
Board shall effect the payment of the principal of maturing Term Bonds. The foregoing
notwithstanding, during any period in which ownership of the Bonds is determined only by a
book entry at a securities depository for the Bonds, the particular Bonds to be so redeemed shall
be selected in accordance with the arrangements between the Board and the securities depository.

AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions
thereof prior to maturity, a written notice of such redemption shall be sent by the Paying
Agent/Registrar by United States mail, first-class postage prepaid to the registered owner of each
Bond to be redeemed at its address as it appeared on the 45th day prior to such redemption date;
provided, however, that the failure to send, mail, or receive such notice, or any defect therein or
in the sending or mailing thereof, shall not affect the validity or effectiveness of the proceedings
for the redemption of any Bond. By the date fixed for any such redemption due provision shall
be made with the Paying Agent/Registrar for the payment of the required redemption price for
the Bonds or portions thereof which are to be so redeemed. If such written notice of redemption
is sent and if due provision for such payment is made, all as provided above, the Bonds or
portions thereof which are to be so redeemed thereby automatically shall be treated as redeemed
prior to their scheduled maturities, and they shall not bear interest after the date fixed for
redemption, and they shall not be regarded as being outstanding except for the right of the
registered owner to receive the redemption price from the Paying Agent/Registrar out of the
funds provided for such payment. If a portion of any Bond shall be redeemed, a substitute Bond
or Bonds having the same maturity date, bearing interest at the same rate, payable in the same
manner, in any authorized denomination at the written request of the registered owner, and in
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aggregate principal amount equal to the unredeemed portion thereof, will be issued to the
registered owner upon the surrender thereof for cancellation, at the expense of the Issuer, all as
provided in the Bond Resolution.

IF THE DATE for the payment of the principal of or interest on this Bond shall be a
Saturday, Sunday, a legal holiday, or a day on which banking institutions in The City of New
York, New York, or in the city where the Designated Trust Office of the Paying Agent/Registrar
is located are authorized by law or executive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which
banking institutions are authorized to close; and payment on such date shall have the same force
and effect as if made on the original date payment was due.

THIS BOND OR ANY PORTION OR PORTIONS HEREOF IN ANY AUTHORIZED
DENOMINATION may be assigned and shall be transferred only in the Registration Books of
the Issuer kept by the Paying Agent/Registrar acting in the capacity of registrar for the Bonds,
upon the terms and conditions set forth in the Bond Resolution. Among other requirements for
such assignment and transfer, this Bond must be presented and surrendered to the Paying
Agent/Registrar, together with proper instruments of assignment, in form and with guarantee of
signatures satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or any
portion or portions hereof in any authorized denomination to the assignee or assignees in whose
name or names this Bond or any such portion or portions hereof is or are to be transferred and
registered. The form of Assignment printed or endorsed on this Bond shall be executed by the
registered owner or its duly authorized attorney or representative, to evidence the assignment
hereof. A new Bond or Bonds payable to such assignee or assignees (which then will be the new
registered owner or owners of such new Bond or Bonds), or to the previous registered owner in
the case of the assignment and transfer of only a portion of this Bond, may be delivered by the
Paying Agent/Registrar in exchange for this Bond, all in the form and manner as provided in the
next paragraph hereof for the exchange of other Bonds. The Issuer shall pay the Paying
Agent/Registrar’s fees and charges, if any, for making such transfer or exchange as provided
below, but the one requesting such transfer or exchange shall pay any taxes or other
governmental charges required to be paid with respect thereto. The Paying Agent/Registrar shall
not be required to make transfers of registration or exchange of this Bond or any portion hereof
(1) during the period commencing with the close of business on any Record Date and ending with
the opening of business on the next following principal or interest payment date, or, (ii) with
respect to any Bond or any portion thereof called for redemption prior to maturity, within 45
days prior to its redemption date. The registered owner of this Bond shall be deemed and treated
by the Issuer and the Paying Agent/Registrar as the absolute owner hereof for all purposes,
including payment and discharge of liability upon this Bond to the extent of such payment, and,
to the extent permitted by law, the Issuer and the Paying Agent/Registrar shall not be affected by
any notice to the contrary.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without
interest coupons in the denomination of any integral multiple of $5,000. As provided in the
Bond Resolution, this Bond, or any unredeemed portion hereof, may, at the request of the
registered owner or the assignee or assignees hereof, be exchanged for a like aggregate principal
amount of fully registered bonds, without interest coupons, payable to the appropriate registered
owner, assignee, or assignees, as the case may be, having the same maturity date, in the same
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form, and bearing interest at the same rate, in any Authorized Denomination as requested in
writing by the appropriate registered owner, assignee, or assignees, as the case may be, upon
surrender of this Bond to the Paying Agent/Registrar for cancellation, all in accordance with the
form and procedures set forth in the Bond Resolution.

WHENEVER the beneficial ownership of this Bond is determined by a book entry at a
securities depository for the Bonds, the foregoing requirements of holding, delivering, or
transferring this Bond shall be modified to require the appropriate person or entity to meet the
requirements of the securities depository as to registering or transferring the book entry to
produce the same effect.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer,
resigns, or otherwise ceases to act as such, the Issuer has covenanted in the Bond Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, and promptly will
cause written notice thereof to be mailed to the registered owners of the Bonds.

IT IS HEREBY certified, recited, and covenanted that this Bond has been duly and
validly authorized, issued, and delivered; that all acts, conditions, and things required or proper
to be performed, exist, and be done precedent to or in the authorization, issuance, and delivery of
this Bond have been performed, existed, and been done in accordance with law; that the Series of
Bonds of which this Bond is one constitute Parity Obligations under the Bond Resolution,; and
that the interest on and principal of this Bond, together with the other Bonds of this Series and
the other outstanding Parity Obligations are equally and ratably secured by and payable from a
lien on and pledge of the Pledged Revenues, subject only to the provisions of, and the lien on and
pledge of certain Pledged Revenues to, any outstanding Prior Encumbered Obligations.

THE ISSUER has reserved the right, subject to the restrictions referred to in the Bond
Resolution, (i) to issue additional Parity Obligations which also may be secured by and made
payable from a lien on and pledge of the aforesaid Pledged Revenues, in the same manner and to
the same extent as this Bond, and (ii) to amend the provisions of the Bond Resolution under the
conditions provided in the Bond Resolution.

THE REGISTERED OWNER hereof shall never have the right to demand payment of
this Bond or the interest hereon out of any funds raised or to be raised by taxation or from any
source whatsoever other than specified in the Bond Resolution.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Bond Resolution, agrees to be bound by such
terms and provisions, acknowledges that the Bond Resolution is duly recorded and available for
inspection in the official minutes and records of the Issuer, and agrees that the terms and
provisions of this Bond and the Bond Resolution constitute a contract between each registered
owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual
or facsimile signature of the Chair or Vice Chair of the Issuer and countersigned with the manual
or facsimile signature of the Secretary or Assistant Secretary of the Issuer, and has caused the
official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.
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Secretary/Assistant Secretary Chair/Vice Chair

Board of Regents of Board of Regents of

Texas Tech University System Texas Tech University System
(SEAL)
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FORM OF PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE

PAYING AGENT/REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Bond
Resolution described in this Bond; and that this Bond has been issued in conversion of and
exchange for or replacement of a bond, bonds, or a portion of a bond or bonds of an issue which
originally was approved by the Attorney General of the State of Texas and registered by the
Comptroller of Public Accounts of the State of Texas.

Dated

Paying Agent/Registrar
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FORM OF REGISTRATION CERTIFICATE OF COMPTROLLER
OF PUBLIC ACCOUNTS TO ACCOMPANY THE BONDS
UPON INITIAL DELIVERY

COMPTROLLER’S REGISTRATION CERTIFICATE:

REGISTER NO.

I hereby certify that this Bond has been examined, certified as to validity, and approved
by the Attorney General of the State of Texas, and that this Bond and the proceedings
authorizing its issuance have been registered by the Comptroller of Public Accounts of the State
of Texas.

Witness my signature and seal this

Comptroller of Public Accounts
of the State of Texas

(COMPTROLLER’S SEAL)
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FORM OF ASSIGNMENT

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner of this Bond, or duly
authorized representative or attorney thereof, hereby assigns this Bond to

/ /
(Assignee’s Social Security or Taxpayer Identification Number)

(print or typewrite Assignee’s name and address, including zip code)

and hereby irrevocably constitutes and appoints

attorney to transfer the registration of this Bond on the Paying Agent/Registrar’s Registration
Books with full power of substitution in the premises.

Dated:

Signature Guaranteed:

NOTICE: This  signature must be NOTICE: This signature must correspond
guaranteed by a member of the New York with the name of the Registered Owner
Stock Exchange or a commercial bank or appearing on the face of this Bond,
trust company. company.
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EXHIBIT C

DESCRIPTION OF ANNUAL FINANCIAL INFORMATION
OF THE BOARD

The following information is referred to in Section 19 of this Resolution.
Annual Financial Statements and Operating Data

The financial information and operating data with respect to the Board to be provided
annually in accordance with such Section are the quantitative financial information and operating
data pertaining to the Board included in the Official Statement under the caption “DEBT
SERVICE REQUIREMENTS?”, the subcaptions to the caption “TEXAS TECH UNIVERSITY
SYSTEM” in Appendix A to the Official Statement entitled “- General Description -
Enrollment”,”- Admissions and Matriculation”, “- Financial Management” and “- Selected
Financial Information” and in Appendix B to the Official Statement entitled “TEXAS TECH
UNIVERSITY SYSTEM CONSOLIDATED ANNUAL FINANCIAL REPORT”.

Accounting Principles

The accounting principles referred to in such Section are generally accepted accounting
principles for governmental units as prescribed by the Government Accounting Standards Board
from time to time, as such principles may be changed from time to time to comply with state law
or regulation.
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Term of Application Subscription Program Agreement
APPLICATION SUBSCRIPTION PROGRAM (ASP)

Subject to the terms and conditions of this ASP Agreement, TouchNet grants to Client under all
of TouchNet’s intellectual property rights (including patent and copyrights owned or controlled
by TouchNet) and Client accepts, a non-exclusive, non-transferable Subscription to use the
TouchNet Software for the purpose of offering Services to End Users of the System for a period
of four (4) years from the Effective Date of this ASP Agreement. However, if subsequent to the
execution of this ASP Agreement, Client receives Board approval for the term of this ASP
Agreement to be for a period of seven (7) years rather than four (4) years, and Client provides
written Notice of such approval to TouchNet within one hundred and twenty (120) days of the
Effective Date of this ASP Agreement, then the term of this ASP Agreement will convert to a
period of seven (7) years commencing on the date of TouchNet’s receipt of such written Notice
of Board approval.

COSTS & PAYMENTS!

The annual Application Subscription Program Fee (“ASP Fee™) of $250,664.40% will be due and
payable upon execution of the ASP Agreement to which this Schedule A is attached. For each
subsequent year, the annual ASP Fee shall be payable thirty (30) days in advance of the next
annual period of the ASP Agreement in the following amounts:

Year 1 - $250,664.40
Year 2 - $263,197.62
Year 3 - $276,357.50
Year 4 - $290,175.37

However, if Client receives Board approval for a seven (7) year term for this ASP Agreement
and provides timely Notice of such approval to TouchNet as more specifically stated above, then
a new annual ASP Fee of $208,887.00° will apply and be due and payable upon TouchNet’s
receipt of such written Notice from Client of Board approval. For each subsequent year, the
annual ASP Fee shall be payable thirty (30) days in advance of the next annual period of the ASP
Agreement in the following amounts:

Year 1 - $208,887.00
Year 2 - $219,331.35
Year 3 - $230,297.91
Year 4 - $241,812.80
Year 5 - $253,903.44

LAl pricing will expire if contract is not executed on or before December 3 1,2011,

2 If Client provides TouchNet with timely written Notice of Board approval of a seven year term for this ASP
Agreement as required, TouchNet will prorate this figure when calculating the initial annual ASP Fee owing for the
seven year term.

* This figure reflects a discount of $25,503.00, a Texas Tech System discount of $34,918.00, and an additional
u.Commerce System discount of $48,600.00. Client will receive a pro-rated credit for its prior payment of
$250,664.40 reflecting the four year initial term to be applied against the second annual period’s ASP Fee.

-1-
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Year 6 - $266,598.61
Year 7 - $279,928.54

PROFESSIONAL SERVICES

The one-time Professional Service Fee is payable upon the TouchNet Software being loaded at
the TouchNet DataCenter. The Professional Service Fee of $81,553.00* shall be due and payable
within thirty (30) days of Client’s receipt of the invoice.

PER STATION CASHIERING AND HARDWARE DEVICE FEES

TouchNet Cashiering — Business Office Edition has a per-station software license fee. Client
may only use the Business Office Edition software on cashiering stations licensed with
TouchNet. Client is licensed for ten (10) Business Office Edition station licenses, and the fees
associated with them are included in the annual ASP Fee noted above. Client is purchasing ten
(10) card readers at $695.00 each and ten (10) printer/check scanners at $1,275.00 each, for a
combined total of $19,700.00.

TouchNet Cashiering — Campus Merchant Edition has a per-station software license fee, and
Client has the option of purchasing various hardware devices as needed. Client may only use the
Campus Merchant Edition software on cashiering stations licensed with TouchNet. Client is
licensed for one (1) Campus Merchant Edition station license, and the fees associated with it is
included in the annual ASP Fee noted above. Client is not purchasing any hardware devices at
this time.

Total cashiering hardware device fees pursuant to this ASP Agreement are $19,700.00.
TouchNet will invoice Client for all hardware device fees when the hardware is shipped and
Client shall pay the invoice within thirty (30) days of its receipt of the invoice.

CUSTOM WORK - AUTOMATED ACH FILE TRANSFER

It is understood that (a) TouchNet will perform research and analysis of the automated file
transfer process to determine its feasibility, and if it is determined to be probable, (b) TouchNet
will develop a customized file transfer process to automate the NACHA ACH file transfer
adhering to bank specifications and TouchNet will test the automated solution in the Client’s
production environment (located within the TouchNet DataCenter) to said banking institution.
In order to begin this custom project, Client shall be responsible for (a) obtaining the required
connectivity information before the project begins, (b) directly communicating with the primary
contact at the bank for requirements and specifications, and (c) coordinating with the primary
contacts with the banking institution for testing.

Client shall pay a Professional Services Fee of $1,500.00 for TouchNet’s research and analysis
of the automated file transfer process to determine its feasibility, and Client shall pay a
Professional Services Fee of $8,500.00 for the development of an automated NACHA ACH file
transfer process, if found to be feasible. TouchNet shall invoice Client for the applicable
Professional Services Fees immediately upon the completion of Implementation. Client shall
pay the invoice within thirty (30) days of its receipt of the invoice.

* This figure reflects a discount of $50,000.00.
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EXPENSES AND DISBURSEMENTS: Client is responsible, and will reimburse TouchNet, for
reasonable expenses (including meals, lodging, mileage and coach class airfare) incurred by
TouchNet in connection with on-site training, equipment installation, set-up and professional
services rendered in connection with this Schedule (and the ASP Agreement to which it is
attached) following Client’s written request and approval. TouchNet agrees and understands that
TouchNet will be subject to the then-current Travel Reimbursement Rates promulgated by the
Comptroller of Public Accounts for the State of Texas at
https:fmx.cpa.state.tx.us/fm/travel/travelrates.php with regard to meals, lodging, mileage, airfare
and all other expenses related to travel. In addition, TouchNet agrees and understands that it will
not be reimbursed by Client for expenses that are prohibited or that exceed the allowable
amounts set forth in the Travel Allowance Guide. TouchNet will provide Client with receipts,
invoices or other documentation reasonably requested by Client prior to receiving reimbursement
of expenses and disbursements. Reimbursement or disbursement, as the case may be, will be
furnished within thirty (30) days following submission of proper expense verification by
TouchNet.
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B TEXAS TECH UNIVERSITY SYSTEM

2012 Bond Issuance

Jim Brunjes
Vice Chancellor and CFO
Texas Tech University System

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 1

TEXAS TECH UNIVERSITY SYSTEM-
BOR Action Item

* The Board of Regents will approve a resolution authorizing the
sale and delivery of “Board of Regents of Texas Tech
University System Revenue Financing System Refunding
and Improvement Bonds, Fourteenth Series (2012A)”

* Additionally, the Board of Regents will approve a second
resolution authorizing the sale and delivery of “Board of
Regents of Texas Tech University System Revenue
Financing System Refunding Bonds, Fifteenth Series
(Taxable 2012B)”

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 2
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B TEXAS TECH UNIVERSITY SYSTEM'

New Bond Issuance

Financing Funding
i Amount Source

* $44,070,000 Res Hall Revenues

$35 000,000 Re§kHVaVII Revenues
$7.000; Student Fees
$4.380,000 Library Fees

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 3

TEXAS TECH UNIVERSITY SYSTEM

TTUS Bond Debt

$600,000,000

$550,000,000
$500,000,000

$450,000,000

$400,000,000
$350,000,000
$300,000,000
$250,000,000

$200,000,000

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 4
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Bond Debt vs. Total Revenue

$1,600,000,000

$1,400,000,000 —
$1,200,000,000 - \‘,/
$1,000,000,000 /

—
$800,000,000 ——
$600,000,000
$400,000,000 e e —
$200,000,000 —
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—Bond Debt —Total Revenues

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 5

TEXAS TECH UNIVERSITY SYSTEM

Bond Debt vs. Net Assets

$2,500,000,000

$2,250,000,000 —

$2,000,000,000 - —

$1,750,000,000 - e

$1,500,000,000 //

$1,250,000,000 —

$1,000,000,000 ="
$750,000,000 -
$500,000,000
$250,000,000 F———
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T T —

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 6
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B TEXAS TECH UNIVERSITY SYSTEM

Athletic Debt

$140,000,000

$120,000,000

$100,000,000
$80,000,000

$60,000,000

$40,000,000
$20,000,000
$0
A
Board of Regents TTUS Office of the CFO
December 15, 2011 Page 7

A TEXAS TECH UNIVERSITY SYSTEM®

Reserves

*collecting with debt service payments

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 8
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Total Poséible Refunding

@ TEXAS TECH UNIVERSITY SYSTEM

Refinancing Candidates

$13,465,000
' $22:515,000
$755,000
“$16.750.000

$52,465,000

;'534,743',1'40 ]

Board of Regents
December 15, 2011

TTUS Office of the CFO
Page 9

TEXAS TECH UNIVERSITY SYSTEM

Estimated Savings

Board of Regents
December 15, 2011

TTUS Office of the CFO

Page 10
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TEXAS TECH UNIVERSITY SYSTEM

Athletics Savings (Taxable)

$1,400,000
T

$1,200,000 -

$1,000,000

$800,000

$600,000
$400,000
$200,000

S0

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 11

TEXAS TECH UNIVERSITY SYSTEM®

Schedule of Events

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 12
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B TEXAS TECH UNIVERSITY SYSTEM

Debt Ratings

STANDARD A A
“POOR'S

F itchRatings AA

Board of Regents TTUS Office of the CFO
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@ § TEXAS TECH UNIVERSITY SYSTEM

Pricing Committee

* The “Pricing Committee” shall include:
— The Chancellor
— The Chief Financial Officer (TTUS)

— Members of the Finance and Administration
Committee of the Board of Regents

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 14
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B TEXAS TECH UNIVERSITY SYSTEM

Retail Marketing

KB fapitai Markets

RBC Weailh Management

Print Advertising

NEW ISSUE

Online Advertising RN e

TEXAS TECH UNIVERSITY SYSTEM

Revenue Financing System Refunding and
Improvement Bonds, Fourtesnth Series {20124

Email Announcement

* www.texastech.edu/bonds

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 15

§ TEXAS TECH UNIVERSITY SYSTEM

BOR Action Item

* The Board of Regents will approve a resolution authorizing the
sale and delivery of “Board of Regents of Texas Tech
University System Revenue F inancing System Refunding
and Improvement Bonds, Fourteenth Series (2012A)”

* Additionally, the Board of Regents will approve a second
resolution authorizing the sale and delivery of “Board of
Regents of Texas Tech University System Revenue
Financing System Refunding Bonds, Fifteenth Series
(Taxable 2012B)”

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 16
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g TEXAS TECH UNIVERSITY SYSTEM

2012 Bond Issuance

Jim Brunjes
Vice Chancellor and CFO
Texas Tech University System

TTUS Office of the CFO

Board of Regents
Page 17

December 15, 2011
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Term of Application Subscription Program Agreement
APPLICATION SUBSCRIPTION PROGRAM (ASP)

Subject to the terms and conditions of this ASP Agreement, TouchNet grants to Client under all
of TouchNet’s intellectual property rights (including patent and copyrights owned or controlled
by TouchNet) and Client accepts, a non-exclusive, non-transferable Subscription to use the
TouchNet Software for the purpose of offering Services to End Users of the System for a period
of four (4) years from the Effective Date of this ASP Agreement. However, if subsequent to the
execution of this ASP Agreement, Client receives Board approval for the term of this ASP
Agreement to be for a period of seven (7) years rather than four (4) years, and Client provides
written Notice of such approval to TouchNet within one hundred and twenty (120) days of the
Effective Date of this ASP Agreement, then the term of this ASP Agreement will convert to a
period of seven (7) years commencing on the date of TouchNet’s receipt of such written Notice
of Board approval.

COSTS & PAYMENTS!

The annual Application Subscription Program Fee (“ASP Fee”) of $250,664.40% will be due and
payable upon execution of the ASP Agreement to which this Schedule A is attached. For each
subsequent year, the annual ASP Fee shall be payable thirty (30) days in advance of the next
annual period of the ASP Agreement in the following amounts:

Year 1 - $250,664.40
Year 2 - $263,197.62
Year 3 - $276,357.50
Year 4 - $290,175.37

However, if Client receives Board approval for a seven (7) year term for this ASP Agreement
and provides timely Notice of such approval to TouchNet as more specifically stated above, then
a new annual ASP Fee of $208,887.00° will apply and be due and payable upon TouchNet’s
receipt of such written Notice from Client of Board approval. For each subsequent year, the
annual ASP Fee shall be payable thirty (30) days in advance of the next annual period of the ASP
Agreement in the following amounts:

Year 1 - $208,887.00
Year 2 - $219,331.35
Year 3 - $230,297.91
Year 4 - $241,812.80
Year 5 - $253,903.44

PAll pricing will expire if contract is not executed on or before December 3 1,2011.

2 If Client provides TouchNet with timely written Notice of Board approval of a seven year term for this ASP
Agreement as required, TouchNet will prorate this figure when calculating the initial annual ASP Fee owing for the
seven year term.

* This figure reflects a discount of $25,503.00, a Texas Tech System discount of $34,918.00, and an additional
u.Commerce System discount of $48,600.00. Client will receive a pro-rated credit for its prior payment of
$250,664.40 reflecting the four year initial term to be applied against the second annual period’s ASP Fee.

-1-
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Year 6 - $266,598.61
Year 7 - $279,928.54

PROFESSIONAL SERVICES

The one-time Professional Service Fee is payable upon the TouchNet Software being loaded at
the TouchNet DataCenter. The Professional Service Fee of $81,553.00* shall be due and payable
within thirty (30) days of Client’s receipt of the invoice.

PER STATION CASHIERING AND HARDWARE DEVICE FEES

TouchNet Cashiering — Business Office Edition has a per-station software license fee. Client
may only use the Business Office Edition software on cashiering stations licensed with
TouchNet. Client is licensed for ten (10) Business Office Edition station licenses, and the fees
associated with them are included in the annual ASP Fee noted above. Client is purchasing ten
(10) card readers at $695.00 each and ten (10) printer/check scanners at $1,275.00 each, for a
combined total of $19,700.00.

TouchNet Cashiering — Campus Merchant Edition has a per-station software license fee, and
Client has the option of purchasing various hardware devices as needed. Client may only use the
Campus Merchant Edition software on cashiering stations licensed with TouchNet. Client is
licensed for one (1) Campus Merchant Edition station license, and the fees associated with it is
included in the annual ASP Fee noted above. Client is not purchasing any hardware devices at
this time.

Total cashiering hardware device fees pursuant to this ASP Agreement are $19,700.00.
TouchNet will invoice Client for all hardware device fees when the hardware is shipped and
Client shall pay the invoice within thirty (30) days of its receipt of the invoice.

CUSTOM WORK - AUTOMATED ACH FILE TRANSFER

It is understood that (a) TouchNet will perform research and analysis of the automated file
transfer process to determine its feasibility, and if it is determined to be probable, (b) TouchNet
will develop a customized file transfer process to automate the NACHA ACH file transfer
adhering to bank specifications and TouchNet will test the automated solution in the Client’s
production environment (located within the TouchNet DataCenter) to said banking institution.
In order to begin this custom project, Client shall be responsible for (a) obtaining the required
connectivity information before the project begins, (b) directly communicating with the primary
contact at the bank for requirements and specifications, and (c) coordinating with the primary
contacts with the banking institution for testing.

Client shall pay a Professional Services Fee of $1,500.00 for TouchNet’s research and analysis
of the automated file transfer process to determine its feasibility, and Client shall pay a
Professional Services Fee of $8,500.00 for the development of an automated NACHA ACH file
transfer process, if found to be feasible. TouchNet shall invoice Client for the applicable
Professional Services Fees immediately upon the completion of Implementation. Client shall
pay the invoice within thirty (30) days of its receipt of the invoice.

* This figure reflects a discount of $50,000.00.
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EXPENSES AND DISBURSEMENTS: Client is responsible, and will reimburse TouchNet, for
reasonable expenses (including meals, lodging, mileage and coach class airfare) incurred by
TouchNet in connection with on-site training, equipment installation, set-up and professional
services rendered in connection with this Schedule (and the ASP Agreement to which it is
attached) following Client’s written request and approval. TouchNet agrees and understands that
TouchNet will be subject to the then-current Travel Reimbursement Rates promulgated by the
Comptroller of Public Accounts for the State of Texas at
https:fmx.cpa.state.tx.us/fm/travel/travelrates.php with regard to meals, lodging, mileage, airfare
and all other expenses related to travel. In addition, TouchNet agrees and understands that it will
not be reimbursed by Client for expenses that are prohibited or that exceed the allowable
amounts set forth in the Travel Allowance Guide. TouchNet will provide Client with receipts,
invoices or other documentation reasonably requested by Client prior to receiving reimbursement
of expenses and disbursements. Reimbursement or disbursement, as the case may be, will be
furnished within thirty (30) days following submission of proper expense verification by
TouchNet.




Board Minutes
December 15-16, 2011
Attachment 17

Page 1 of 4

@ TEXAS TECH UNIVERSITY SYSTEM'

TouchNet,
Board of Regents Item

Jim Brunjes
Vice Chancellor and CFO
Texas Tech University System

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 1

TEXAS TECH UNIVERSITY SYSTEM'

TouchNet Board Item

+ The Chancellor recommends the Board approve the extension
of the current contract with TouchNet to seven years.

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 2
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@ % TEXAS TECH UNIVERSITY SYSTEM

Background Information

+ Texas Tech University and Texas Tech University Health
Sciences Center selected TouchNet in 1998 as a primary
vendor for student payment processing software. All student
payments have been processed through TouchNet since 1999.

+ TouchNet specializes in commerce solutions for higher
education by providing highly integrated payment options and
credit card processing services.

+ TouchNet software is currently housed in the Texas Tech data
center. This facility is secure and in compliance with Payment
Card Industry Security Standards (PCISS).

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 3

TEXAS TECH UNIVERSITY SYSTEM"

Upgrade

+ TouchNet offers an off-site hosted environment which moves
credit card and software liability away from institutions
(TTU/TTUHSC). This service allows local resources to focus
on more specific institutional needs.

+ In Texas, the vast majority of TouchNet’s 46 customers have
elected to move their payment processing function to
TouchNet’s hosted environment.

» The TouchNet hosted U.Commerce, suite was procured in
October 2011 to provide a secure environment for student
payment processing and a new cashiering system. The suite
also provides additional functionality for a MarketPlace™
“store” that moves non-student billing related credit card
processing activities to the hosted environment.

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 4
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TEXAS TECH UNIVERSITY SYSTEM'

TouchNet Customers

Texas Universities

Texas Tech Univers yealttt"Sciences
C .

Texas A&M Univefélty
Institutions* '

Tarleton State University”

*TouchNet Hosted

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 5

B TEXAS TECH UNIVERSITY SYSTEM'

Proposed Extension

+ The contract signed by TTUS in October 2011 is a four-year
agreement which can be extended to seven years with Board
approval

» The three-year extension will provide additional discounts for
a total savings of $340,152 over the seven year term.

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 6
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@ B TEXAS TECH UNIVERSITY SYSTEM'

Projected Savings

Year 1 $250,664 $208,887
Year 2 $263,198 $219,331
Year 3 $276,358 $230,298
Year 4 $290,175 $241,813

Year 5 $304,684 * $253,903
Year 6 $319,918 * $266,599
Year7 $335914 * $279,929

* Estimated

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 7

TEXAS TECH UNIVERSITY SYSTEM

TouchNet Board Item

» The Chancellor recommends the Board approve the extension
of the current contract with TouchNet to seven years.

Board of Regents TTUS Office of the CFO
December 15, 2011 Page 8
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 TTUISD

Texas Tech University
Independent School District
(TTUISD) Partnership with
High School Servigos
Educacionais (HSSE)

g in Brazil

B Centro Educacional
@ Leonardo da Vinci

~ TTUISD

e World’s 7th largest economy

¢ 5% average annual growth

¢ 180 million inhabitants

» Diversified industries: from oil to
agriculture; mining to aviation
(Embraer)
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- TTUISD

 Level of English
S » Academic Quality
el « Certification

Centro Educacional
Leonardo da Vinci

. TTUISD

i

Centro Educacional
Leonardo da Vinci

+2000: FIRST YEAR

* 43 students in 1 school (Leonardo Da Vinci,Vitoria,ES)

* 30% of students dropped out in first semester

« Immediate need to respond by adapting the material

to the Brazilian students: Glossaries, Analyses, etc.
+2001-2008: MATURING OF PROGRAM

* 140 students (yearly average) at Leonardo Da Vinci.
+2009: TTU ATHORIZES EXPANSION TO NEW SCHOOLS

* HSSE is founded to expand the program
«2011

¢ 1106 students in 18 schools from 13 Brazilian cities
«2012

¢ 1500* students in 24 schools from 19 Brazilian cities
* Estimated number of students for 2012




Centro Educacional
Leonardo da Vinci

TTUISD

- TTUISD
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 TTUISD

Centro Educacional
Leonardo da Vinci

TTUISD

Centro Educacional
Leonardo da Vinci
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- TTUISD

@

Centro Educacional
Leonardo da Vinci

- TTUISD

+ Grade 8 (2011): Prospection / Admission Exam

» Grade 9 (2012): 6 weekly TTUISD classes

* Grade 10 (2013): 8 weekly TTUISD classes

+ Grade 11 (2014): 8 weekly TTUISD classes

» Grade 12 (2015): No classes / TAKS / Graduation Ceremony
« February 2016: Graduation Diploma & Transcript

Centro Educacional
Leonardo da Vinci
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- TTUISD

¢ Print materials based on the TTUISD
Courses (texts and exercises)
available through Moodle

¢ Print materials are enhanced by HSSE with
analyses, examples, activities & glossaries
to make them more accessible to the
Brazilian students

¢ Sample: ENG9A Lesson 5 - Poetry

" wandered = walked without purpase or
direction

* oler = over

3 all at once = suddenty

* host = mass, multitude

* daffodils = narcissus, a type of flower (see
i

© beweath = under

7 flttering = moving tike butterfties

€ twinkle = scintiltate

? stretched = extended

" bay = curved area of water by the shore
" glance = quick look.

" tossing = throwing

” itly = full of life

- TTUISD

EXIT LEVEL
ENGLISH LANGUAGE ARTS
MATHEMATICS
SCIENCE
SOCIAL STUDIES

Administered July 2006
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TTUISD
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- TTUISD

- TTUISD

Texas Tech University Independent School District
(TTUISD) Partnership with
High School Servicos Educacionais (HSSE)
in Brazil

* Developing Leadership

* Building International Understanding

* Democracy Building

* Extending Program—Argentina, Chile & Beyond

% Rogério Abaurre
TTUISD HS/HSSE National Coordinator in Brazil
Centro Educacional
¥ Leonardo da Vinci

Sam Oswald
Assistant Dean, University College

- U ISD Director, TTUISD

Texas Tech University
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TEXAS TECH UNIVERSITY INDEPENDENT SCHOOL DISTRICT

Texas Tech University Independent School District
(TTUISD) was established by the State Board
of Education in 1993.

TTUISD is accredited by the Texas Education
Agency (TEA)

All courses and Credit by Exams (CBEs) align with
the Texas Essential Knowledge and Skills
(TEKS).

TTUISD is 100% self-supported.

One of the few comprehensive K-12
programs offered at a distance in the
State.

Coursework is self-paced.

Coursework is offered in print and
online formats

Diploma-granting program.




Who uses TTUISD Curriculum?

Supplemental Curriculum
Full-time Diploma Program

Testing Services
Drop-out Prevention
Credit Recovery

OPTION I: SUPPLEMENT SCHOOL OR HOMESCHOOL
CURRICULUM — TTUISD Testing Services

Supplemental Curriculum Student Location
Includes homeschooled students not enrolied as a full-time, diploma-seeking student, students taking K-12 courses,
dual-credit courses, and/or CBEs while enrolled in a public or private school.

uTexas

% 34%
® 40 Other States or Territories

Alska
Avkansa:
Aszona
Cabloria
Colorado
Connecticut
Florida
Georgia
Hawail
idaho
Hinois
Indiana

Testing Services: 33,260 Enroliments
CB od whn

Board Minutes
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OPTION II' BE A FULL-TIME, DIPLOMA-SEEKING STUDENT

s Homeschoolers

‘ Student Location
= Texas o Actors

% ® 33 Other States
Alzbama Indiana

* Dancers

¢ Athletes

» Military families

¢ Families who travel often
* Non-traditional students
» Families living overseas

* Anyone looking for an accredited school that enables
you to complete coursework and pursue a diploma
without attending a physical location

«In cooperation with Texas Tech University
STEM Education and Outreach, TTUISD will
host an online Math & Science Club for high
school students.

*Mission: To create a society of students,
teachers, and professionals interested in
understanding how math and science concepts
can be applied to real-world problems.

TEXAS TECH UNIVERSITY

STEM Education and Qutreac
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TEXAS TECH UNIVERSITY SYSTEM

OFFICE OF AUDIT SERVICES

PRIORITIZED AUDIT PLAN

Fiscal Year 2012
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PRIORTY|  ENTITY AUDIT AREA BUDGETED| BUDGET | STATUSAS | ACTUAL M[m
HOURS | ADJUSTMTS | OFDEC3 HOURS NEEDED ACTUAL
TOTAL ENGAGEMENT HOURS AVAILABLE 18,650
REQUIRED AUDITS
ALL State Auditor's Office and Comptrofler's Office Misc. Projects Miscellaneous (assist) 20 (9} i
TTU: 2011 Statewide Single Audit—Federal Portion (A-133 Audity Fin/C (assist) 3 |in Progress 1 2 4
ASU: 2011 Statewide Single Audit—Federal Portion {A-133 Audit) Fin/Compi (assist) 3 {In Progress 3
TTUS: State Comptrofier's Office Post-Payment Audit Fin/C (assist) 3 |In Progress 3
1.JTTUS Texas Tech University Foundation Financial (assist) 120 In Progress 22 98
TTUs Regents, Chancelior, & Presidents Trave! and Credit Cards Compli (assist) 20 In Progress 16 4
d [ TTUS A of Risk Processes Risk M; 200
|TTUS Office of Audit Services Annual Report Compi 30 Complste 23 7
TTUS Office of Audit Services Annual Plan Compli 40 4G
JTTUs Office of Audit Services GAGAS Quality Assurance Activities Review | C: 10 0
d {TTUS Office of Audit Services Seff-A C 120 120
d. |TTUS Office of Audit Services Peer Review Compliance 80 In Progress 1 79
-1TTUS Multih Emergenicy Plan Safety and Security Audit Compli 150
ATTY NCAA Rules C: Program Compliance 400
TTU NCAA Requiired Financial Review Financial (assist) 175 In Progress 160 15 4
d {TTU Texas Tech Public Media Financial Statement Audit Financial (assist) 300 In Progress 315 5 {20)
§ |TTU KTXT-TV Financial Audit Financial {assist} 5 In Progress 8 1 (4)
TTU Football Attendance Certification Compli 10 Complete 4 8
U Time and Effort Certification Processes Compliance 200 200
HSC Texas Higher Education Coordinating Board Residency Grants Compliance 80 In Progress 90 15 (25)
HSC Correctional Managed Health Care Committes Contract Compli 200 206
HSC Tx Higher Education Coordi Board Nursing Shortage Grant C 10 i
HSC Time and Effort Certification Processes C: 200 200
ASU Carr Foundation Financial (assist) 10 In Progress i0
ASU Investments Compli 150 {150)|Cancelled G
TOTALS FOR REQUIRED AUDITS 2,530 (150) 640 225 1,515
AUDITS IN PROGRESS AT AUGUST 1, 2011
Prior Year {TTU & HSC State Comptrofier's Office Post-Payment Audits FinfCompliance (assist) 5 In Progress 5 4
Prior Year [TTU Tx Higher Education C ing Board--State Financial Aid Grants Fin/Compliance (assist) 5 Complete H
Prior Year | TTU Academic Dep R fliation Processes M Advisory 200 In Progress 7 50 143
Prior Yeer |TTU Restricted Research Expenditures—FY 2011 Financial/Compli 500 Complete 515 (15)
Priot Year |TTU Athlstics Financial Processes FinancialOperational 375 350 |In Progress 827 50 [152)
Prior Year {HSC Lubbock School of Medicine Financi i 100 Complete 27 (171)
Prior Year |HSC Information Technology Govemance GovernanceT 300 Complete 493 {193)
Prior Yeer {HSC El Paso Depariment of Internat Medicing Financial/Compli 100 On Hold 1 99 ]
Priar Year |HSC South Plains Oncology Consortium FinancialCompliance 250 In Progress 251 30 (31
Prior Year |HSC El Paso Department of Surgery Financial/Compliance 50 In Progress 73 20 {43)
Prior Year [ASU [ ional Enh ent Fea Financial/Compli 75 Complete 105 {3%)
Prior Year |ASU College of Education FinancialOperational 150 Complate 151 (1)
Prior Year {ALL Wrap-up on Audits Included in August BOR Report 10 Complete 9 1
TOTALS FOR AUDITS IN PROGRESS 2120 350 2,703 254 {487)
UNPLANNED SPECIAL PROJECTS AND INVESTIGATIONS
Total Hours Budgeted for Special Projects & Investigations 3,600 {2,316) 1,284
IN PROGRESS AT AUGUST 1, 2011
JHSC El Paso Emergency Medicine Research Grant Special 10 |Complete 10 0
o jalo.| HSC £l Paso Surgery Center Investigation 1,350 |in Progress 1,279 71 Q
BEGUN AFTER AUGUST 1, 2011
” Mkl TTU & HSC [ Fraud Monitoring Procedures—FY 2012 Speciat 750 |in Progress 678 72 y
TTU: Procurement Cards in Biological Sciences Special Complete
4 TTU Donor Recognition Processes Special 128 |Complete 128 i
i HSC School of Medicine FQHC Risk Assessment Special 50 }In Progress 42 8 9
A ALL Miscellaneous Hotline Projects Special 28 |In Progress 28 @
SPECIAL PROJECTS AND INVESTIGATIONS TOTALS 3,600 2316 2,165 151 1,284
HIGHEST PRIORITY
TTUS Tech Er Account M (TEAM App) System Security 1T Controls 525 525
g TTUS Construction Project Expenses FinancialCompliance 400 In Progress 6 394 G
TTU Nat? Wind Resource Ctr / Nat! Inst for R Energy Funding Financial/Compliance 300
= TTU Student Fees FinancialiCompliance 400 In Progress 3 394 G
aHSC Contracting Procasses Operational/Controls 500 S0
HSC Rural and Community Health Financial/Compiiance 500 In Progress 160 340 G
HSC El Paso Department of Psychiatry Operational/Financial 325
HSC €lPaso C Claims Rej Operational 400 00
ASU Center for Security Studies Operational/Financial 350 50 [In Progress 327 73 ¢
ASU Enroliment M: Operational/Compliance 350 35C
HIGHEST PRIORITY TOTALS 4,050 50 499 1,201 2,400

Page 1
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TEXAS TECH UNIVERSITY SYSTEM
OFFICE OF AUDIT SERVICES
PRIORITIZED AUDIT PLAN
Fiscal Year 2012
BUDGETED UDG! T
PRORTY| _ExY Auor Asen HoURS | oSS | GFOECS | hougs | necoeD | oo
MODERATE PRIORITY
Responsibility Center M M Advisory 350 80
Physicat Plant Operational 400 400
Enroffment Management Operational 400 400
Anita Thigpen Perry School of Nursing Govemance/Operational 450 50 {In Progress 280 220 4
Lubbock Department of Surgery Operational/Financial 400 400
Ei Paso Department of Obstetrics & Gynecology Operational/Financial 325 325
ASU Hisparic Serving Institution (HSI) Fedaral Grant Program Financial/Compliance 250 In Progress 112 138 4
JAsy Student Fees Financi pli 350 o
MODERATE PRIORITY TOTALS 2,925 50 392 358 2,225
LOWER PRIORITY
Audit Report Follow-Up Procedures and Reporting Follow-Up 300 In Progress 155 145 4
Small Business Program (SBIR/STTR) Federal Grants Financial/Compliance 250 250
Student Business Services OperationalfControls 400 200
Lubbock Department of Intsmal Medicine Operational/Financial 400 400
Physical Plant Operational 400 400
El Paso Department of Family Medicine Operational/Financial 325 325
- E! Paso Department of Medical Education Financial 200 200
3. JASU Office of Environmental Health, Safety and Risk Management Operational 250 250
LOWER PRIORITY TOTALS 2,525 - 155 145 2,225
OTHER VALUE-ADDED WORK
Total Hours Budgeted for Other Value-Added Work 900 {361} 539
QOther  ITTUS Fraud Prevention Training Ongoing 28
Other  |TTUS Cash Handling and Control Environment Training Ongoing 11
Other  |TTUS Ent A Steering Commities Ongoing
Other | TTUS Enterprise A Council Ongoing 5
Other  |TTUS Enterprise A Work Group Ongoing
Other  |TTUS Enterprise Risk M; Ongoing
Other  1TTUS Research Projects Executive Steering Committee Ongoing
Qther  {TTU Institutional Compliance Committee Ongoing
Qther  |HSC El Paso Electronic Medical Records Ongoing
Other  {HSC Institutional Compliance Working Committee Ongoing 4
Other  IN/A Texas Department of Public Safety Peer Review Ongoing 3
Other  IN/A Professional Organizations (ACUA, TACUA, 1A, TSCPA, SAIAF) Ongoing 163
Other  [TTUS Other Mi Projects Ongoing 147
OTHER VALUE-ADDED WORK TOTALS 900 - 361 - 539
TOTAL ENGAGEMENT HOURS 18,650 300 6,915 2,334 9,701
[
KEY [
TTUS Texas Tech University System and/or inclusive of multiple Texas Tech i
TTUSA Texas Tech University System Administrati
TTY Texas Tech University
HSC Texas Tech University Health Sciences Center
TTU&HSC  |Areas with parallel functions o shared responsibility
ASU Angelo State University
NA Work that s not atfributable to a particutar institution or campus
Audits that are mandated by law, Operating Policies, standards, contracts, etc. Will be performed based on timing of external deadlines,
Prior Year | Engagements from prior year annual plan that wers in progress at August 1. Goal is to complete them early in the year.
i Unplanned special projects and i
i Engagements that were deemed most critical per the risk assessment at August 1.
Engagements that were deemed to be moderately critical per the risk assessment at August 1.
A& that were deemed least critical per the risk assessment at August 1.
4 Areas of exposure that need attention, but have not been indluded in the official plan because of resource constraints.
Other__|Other projects, including service, class devel and i jon, pt i izations, efc,

Page 2
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TEXAS TECH UNIVERSITY SYSTEM

2011 Annual Report

OFHCEH OF AUDIT SERVICTS

Kimberly F. Turner, CPA
Cariel Audit Fxecuting

MISSION AND OBIECTIVES

Mission

IMfice of Audit Services is to assist the board and other units of the
Fexas Tech University System in identifving. av oiding. and mi

Provide mdependent. objective assurance and consulting services designed
to add value and improve operations.

Assist the System in accomplishing its objectives by bringing a svstematic,
disciplined approach to evaluate and improve the effectivencss of risk
management. control. and governance processes.

Sectron 1702
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PROCESSES TO ENSURE RISK COVERAGE

Annual plan based on institutional risks
Engagement level risk assessment

Flexible annual plan with hours set aside for
changing risks, fraud investigations, and special
projects

Follow-up process to ensure action plans are
implemented

Continuing education tailored to risk areas

AUDIT COVERAGE OF STRATEGIC PRIORITIES

(STRATF,(QI(‘ 20011 COMPLETED AUDITS OR
I PRIORITIES OTHER VALUE-ADDED PROJECTS

Inrothment and FELESAO Statewrde Audit Stadent Financial \id
Student Suceess I Grade Reporting Process

FEU Fihies Cemter Advison Board

FLE Jomnt Admission Medieal Program Grant
FRUHSC Jomn Admission Medical Prosram Grant
ASU Jomt Admission Medical Program CGrant
ASECarr Foundation

|
i

[ Academic Quahin UL Honors Colleoe

and Reputation FHU Center tor Professional Development

L FIUTSC EL Paso Center of Faeellence m Neuroserences

Fneagement FTURTNT-TV
FEUHSC Correctional NManaced Health Care
ASE College of Nursig and Allied Health

( Outreach and e Texas Tech Public Media
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AUDIT COVERAGE OF STRATEGIC PRIORITIES

STRATEGIC 201 COMPLETED AUDITS OR
PRIORITIES OTHER VALUE-ADDED PROJECTS

Rescarch P Coordimating Board Hackerman Cirants
FTUHSC Coordinatine Board Hackerman Grants
FEUARRA (bederal Sumutusy Funding
FETUHSC 1T Paso Research- Center o Exeellence m Infections Discases
FIUVHISC sehool of Pharmacy Research lrundme
FYUHISC Grant Accounting and Reporting Processes
ASE College of Sciences

Increase and FIUS Enterprise Application Council
Manmiize Resources | THES Offiee ol lechnoloey Commercialization
Fexas Teeh Foundation, ine
FEUES Fraud Monitormg
FEE Restricted Research Fapenditures for Fiscal Year 20146
P Colleae of Arts & Scienees
tmental Accountability for Gift Funds
ASE Colicze of Diberal & Fine Arts
FEEHISC LD Paso Property b entony

MOST SIGNIFICANT 2011 PROJECTS

TTUS Banner Sccurity

TTU 2010 Restricted Rescarch Expenditures

TTUHSC El Paso Center of Excellence in Neurosciences

ASU College of Sciences
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OTHER VALUE-ADDED SERVICES

Other Value-Added Services

TTUS Enterprise Application Steering Commitice. Council.
and Work Group

TTU Ethies Center Advisory Committee

HSC Institutional Compliance Working Committee

HSC T Paso Electronic Medical Records Committee

Fraud prevention training

Cash handling and control environment training

Ethics presentations in various torums

OFFICE OF AUDIT SERVICES STAFF

I5 Full-Time and 2 Part-Time Auditors

10 with Master's degrees
I'with Ed.D. in Higher Education Administration
133 years of combined carcer experience
97 xears of experience swith fexas Teci and its instindions
Certifications
S Certified Public Accomants 7 Certitied hitornal Aucditons
2 Certitied Frawd Lyaminers FCertigiod Information Svstems uditor
I Chartered Aecounians 2 Certificd Government Auditing Professionals

{Certdcation v Control Seli-Assesanent
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OFFICE OF AUDIT SERVICES STAFF

Professional Commitment and Involvement

Fexas Society of CPAs State Board Member-at-1 arge

ACUA Professional Education Committee Chair

ACUA Exceutive Sponsor for ACUA Leads Jeadership program
AMCPA Ambassador

Institute of Toternal Auditors (HA) Seminar Instructor

HEA LT Paso Chapter President

HAELPaso Chapter Vice President

Peer reviewer for University of Tennessce Audit Office
Presentations to college classes and professional associations

Community involvement in leadership positions
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Chancellor's Report
Texas Tech University System
Board of Regents Meeting
December 16, 2011

Chancellor Hance presented his report to the Board: “Year-to-date this fiscal year, we
have raised $46.2 million. That is $16 million more than we had this time last year.
Additionally, we have raised $840 million as of today which goes toward our goal of
reaching $1 billion through our Vision and Tradition Campaign. So, we are moving in
the right direction. We received additional money from an individual and we put out to
match it with scholarship money. We had $2.3 million that this person left us. It was the
Phillips Estate money that we received when we sold the working interest. Dr. Overley
and her staff doubled that and generated a total amount, with the matching funds that
we received, is $4.6 million which ended yesterday in 50 hours. That was $4.6 million
for additional scholarships for Texas Tech University. The Development Team, they
worked that hard. That is a big plus for us because we want to get our scholarships up
where we are competitive with our competitors as far as scholarships are concerned.”

Chairman Turner added, “Kelly, thank you, and your team, and Chancellor thank you of
course.”

Chancellor Hance continued, “Another thing I would like to mention is in regards to our
fall commencement ceremonies. Mark Lanier—who is the founder of the Lanier Law
Firm; a graduate of Texas Tech Law School: serves on the Foundation Board for the
Law School; and has been one of our Distinguished Alums—uwill be speaking at
graduation this afternoon and tonight. Tomorrow, Ed Whitacre will be speaking at the
morning and afternoon commencement ceremonies and Walt Huffman will be speaking
at the Law School hooding ceremony tomorrow at 5 pm. Last week at Angelo State
University’s commencement ceremony, we had MacGregor Stephenson, the Assistant
Commissioner for Higher Education, as the guest speaker.”

Chancellor Hance concluded his report.



Board Minutes
December 15-16, 2011
Attachment 22

Page 1 of 9

President’'s Report
Texas Tech University
Board of Regents Meeting
December 16, 2011

Dr. Bailey presented his report to the Board: “l want to give a brief update on NRUF.
However, before | do that | would like to bring another topic to your attention. U.S.
News and World Report ranks a lot of things and this is from their rankings of Best
Colleges, the 2012 edition. One thing they did that | found interesting was that they
ranked universities on the amount of the debt load, and they ranked those whose
students graduated with the highest debt load and those with the lowest debt load. [f
you look at that ranking, Texas Tech is among national, universities, was sixth for
universities with the lowest debt load. Only 40 percent of our students graduated with
debt and that 40 percent had an average debt of $11,502. We've made significant
progress | think in that area. You might be interested in knowing some of the
universities that ranked above us. The five that were above us in the least amount of
debt for students were Princeton, Sam Houston State, Yale, Harvard and California
Institute of Technology, and then Texas Tech. So, | think that’s quite a tribute. You met
our financial aid director and again the chancellor just mentioned raising money for
scholarships, so we’ve worked very hard to make sure that we offer high quality
education at a reasonable price and our students can graduate with as little debt as
possible. So, we are very pleased about that.”

Chairman Turner asked, “Dr. Bailey, what period does that look at? | mean what is the
measurement of that?”

Dr Bailey answered, “It should be FY 10. By the way—Joe may | steal some of your
thunder and brag on you? If you look at regional Universities, Angelo State was fourth
in the West for least amount of debt.”

Chairman Turner asked, “And we were fifth and in what area?”
Dr. Bailey answered, “We were sixth for national universities.”
Chairman Turner asked, “How many national universities are there?”

Dr. Bailey answered, “I believe there are 260 or so. This something that we need to
make sure that people are aware of because it does reflect a lot of hard work and we
are very pleased for our students as well. And congratulations Joe, as well, because
Angelo State again, was also recognized.”

Dr. Bailey continued with his presentation on NRUF: “NRUF—just a brief update on
where we are with the National Research University Fund. You can feel free to interrupt
me with questions if you have them. Again, just a little background, in the 81°
Legislature House Bill 51 established NRUF as an endowment to provide funding to
help Emerging Research Universities, and there are seven of us. Once we meet certain
benchmarks, we will become eligible for NRUF funding and eventually become National
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Research Universities. This is part of what will help us get to national research status.
In the last Legislative session, the 82™ Legislature, House Bill 1000, set the pay out
from NRUF for universities who meet the criteria. Remember you have to meet the
criteria two years in a row. And the payout works like this: the spendable amount can’t
exceed 4.5 percent after expenses of the average net market value of the fund’s
investment assets for 12 consecutive state fiscal quarters ending with the last quarter of
the preceding fiscal year. That's easier for you to read than me to say, and the
Comptroller has to certify that. Then the spendable amount of 4.5 percent is distributed
in the following way: it's divided into seven increments and each of the institutions that
are eligible gets one seventh plus a fourth of the remaining spendable amount. So, if
there were two institutions in there, we’d each get one seventh, but remember there
would be five sevenths that we're not distributed and we get one fourth of that five
sevenths. Does that make sense?”

Regent Anders asked, “And what isn’t distributed goes back to corpus?”

Dr. Bailey responded, “It goes back to the corpus and this is very important too and we
support it very strongly—this kind of a distribution because a corpus needs to be built
even as we get revenue from it. Eventually additional universities will get in there and
without a growing corpus it's not going to really serve its purpose. Senator Duncan was
again, key in this, without this kind of a distribution | don’t think we would have an
effective NRUF payout, but | think it is very effective so we are very pleased with this.”
Chairman Turner asked, “So how many dollars will that equate to?”

Dr. Bailey answered, “It depends. We have assumed about $500 million or a little more-
-$8.5 to $9 million—it depends on what the controller certifies as the amount. So,
again, and it is not simply the amount of what is in there right now, but what has been in
there over a period of months.”

Chairman Turner asked, “That's typically referred to as a trailing three quarters. That's
an easier way to say it. Isn't that right Jim?”

Mr. Brunjes replied that was correct.

Dr. Bailey continued, “Thank you so much, that's good.”

Chairman Turner added, “A trailing three years, not quarters.”

Mr. Brunjes concurred.

Dr. Bailey continued, “So we don’t know the exact amount yet but it will be substantial.”

Regent Neal asked, “Dr. Bailey, what are the restrictions on how we would spend this
NRUF money?”

Dr. Bailey answered, “There are no more restrictions than there are for money that
would come through the formula for us. We have a wide discretion on how we would
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spend that money. [ think the assumption is that money would be used to build a
research capacity for the institution. Remember that what the whole purpose of the
endowment is to help you become a National Research Institution and so what we
would do is use the money in that way and that could be for startup packages, it could
be for facilities renovations, and we would try not to use so much to support graduate
students and a wide range of things.”

Regent Neal asked, “Is it an annual distribution?”
Dr. Bailey answered, “Yes.”
Regent Steinmetz asked, “How many institutions have qualified thus far?”

Dr. Bailey answered, “None so far. As | get in to our report, Ill suggest that we will
qualify as soon as this state auditor comes in and does an audit. So, the University of
Houston might. | don’t know where they are and we don’t really know. We know that
we have submitted a letter to the Commissioner and he, | think, referred to that. It
states that we believe that we have met the criteria. Let me do one thing before | go on
to the criteria. We believe that we have met the criteria and we have asked for the
audit. And I'll show you what those are in a minute.”

“But the last bullet point that | want to make before we get to that. Remember that
becoming NRUF eligible, while it represents a huge achievement, a substantial
achievement for Texas Tech, it is not the equivalent of achieving Tier One status. Itis
an important step to Tier One or National Research status as the following figures show.
We have configured this as a stairway to Tier One and the first step was being named
an emerging Research University, which made us eligible for this competition and that
was in 2004. The second step was TRIP. Remember that we raised a significant
amount of money in TRIP, and chancellor, we can’t thank you enough for all of the work
there. You can see what we raised in comparison. This is the fund that brought
matching money from the State. We were well ahead of every other institution. The
third step would be named as a participant in the National Research University fund—
NRUF status. Then what we see next is achieving top 100 in U.S. News and World
Report and then eventually having the characteristics of one of the AAU Institutions, and
we have talked about that before. So, when we get there we will sort of have made.
That is when we can say ‘we're there.” In any event, you can see where we are and
where we have to go. Now the criteria themselves and how we have performed—if you
look at these remember that the first two things, everybody has to do: you have to be
designated an emerging research university and of course we have that designation.
You must have $45 million in restricted research and we have reported over $50 million
two years in a row, and by the way, this is audited. Kim Turner will speak about that
after I finish. Kim can tell you about her audit of this. She did a very rigorous audit and
we bumped heads just like you do in audits like this. We are very confident in this
amount given Kim’'s work. She did a terrific job. And then you have to meet 4 of 6
additional criteria. And of course our endowment exceeds $400 million; it did two years
in a row as you can see. We are members of all of these organizations that signify
excellence like Phi Beta Kappa; we're the only one that's a member of all three. We
granted 200 Ph.D.s, we granted 215 in FY 10 and 232 the next year, FY 11.7
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Regent Neal asked, “Can | ask a question? Why didn’t we have the red check mark on
their form?”

Chancellor Hance said, “Old figures.”
Dr. Bailey answered, “If you look at their data—it is all ‘08 or '09 data.”

Regent Neal stated, “It seemed like the research money was more current than that. It
looked a little inconsistent.”

Dr. Bailey continued, “What they have was 2008 and 2009 data. That chart has been
out there. They have used that for a long time—what seems like a long time to me.
Maybe it’s only a couple of years but that's the difference.

“Then the high quality faculty. We will not meet the criteria on that. Although, we have
asked for a review, we are simply doing that for our own benefit and we are not worried
about that.

“The next criterion is high quality of the freshman class. And as you can see, although
our SAT scores do not meet their benchmark, our ACT scores do. We have reported
that the 75th percentile was 26 the year before last and then 27 last year. We have
more than 50 percent of our freshman in the top 25 percent. The freshman class must
show progress toward closing the gaps. We think we do that. | passed out—you can
read this at your leisure—the document that we submitted showing that we have
demonstrated that we have met ‘Closing the Gaps’ goals. There is a lot of good
information in that document about what we have done to close the gaps.

“That would be essentially the fourth criterion that we have met. Remember, four out of
six and then the high quality of graduate programs. You can see that we would meet
that as well. Now, they have since changed this criterion, but they changed the criterion
after we submitted our data and our request for consideration. And we were told that
they would consider us before the change. It wouldn’t make any difference; we would
still meet four out of six. So, according to the data we have reported, we feel pretty
good about our chances of meeting four out of six criterions.

“To quickly follow up on that, and then I'll have Kim talk a little bit. The next slide shows
the progress of our restricted research. Again, you can see since 2008 we have made
real good progress there. Our faculty and staff have worked extremely hard. You can
see, we have FY 11 data for restricted research and you can see the progress that
other institutions have made and we think we have made the most dramatic progress
there. We are very close to the University of Houston. We do not know whether their
data has been audited or not but we know that ours has. We could have reported a
larger figure but we did not. We were very conservative in what we reported. The next
slide shows you our total research expenditures and after this meeting, this is the report
you will get from now on, total research expenditures. In national rankings, it is total
research expenditures that count and we have reported $142 million for FY 11 and we
feel very good about the progress that we have made there. We have moved from $52
to $142 million. And that is really quite a bit of progress. By the way, if you wonder how
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we did that, Taylor Eighmy’s office produces a report, and you have a copy of the
annual report. Some of this comes from better accounting; some of it comes from better
federal funding. Even in an environment where federal funding was receding, ear
marks were disappearing, we did much better in federal funding. We have made a
significant improvement there and it is a result of the hard work and you know, Taylor
does a nice job of motivating people.”

Regent Anders asked, “Dr. Bailey can | ask a question? You indicated that we could
have reported more but we are very conservative. Can you elaborate on that for just a
minute?”

Dr. Bailey answered, “On the restricted research, we did about $3 million more. How
much more did we take out because of the audit, do you know Kim? Kyle?”

Kim Turner answered, “| don’t know the exact amount.”

Kyle Clark answered, “It would be not quite $3 million but it is probably more than $1
million and the reason being is that we felt like that there were some funds, and Kim will
talk about this, that were private gifts mixed in with funds that were not allowable under
RRE guidelines that the Coordinating Boards produced so we backed those out, and
then also there were some issues in terms of expenditures occurring for pre-payments
that would be for fiscal year 2012 or for fiscal year 2010 and so instead of debating that
with the auditor when they came in, we elected to go ahead and run queries and
remove all of that in advance.”

Dr. Bailey continued, “So it will be interesting to see everybody else, for example the
University of Houston’s restricted research number once that's audited. But as | said,
Kim, we have worked very hard and they put a lot of time and she will tell you about that
in just a minute, but we will use the total research numbers in the future and this would,
we will have significant improvement in our national rankings with this number. And
again, we do not have FY 11 numbers for total research expenditures for other
institutions yet but you can see the progress we made and our total research
expenditures are only behind Texas and Texas A&M in the State of Texas. We're
ahead of Rice. So, we are pretty pleased with the progress we've made there.

“Two other things | want to point out. One thing about a National Research University—
you would expect your student body to come from all over and not be simply a local
student body. | have two slides that are very interesting. The first one gives you our
new freshman enroliment this past fall, fall of 2011, by 100 mile increments. You will
notice that less than 17 percent of our new freshmen come from within a 100 miles. In
fact, more come from between 400 and 500 miles than within 100 miles. We want to be
a magnet, an institution of choice for people all over the State of Texas and | think that
this slide demonstrates that, as does the next slide. By the way, this is what you would
expect the student body at Texas A&M and University of Texas to look like. The next
slide demonstrates that as well and includes a great piece of trivia for you. This shows
you the contributions of each county to the student body at Texas Tech University. And
as you see, Lubbock contributes the largest number of students, Lubbock County, itis
5400. However, this is a little bit misleading because many graduate students in
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particular list their permanent address as Lubbock, so that probably over states it. The
county that contributes the second largest number of students is Harris County. If you
will look down at Harris County, where Houston is, 2200 students, slightly more than the
2100 in Tarrant County and the 2000 in Dallas County. So, we think we really have a
statewide student body. It is very important to stress that great piece of trivia for you. It
says some very good things about what is happening at Texas Tech University.

“Are there questions before | have Kim talk a little bit about the audit?”

Chairman Turner said, “Not a question, but a comment, and that is that these numbers
since 2008, they have been remarkable and what has happened here. | saw you
pointing back there and | would expect you to do that, but that's what | was going to do
was just sort of recognizing just a few of the team members, Taylor Eighmy, Bob Smith,
and | also want to recognize Kyle Clark.”

President Bailey added, “Yes, Kyle has been an important part of this. Grace is here.
Is Mary here? These are all people that worked full time in trying to make these things
happen and | can’t say enough about them. They made my job easy and pleasant.”

Chairman Turner continued, “You put together a great team and these are wonderful
results, please continue.”

President Bailey thanked him and then asked Kim Turner to come up to speak about
the audit.

Kim Turner began her report, “Christina is going to hand this audit report out to you but |
will go ahead and begin the remarks. As we did a year ago, we have audited this
year's, fiscal year 2011 restricted research expenditures that were reported to the
Coordinating Board. As Dr. Bailey said, the University reported just over $50 million,
about $50,200,000 to the Coordinating Board. Of this amount, we tested $13.7 million
at the individual transaction level. We tested another $11.6 million at the fund, or
account level, and what we were looking for was what the Coordinating Board requires
to be reported as restricted research expenditures. So, we tested it to determine that
the source of these funds were restricted, as Kyle talked about, there were a few funds
that we found, some monies had been mixed not in an illegal kind of way, but just in a
way that changed the character of the fund and so conservatively management took
those out. We also tested to make sure that the expenditures qualified as research as
opposed to other types of expenditures and the individual errors that we noted were
immediately corrected and we were providing real time information to Kyle and Taylor
and the team as we were going through the audit. We actually did it in two pieces, as
we did last year. We did what we call interim testing in the summer, where we looked at
the first about eight to nine months—eight months of activity. We provided feedback on
that so that they could make accounting adjustments in real time as well as
prospectively. And then we tested the remaining four months of the year during the fall
as soon as the University’s books were closed. Literally, we were pulling our samples
and beginning that testing. Even after consideration of the error rate that remains in the
population, in other words, they corrected the individual errors that we saw, but we did
our sampling in a way that we could extrapolate the results out to the entire population,
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in other words to the entire $50 million. So there remains an error rate of about three
percent, even after consideration of that remaining estimated error rate that does not
take the $50 million down below $45 million. So, | am very comfortable in saying that
the $50 million reported to the Coordinating Board is materially correct and it should
withstand, without difficulty, the state audit that is going to be following.”

Chairman Turner opened the floor for questions for Kim.

Kim continued, “And | want to make note too, | am not aware that the University of
Houston, that my counterpart Don Guyton there has done an audit of their restricted
research. | do know that Toni Messer who is the auditor at the University of Texas at
Dallas is beginning an audit of their RRE for this fiscal year. Those are the only two that
| am aware of that are going on at other institutions”

Regent Scovell asked, “Guy or Kim, the way you’re explaining this, do you expect
slippage in some of these other universities? Do you think they’re keeping score
different from how we do?”

President Bailey answered, “Yeah | think so. Kyle indicated to me that no other
institution had done an audit yet. He says probably only UT Dallas is doing that now. If
you have your auditors come in, there are always things that you count, and Kim gave a
great example of something that we had—money that probably is restricted research
money mixed in with some other kinds of money and again, unless that is very carefully
separated out you get some error in there. The other thing that you have frequently,
sometimes people will travel in one fiscal year, near the end of the fiscal year, and then
do reimbursement so the expenditure is really in the next fiscal year. There are a
number of little things like that and we have tried to correct everything. And yes | would
be surprised if there were not slippage in some of the others if they have not done
audits, absolutely.”

Regent Scovell asked, “And what do we think the state will do to validate? Are they
going to audit the auditors?”

President Bailey and Kim Turner both responded that they think the State will do their
own audit.

Kim Turner continued, “| think they will do their own audit. Of course, they will audit the
other criteria which we did not audit, but | think even with restricted research
expenditures, they will probably want to look at our work papers. They will probably
want to look at the way we did our work. They will definitely look at our reporting, but |
do think they will do their own audit. | don't think they'll just say ‘Oh Kim’s group audited
that,” | think they will do their own. We used very conservative assumptions in our
audit. If anything was in doubt, we sort of called it out and that was to help make sure
that we did not call something okay and then the State Auditors come in and have a
more conservative view. So, we took very conservative, very sort of hard lines, on cut
offs surrounding travel, surrounding expenditures of other kinds of expenditures
including the purchase of assets. So, if it was not at Texas Tech on August 31% | it
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didn’t get counted. We were very conservative, but we did that so that we could make
sure that everything was just right when the state auditors come in.”

President Bailey continued, “We do think that the state auditors, in fact, will do an audit
and we think it is going to be in March?”

Kim Turner answered, “From the latest discussion | had with my contact there, he felt
like it was unlikely to begin before March and that timing makes sense because the
State Auditor’s Office issues both of the huge statewide financial reports, the statewide
financial statements as well as the statewide audit of federal funds. Those are always
issued in very late February and it takes significant numbers of their staff working on
completing those audits. Those audits do appear to be running a little bit early, about a
month early, in terms of them giving us recommendations and us responding. Texas
Tech University and Angelo State were both included in the statewide audit of federal
funds in the student financial aid areas. We have provided responses already which is
a little bit earlier than usual, but | cannot imagine they are going to get the reports out a
month earlier than usual. So, | think March is probably likely.”

Regent Anders stated, “Dr. Bailey, | would echo what our Chairman said—the results
are just absolutely remarkable. Taylor can you quickly describe why we have had such
great growth from 2008 to the present in research?”

Dr. Eighmy responded, “One of the things that Texas Tech does better than anybody
else is fundraise and the efforts of the chancellor and Dr. Overley and her staff in
bringing in a lot of gifts that were purposed to research and could be matched by the
TRIP funds was a monumental boost in the arm for us. So that was really important. If
you look at the table on page seven of the report that | just issued, there’s a description
of the total research expenditures by category and you'll see that in the federal dollar
category and in the state appropriation category and in the state grants category, all of
our categories increased. So, we have talked a little bit about some of the growth of
going up to $142 million being our proper accounting procedures being applied. But
additionally there is just a lot of new activity that has been happening here. Much of the
report that has been presented talks about trends all across the board of positive
behavior by our faculty. This is all driven by the behavior of our faculty going after
competitive awards. NSF especially, we've done really well with them. There are just a
lot of good things that have been happening and it is attributable to many things, but |
would say that our fundraising has helped us immensely. So, thank you to chancellor
and Dr. Overley.”

Chairman Turner stated, “My impression is that Kyle Clark’s careful analysis of the
numbers has been very helpful to us in terms of proper characterization of research
expenditures. Thank you, Kyle. You know Dr. Bailey, this stair step chart is really
interesting and it, | mean, what leaps out at me is as we do our—Nancy you and | talked
a little bit about this—as we do our strategic planning, | think at least as it relates to
Texas Tech University, we really need to focus on steps four and five. It's interesting, if
I'm reading this correctly, of the seven emerging universities, only two have national
rankings. So, we're ranked 160™ and you're saying with the bump, the spike that we've
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enjoyed in our research expenditures, hopefully we're going to move up, but the goal is
to move to the top 100. That would be just a terrific aspirational goal.”

President Bailey said, “I think that is very much possible. | should thank Chris Cook. |
did not do this; | could not do this, but it does lay out where we have come and where
we need to go.”

Dr. Bailey stated that was the conclusion of his report.
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SGA President’'s Report
Texas Tech University
Board of Regents Meeting
December 16, 2011

Tyler Patton presented his report to the Board: “Thank you Mr. Turner and thank you
members of the Board for allowing me be here this morning. | have a fairly straight
forward report. It has been a pretty successful semester I'd say for Student
Government and in terms of the year. We have a lot to look back on and be really
proud of. Among those things, just kind of a recap, we were putting together our end of
the year report for the division. | don’t think | realized quite hard all of our students have
been working. It really stands as a testament to their hard work about our ability to
make our off-campus transportation self-sustainable for the future. 1 think that that has
been huge—some of the reforms that we've made especially in campus transportation.
We're going to be able to tell students when they come to school next year that we have
increased storage for bikes on campus by almost 400 around Holden Hall and the
Engineering key. We actually funded a project that we initiated with parking services in
the summer and it's going to be finally completed over the course of this break. We're
going to be able to say that we've increased biking storage by the largest percentage in
four years. So that's been a pretty significant development on that end. We've come
full circle. We had a lot of changes in the division and our students have really stepped
up to the plate.

“We've opened up our committee processes so we can get more student representation
on all of our university wide-committees and that's been something that we’ve met with
great success. That really is because Kyle Clark and Dr. Munoz and Dr. Bailey and the
Chancellor really believe that student input has a place here. | think that that's
something that's really unique. When we went to Kansas three weeks ago for the Big
Xl SGA Conference, they could not believe the level of input that they allow here at
Texas Tech. | think that that was really something that was great to reflect on. So,
thank you all. Itis a testament to you and | appreciate that. We appreciate a seat at the
table.

“Since the last meeting, we have held three specific events geared towards diversity
and campus inclusion through a partnership with the Division of Undergraduate Student
Affairs, Undergraduate Education and Student Affairs, Dr. Munoz, Institutional Diversity,
Jobi Martinez at the Cross Cultural Academic Advancement Center and great staff.
We've held three great events. One of those was a scholarship dinner. We have also
come full circle too with our diversity task force. There has just been a lot of opportunity
to interface with our students and get a lot of feedback. | keep bringing this up, but we
have finally wrapped up all of the research that we needed to do, at least for this
semester, to be able to provide you with a pretty comprehensive report about what our
students would like to see going forward in the area of diversity. I'm looking forward to
be able to present that to you next semester.
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“In terms of Internal Operations, we're going to be restructuring Student Government for
graduate students. The Graduate Student Association is finally about to be off the
ground and we're going to finalize some of the paperwork and the fine print—dot our I's,
and cross our T's—to make sure that that infrastructure is ready for those students to
have their elections in the spring and have a full represented Graduate Student
Association that still fits underneath our umbrella of Student Government. So that's an
exciting development with the Graduate School.

“One of my concerns going into the end of the semester—I think that it was really
appropriate to see the Commissioners report this morning. We are finally seeing the
fruits of the labor of the foundation that we’ve been laying for well over four and five
years here for Tier 1 status. | think that Student Government is finally starting to take an
approach to come around to student affairs and to invest in over the next five to ten
years some significant funds or at least resources into evaluating how we need to
address student affairs to make sure that it is matching We would have incredible gains
on the research side because | think that we all recognize that it's going to take a critical
student affairs component to be able to keep students here to do the research that we
want them to—to meet those benchmark. | believe we are certainly facing a wave of
new students that we have never had to educate in a way that we need to in the next
decade. Texas Tech has an incredible opportunity not only to map out our vision for
student affairs and how we educate students and recruit especially Latino students to
public universities in Texas. | just think that’s a critical area for us to evaluate and
there's also not a lot of data that we've been able to see. When we went to California
and to the Big XIl SGA conference, it was clear that not everyone’s sure, especially in
Texas, how we're going to be able to properly provide financial aid and sustainable
higher education at least publically for those students. It is very interesting that we're
now facing higher cost of tuition and cost containment is a concern. It is easy to see
that a lot of these students especially in Central Texas and along the border, they fit an
economic profile that we have never had to educate students with before. It would be a
bold move for a university like Texas Tech to say that we have a plan to educate those
students and recruit them. Locally, we can do better than 17 percent and that's
something that Student Government has been evaluating. We can say that we're a
national research university that's also committed to its community and | think that that's
something that we’d like to see over the next five to ten years.

“That’s my report.”
Chairman Turner asked if there were questions for Tyler.

Chancellor Hance stated, “Just one thing. We have enjoyed working with them. When |
came here we were a little less than 12 percent on Hispanic students. We established a
Hispanic Task Force on Enroliment and did the same with African American students.
The African American student rate has gone from about 3 to 5.7 percent. We're up in
both. The trends are in the right direction. They have worked with us and we have
really had some good work in that over the last five years.”
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Tyler added, “Definitely. That is something that we’ve recognized. Texas Tech has
made some incredible gains in the last five and six years that a lot of universities like
A&M and UT have had decades to figure out. So | think that the innovation that we
have already exhibited is something that shows that we've got momentum to our backs
and I'd really like us to harness that.”

Chairman Turner said, “And Tyler let me tell you how much we appreciate your
leadership of the Student Government Association. We really appreciate your
comments about our seeking and wanting your input because that’s absolutely correct
and | hope that Hector and Calvin have the same understanding. We really do—we say
often that students are our top priority and they are. So, we want as much input from
our students as is achievable.”

Tyler concluded “We appreciate it. Thank you.”
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President’'s Report
Texas Tech University Health Sciences Center
Board of Regents Meeting
December 16, 2011

Dr. Mitchell presented his report to the Board: “I will actually keep my report very brief.
You are receiving handout that has some summaries of things going on at the Health
Sciences Center and in anticipation of Mr. Heldenfelds and Dr. Paredes visit today, | did
will keep this very brief.

“l do want to comment just for one second about the U.S. News and World Report
conundrum that you have at the Health Sciences Center. It's really interesting—fewer
and fewer medical schools are actually participating in that survey. The criterion that
are used for that survey are really not accurate. They’re not good performance metrics
for what we are looking for. We have, for example, what we’re focused on and what
we're trying to do more than anything is educate academic primary care providers that
we can keep in the state of Texas. That's one of our big niches that we feel very
successful at completing the task. If you look at the way U.S. News and World Report
measures that particular metric, they look at who goes into internal medicine, family
medicine and pediatrics. So, if students start in to those three fields, then they’re given
the ranking for that. What they don't look at is who stays in those fields five years later.
For example, if you look at our sister institution in Dallas, they have a ton of their folks
that go into internal medicine—a huge percentage of their medical school class goes
into internal medicine. All of whom are planning to either sub-specialize or stay in
research. So, UT Southwestern gets huge credit for all these people that go into
internal medicine none of whom stay in internal medicine to practice primary care. So,
they always get ranked very high as a primary care institution. The AAMC, the
Association of American Medical Colleges, that's the governing body for the 135
medical schools in the United States. They look to see and their ranking criteria, five
years after graduation, who remains in these fields? Who's practicing in internal
medicine? Who's practicing in pediatrics? Who's practicing in family medicine? And if
you use their rankings, we score at the 99" percentile. That is better than just about
every medical school in the country. We're very proud of that. So, it's a conundrum for
us to even turn in these criteria to U.S. News and World Report, understanding we're
going to get pummeled by criteria that are not meaningful. One of our institutions in the
State of Texas, they’ve found another way to get themselves ranked high. They go
ahead and decide to add in other things and call them primary care. They add in
emergency medicine; they add in OBGYN, and it pads their numbers because the
numbers aren’t verified by U.S. News and World Report, they just take the numbers you
provide them. So, our choices are either to fudge our numbers, or to take a beating, or
not to participate. UTMB this year has decided not to participate. It is really—the U.S.
News and World Report—I find it interesting that for step four trying to get up to Tier 1,
that's something that they really look at. | know that all of the students flip through
those things and look at it, but for us it's a real issue, using that particular ranking for
medical schools. So, anyway, that’s just an aside.
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“What I've done for my report is summarize some things that you already know—to tell
you about the ongoing things that we constantly keep in the back of our mind regarding
the budget and things of that nature. Our budget, as you know, for the first time since
our school opened, our budget was literally smaller than it was the prior year and in the
40 year history of the University. We've got a budget now that's smaller than our
previous budget was to the tune of about $13 million for the fiscal year. We had a
reduction in force that amounted to about 538 people, the vast majority of which were
just closures and positions as they opened. We are really working our attrition rates
with this—the natural attrition that we have of 12 percentage or so. As people get
transferred out of positions, as they retire, we really evaluate the position to understand
whether or not we really need to have it. If it is mission critical then we try to fill it from
within if we can. We had 162 actual employees who were dismissed as part of the
reduction in force; the majority of them however were picked up by entities that would
take parts of the services that we were providing. For example, at the Permian Basin,
we lost our WIC Program with all of the employees that went with that. However, a local
group picked up the WIC Program and picked up our employees with it.”

Regent Anders asked, “Tedd with this reduction in force. You have had a few months
now to monitor it. Do you see any drop off of efficiencies from the elimination of these
positions? Are we still able to provide our critical mission?”

Dr. Mitchell responded, “Not at all. The whole thing with this is to make sure that if there
is anything that starts slipping on performance metrics then you know, that's something
we are missing. However, one of the things that this whole exercise has done, it's
illustrated those areas where we were already running pretty lean, and those areas
where we really needed to get lean. So, moving forward with this, the primary thing,
and Regent Scovell had asked about this at a Board meeting before, what are we doing
to stay on top of this moving forward with the realization that the next biennium probably
won't be fat with cash. The primary thing that we're working now is attrition, natural
attrition, because we can save a lot of money and we can save a lot of heartache by just
closing positions as they open rather than targeting people that are already in them.

“The other thing that we've done, the flip side of the coin, is that we'’ve really worked to
increase our revenue streams. We have practice plans in pharmacy, medicine, nursing
and allied health sciences that we can work--primarily the school of medicine. We have
had tremendous work done by our audit folks, by our compliance folks to make sure that
we were billing the way we should be billing; that we were collecting the way we should
be collecting, and we’ve also had a tremendous amount of work done by Brent Majors
who runs our medical practice plan, MPIP, to insure we've gone through—we did this
last year, we just went through this exercise again—to make sure that the practitioners
are doing everything they can to be in the clinics when they need to be in the clinics, to
see as many folks as they can while keeping our quality high. As a consequence, the
profitability of our medical practice plan increased significantly over the last fiscal year.
We actually lost several positions in Fiscal Year 11 who were under performing. The
number, again we just completed this cycle again, the number that we're losing this year
has gotten much smalier of the folks that are not performing. So, we've really worked
that area nicely and the improvement has shown significantly for us. Our medical
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practice plan increased. The profitability was nearly $3 million this year and last time it
was about $498 thousand dollars for Fiscal Year 10. So we've done a good job with
that.

“On number two, our enrollment—this is the highest enroliment that we've had in our
history. We've increased our enroliment by about 400 for this academic year. Our final
tally for the fall was 4,094 students. On number four, I've talked about the research
efforts—I'm not going to go through that again but we did do quite well in this round of
CPRIT funding and we're very proud of the fact that we have gotten the folks with
CPRIT in Austin to understand that we're not one entity out here in Lubbock, Texas.
Originally, when they were offering CPRIT grants they said ‘okay well Texas Tech
University Health Sciences Center, you've got your headquarters out there in Lubbock,
you'll get one grant per cycle of equipment, things like that.” We had to explain to them
that we've got multiple campuses with multiple sides of independent researchers, all of
whom need to be considered. And they really took that to heart. So, we've been very
pleased with the work that we've been able to do with them, not just at the Heaith
Sciences Center side but also through the Chancellors Office with Jodey Arrington
helping them understand the uniqueness of our needs out here.

“What we've done, as far as our strategic planning, we have got this categorized by
campus and school. We have $44 million dollars of HEAF funds that we have put aside
$11 million a year for the next four years and so we want to make sure that strategically
on our campuses we are moving forward on projects that we need to move forward
with, and we also want to make sure that school by school, the programmatic initiatives
that we can help them with that we're doing so. So, this is just a summary, very quickly,
of the various campuses and what we have going.

“Our primary project for the moment is in Lubbock. As you know, we have the VA
Super Clinic project. The Board of Regents for us gave this a proclamation of interest
for this. We have had a tremendous amount of work done by Dr. Bernie Mittemeyer
and his team of Generals working with our folks here. Keino McWhinney in my office
has done a tremendous amount in this effort. Ryan Henry now has a proposal, a copy
of which you have, that has been delivered to the VA in Washington. He delivered this
earlier this month and they are looking over this. We have had representatives from the
VA that have been down here. They are very excited about it. The next step for us is to
make sure that all of our congressional delegates get copies of this to make sure that
congressional delegates who aren’t necessarily in our area but who are VA folks get
copies of it. This spring, Chancellor Hance and | will be going to visit with the Secretary
of Veteran Affairs, retired General Shinseki to go over this proposal with him. The idea
behind this is we've got to get on their calendar and get in front of everybody else that
has proposals for them for these buildings. We are very excited about what this will
bring to the Lubbock campus.

“In Amarillo, we have two projects that we are looking at. We are looking at a simulation
training center. We just received six months ago 11.5 acres of property from the
Harrington Regional Medical Center. That is a great piece of property that is contiguous
to our current campus there. We've got an additional 11.5 acres. We are going to be
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putting in a new simulation training center there. We will also offer classes and courses
with West Texas A&M and Amarillo College. So, it's a community-based program that
we have. We are also looking at a student and faculty center, a synergistic center, for
student services and alike on that same piece of property. Mr. Molina has been working
carefully with us and with the Amarillo community to get the drawings done for this.
Kendra Buris has been working on the fundraising efforts—getting things teed up for
that to move forward.

“In Abilene, Regent Neal was just with us, with the Chancellor and I, for the
groundbreaking of the new School of Nursing building. That was held on November 7
of this year. We had a lot of folks from the community there. We are hoping to have
student nurses in by this fall. So, we're going to be pushing hard to make this happen
by fall of 2012. We also have moved one of our programs. We have a masters in
biotechnology program that we’ve had for the longest time that is housed in Lubbock.
During our last SACS accreditation, our last reaffirmation visit, they were looking at
things and said ‘well you've got this biotechnology program; it's a great program but it
was languishing.” We only had about five students in it at the time. The folks in
Abilene, the faculty that we had out there said ‘look, give us that program, we can really
make this thing go’ because they’ve got at McMurry State and at | believe ACU, both,
they’'ve got a bachelors in biotechnology program there looking for a conduit program
for it. So, we have moved our masters in biotechnology program to the Abilene
campus. We've got some excitement not only here in Lubbock for that but actually out
in Ef Paso with Dr. Trey Miller, they're lining up people from their program to be
interested in helping to teach this thing through distance learning. So, we're excited
about that. We're also looking at a new department for the School of Pharmacy in
immunotherapeutics and biotechnology. Dr. John Weidanz out there is a real go-getter
when it comes to commercialization potential of drugs. He has been working not only
with the Health Sciences Center and with School of Pharmacy on this, but he’s also
been working with Vice Chancellor Arrington on some commercialization potential as
well.

“In Dallas/Fort Worth, at the last Board meeting we had received approval from you to
open up more space in our School of Pharmacy building on that campus. We also have
plans for additional expansion to include not only the augmented research which we get
from the money that we have from CPRIT. We do that very carefully in conjunction with
UT Southwestern because a lot of what's good for us over there with CPRIT funding
and everything else is also very good for the guys right there across the street from us.
So, we're excited about that.

“In the Permian Basin, we just received a $1 million donation from the Wood family for
simulation training equipment. The Medical Center Hospital there in Odessa has done
a phenomenal job as part of their entire refurbishing project from constructing additions
to their hospital to giving us an entire floor of the hospital. We have on one end of the
floor of the hospital, the seventh floor, a new simulation training center that they’re
building out completely. On the other half of the floor, the other wing, that's where
they’re going to have all of the Texas Tech patients housed that we're admitting for
internal medicine and family medicine. So, you can quite literally go in and be doing
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your simulation and say ‘listen we'’re having a funny murmur that we're hearing over
here on the floor on Mrs. Smith here, let's go over to the simulation center and take a
listen and see how it's supposed to sound, tell me what it is. So, it's the best kind of
environment that you can have, where you can have live patients on one end of the
wing, and have simulation equipment at the other. We are extremely excited about that
project. That is moving forward as we speak. We are also going to do some finish out
work on the third floor of our medical building there and we are revamping the
auditorium. It's been about 30 years since the auditorium was finished out. We have
got work going in the Permian Basin that we’re excited about as well.

“In El Paso as you know, we've been having meeting after meeting after meeting, a lot
of work going in to the development of an independent health sciences center out there.
This is going to require a lot of time and effort; it's going to require a lot of input from a
lot of people moving forward at a relatively short period of time. We have had a number
of meetings with folks from the Paul Foster School, from the Gail Greve Hunt School.
We are also looking at what is currently the Department of Biomedical Sciences, run by
Dr. Trey Miller, to develop that in to an independent graduate school of biomedical
sciences as well. They do a lot of work through the Department of Biomedical Sciences
right now with UTEP and some of the other entities in the area and it's a very natural
kind of relationship that you have with biomedical sciences where you can do that, work
with engineers and other things. We are excited about the potential to grow that third
school out there relatively fast.”

Chairman Turner asked, “What kind of timing are we looking at for that?”

Dr. Mitchell answered, “Well, | will tell you from the perspective of the legislative
session. One of the things that we, again if you kind of get a feel for what the folks in
the state are doing, Senator Kirk Watson is pushing hard and fast as you guys are
probably aware, for a four year medical school in Austin at the next legislative session.
One of the things that he has put forward that he actually presented at the TMA
meeting, were the ten steps necessary for a medical school to occur in Austin, Texas.
And if you look at the ten steps that they have on there, there’s a huge financial ticket
that goes with that to make those things happen. There talking about doing things like
refurbishing Seton, doing all these big major projects in order to have a medical school
there. If you look at the criteria they're using for that, we've already hit the vast majority
of this criterion out in El Paso. So, the hurdle for us to make that a health sciences
university relative to them declaring a medical school, the hurdle is actually much lower
for us. So, from the perspective of what needs to happen with that, it's going to be a lot
of politicking. With this group here, there are a lot of discussions and things we need to
have. From a timing perspective, being able to contrast this against what they’re trying
to do in Austin, | personally think it's a good time to go afterit. So we'll see. We've got
a lot to do. We have had meetings going on for the last four or five months, just about
everything that it would take from the standpoint of governance, of money, the finances
of everything, and as much as anything, all the things that they could basically continue
to do and outsource back here. For example, things like library services, it makes no
sense for them to try to redevelop a library service when most of the stuff is done online
anyway. So, we're looking through right now and again, there are a lot of things going
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through this, but we’re going through them one at a time, over and over and over again
until we can get it condensed down to the point that we've got something to bring to
you. To show you what it is that we can do and with the delegation to show them what
the price tag for something like that would be.

“Then, if you break this down by schools, and I'll go through this briefly. | tried to make
all of this very self explanatory for you. If you look at school plans, we also then have
our programmatic initiatives for the various schools. If you look at our schools of
medicine, one of the things that I'll be sending from my office is a DVD that we're now
using for our candidates for the school of medicine. Regent Fadal has participated in
doing this; it's a fantastic DVD that really summarizes what the school is about. The
thing runs about 10 minutes; it's too long to show here today with everything that is
going on, but I'm going to send you a copy. Please look at that. It's extraordinarily
impressive. This is what we're now showing our candidates as they come to campus
and are visiting for their interviews for medical school here. It's a phenomenal CD.

“We are working with our incoming students to the School of Medicine. I've asked the
Deans, Dean Delarosa and Dean Burke to make personal phone calls to all of the top
students that we're after. I'm making personal phone calls to the students that we're
after. We are really trying to put on a full court press with them. We're redoing our
scholarship monies for the students to make sure that we are as competitive if not more
competitive than our peers in the state for scholarship money for the students coming
in. Scholarships are not as big of a deal for the School of Medicine, because our
School of Medicine is already less expensive than most places around. Nonetheless, it
is the type of thing that if you can sweeten the pot, we're trying to do that. We are
really, if you look at the first round of the acceptance letters that we send out, have
some phenomenal students at both schools that we're looking at bringing in. There will
be more on that later.

“Here in Lubbock we have been developing a Department of Public Health within the
School of Medicine. There are two things going on with that. From an educational
perspective, we are working to the entity that houses our Masters in Public Health
Program. We've been working through the Coordinating Board on exactly what the
timeline for that is. Dr. Rial Rolfe has done all of the leg work on this. We're excited
about getting that going, not just as something for students that we may have coming
through, but also for faculty development as well . | don’t know if you guys know, but
here in the City of Lubbock there have been real issues with the City on being able to
finance and fund their own City Department of Public Health, so we've actually been
able to work with them and we continue to work with them on things that we may be
able to do to help them achieve some of their service mission for things like getting
vaccinations and stuff like that that we could help them do. So we're trying to work with
the City of Public Health Department here to make sure that they don’t have to close
that City of Public Health Department, but so that the Health Sciences Center can help
them along the way. For example, we have a new Infectious Disease Fellowship
program that we’'ll be offering starting this next summer. Part of that will be our
Infectious Disease Fellows will work at the City Health Department doing their sexually
transmitted disease clinic for them. You know, it's one of those things it's very rare that
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in public health departments you get Infectious Disease Fellows at that level, working
for something like a STDs clinic. So there are ways that we can work with them that
we’'re really excited about.

“For the Anita Thigpen Perry School of Nursing, Dr. Michael Evans, the new dean who
you just confirmed tenure upon, will begin January 3. He's already been coming back
and forth umpteen times since October. We're very excited about having him here. He
is very involved not only in the academic world, but in the nursing political world with
some of their national organizations. The fact that he's engaged nationally, the fact that
he is an academician, and the fact that he is from the local area, are just plus, plus,
plusses for us and we're just excited to have him come down.

“School of Pharmacy, we just went through the Accreditation Council for Pharmacy
Education site visit in October. It's not a concern, but one of the primary challenges that
they expressed to me on their exit interview, was the fact that we're losing our dean. As
you guys know, Dr. Arthur Nelson will be retiring, stepping down from the dean'’s
position at the end of May of this year. He’s going to stay on as a professor for a period
of time before he fully retires, but we are in the process of getting a search firm to bring
in a new candidate. The Schools of Pharmacy are growing fairly rapidly in the nation,
which means that there are lots of folks out there looking for deans. We've got a
phenomenal school, we fell very comfortable that we will be able to get a tremendous
candidate for it, but we do have a national search firm that's going to be helping us with
that.

“School of Allied Health Sciences, Dr. Paul Brook will be retiring as well this coming
summer. We actually have some folks internally that are phenomenal in that area and
so we've got plans that we're looking at internally, there will be more about that later as
we come along.

“The Paul L. Foster School of Medicine will be having its first graduating class in 2013.
The class size is 80 with the ideal going to 100 and then keeping it at 100 and moving
them up to eventually where they have a total school size of 400 students.

“The Gail Greve Hunt SON admitted its first 38 students this past fall. Their goal is to

have 300 students in by 2016. Their next site accreditation visit will be in September of
this year and we have them working very closely with the Anita Thigpen Perry folks here
to make sure that they get all of their accreditation things lined up the way they need to.

“Finally here as far as schools go, with our Graduate School! of Biomedical Sciences,
the one thing that | want to point out to all you guys, this is the season where everybody
here, all of us, get asked by friends and family, ‘is there an option for a student, I've got
a student that | really want to get in to med school is there an option for them?’ We
have, for students that perhaps need a little bit extra work, a little bit extra help, a
phenomenal masters program—masters in premedical sciences. So, for a student who
would love to go into medicine, but for whatever reason something’s in the way, their
GPA is not where it needs to be, or their MCAT isn’t where it needs to be. We have a
phenomenal program where they can enroll in our graduate school for a masters in
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premedical sciences. They will take courses that the medical students are taking in
anatomy, and biochemistry, and such courses. They will also undergoing an intensive
MCAT review course the entire time. This is a program that when they come here, we'd
love to get these guys in here and kind of beef up their numbers and accept them here,
but it also prepares them if they want to go to school at UT Southwestern or other
places, but it’s a great program that we have because | know that everybody gets
inundated with these types of calls. So. if we have somebody that is really interested in
medicine, but they really need more work, we have a conduit; we have a program they
can involve themselves in. So please keep that in mind.”

Chairman Turner asked, “Ted, is that a two year program? How large is it?”

Dr. Mitchell answered, “It is a one year program and it is actually very small. it's a
handful of students that are enrolled at one time.”

Mr. Francis asked, “What's its capacity? It may be harder to get into that program than
it is to get into medical school.”

Dr. Mitchell answered, “If we looked at the number of people that we have, that | call the
students of interest every year, there would be no problem getting them into this
program. One of the things that | want the Graduate School to do is to grow
independent from the School of Pharmacy and School of Medicine. Right now, the
Graduate School size always stays at about 100. Those are basically students who are
involved with pharmacy or medicine anyway, but | would love to see our Graduate
School start growing its own population for the formula funding that comes with it and
everything else, but independent of the other two schools. So, this is a great program to
keep in mind when you're talking to folks that are looking for something for a student of
interest.

Chairman Turner asked, “Is this a new program? | just have never heard of it.”

Dr. Mitchell answered, “It's not that new. They just changed the name. They just
changed the name this last year to masters in premedical sciences, but when | found
out about it, | said ‘guys, we should really be advertising this.’ | know that when you
have everyone calling you asking what can we do for my son or my daughter, or my
friend’s son to get into medical school. We've got a great program for you here. If there
credentials aren’t where they need to be we can really work to help them. That's here in
Lubbock.

“And then finally, the leading the way initiative, Vice Chancellor Hudson has been
working carefully with the various components. One of the things that we're doing is
making sure that the metrics that we're following for the leading the way initiative are
ones that are meaningful for us. For example, one of the criteria that Dr. Bailey has
discussed for Tier One for TTU is number of doctorates awards. Well the vast majority
of the degrees that we offer are doctorates. So, as far as using that as a metric for us,
it's really not a meaningful metric. So what we’re doing is working with Vice Chancellor
Hudson on the metrics that are meaningful for the HSC to be followed with as well,
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because in my estimation, if you have a metric there needs to be something that you're
trying to monitor with it that is views. We have taken that same concept and since we're
now out from under this big budget crisis from the last go around, I've actually asked our
dean’s and all of the VP’s to come up with the same type of performance metrics for
their divisions and for their schools, so that moving forward we can be monitoring those
things. A quick example, something like average GPA’s coming in, average MCAT
scores, average PCAT scores, so the metrics that that particular dean or that particular
vice president can say, ‘these are good metrics for my school that are meaningful to us,
that we can monitor from one year to the next and get some benefit from.’ So, we're in
that process. I've got the master list now of everybody’s input on that and I'll be
meeting with them individually to go through their performance metrics so we can
implement them and use them moving forward.

“That is the end of my report. Any questions?”

Chairman Turner thanked Dr. Mitchell for his report to the Board.
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SGA President’s Report
Texas Tech University Health Sciences Center
Board of Regents Meeting
December 16, 2011

Ashley Davidson, Vice President for Communications of the SGA. presented her report
to the Board: “Thank you for allowing me to be here. Calvin is taking a final exam this
morning. He sends his apologies that he was not able to be with you today. | have a
few things to report—things that we've been doing with the Student Government over at
the Health Sciences Center.

“We hosted a Holiday Extravaganza for students to come and relax a bit right before
final exams. We also collected funds and canned goods at that event which were
donated to the South Plains Food Bank. We raised $180 and collected 60 cans of food.
We had 200 students attend that event. That was a good turnout for us considering that
finals were going on. We also took some of the leftover food, treats and goodies over to
the Ronald McDonald House for them to enjoy as well.

“Our Senators participated in a total of 383 community service hours this semester.
That is one of our big focuses that we are pushing for. Organizations such as Habitat
for Humanity, Children’s Miracle Network, AMBUCS, and Toys for Tots were just a few
that were among some of our service projects.

“We are currently working on a couple of projects right now. A group of senators—one
from each school—including myself composed a team who look at the mobile web
version that we have. It's not an app, but it's simply the website in a format that's more
compatible with the smart phones. Our team looked at the current version that they had
and made some suggestions, evaluated the format, and we presented that to the IT
Team and they have made changes to layout formats, different designs, just to make it
more user friendly. We're planning to have a big PR campaign in the spring to really
push that out to students and faculty to let them know that that's there.

“The last thing | have is that we are in the process of getting out more bike racks as well
and | think that bike path that we've put in has really increased the number of students
that are using the bikes, which I think is a great thing. We actually had a request from a
student come to their representation, and that was brought to us and that was just a
good process and so we have bike racks and more air pumps that are going in.

“That is all that | have, any questions?”

Chairman Turner thanked Ashley for her report.



Board Minutes
December 15-16, 2011
Attachment 26

Page 1 of 4

President’'s Report
Angelo State University
Board of Regents Meeting
December 16, 2011

Dr. Rallo presented his report to the Board: “Our enroliment figures continue to be very
strong. Preliminary enroliment figures for spring 2012 are up—16 percent more
students have been admitted compared to last spring. Hispanic admits are up 24
percent, but most importantly, our SCH, or student credit hours, are up 5 percent for
undergraduates, and 30 percent for graduate students. A concern remains in freshman
applicants. They are slightly down and the chancellor was on campus last week to
meet with some community members to see if we can get them involved in a marketing
campaign. As Dr. Bailey mentioned, we certainly will use the low debt burden carried
by ASU students as reported in US News as part of our marketing campaign.

‘In November, | was in South Korea and | signed an agreement as | mentioned with
Sejong University. We've had about 50 of their students on campus over the past two
years and they are great students. So, | signed an agreement basically for one plus
three; they’ll do one year of ASU classes on site in South Korea, and then come to us
for three years. Once the program is fully implemented, they’ll be sending at least a 100
students per year. So, within three years we'll have 300 students.”

Chairman Turner stated, “Say that again, because | want to make sure that everyone'’s
heard that right.”

Dr. Rallo continued, “They’ll do a year over there, basically our classes will be taught
over there for a year, and then they will come to us for three years, and they’ll send at
least 100 students per year. So, within three years we'll have 300 students. And these
are great students. As | said, we've had about 50 on campus. When we were there we
met one of our students who was studying there. It was very interesting. She was a
young Hispanic woman taking Korean. She was already proud of the fact that she
could write quite well in Korean.”

Chairman Turner asked, “Now, when do you expect your 100?”

Dr. Rallo answered, “The program will start in August of 2012 and we expect it to be
fully functional by January 2013. I've dealt a lot with international programs over my
career and what was very refreshing was that often times when | deal with countries
they ask how much we can put in. Dealing with the South Koreans, they ask how big of
a check do you want us to write for marketing and things like that. These students will
live on campus, they will be counted in formula funding and will pay out of state tuition,
so this is a great opportunity for us.

Chairman Turner asked, “And they will get a degree from Angelo State?”

Dr. Rallo answered, “Yes, they will because they will be on campus for three years. So,
it certainly meets that criteria, but they'll also take the first year there of our classes. So

TRC—
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they’re basically taking four years of our degree. “The thing that's happening also in
South Korea is the fact that they are going to start to compress the number of
institutions of higher education. They decided they have too many, even with this huge
demand. So, | think this is a great opportunity. We—Guy and Tedd and |—have talked
a little bit about how we might be able to expand these sorts of things in terms of that.

“As Commissioner Paredes mentioned, we need to do more with the high schools. 1
was in Roscoe about two or three weeks ago and signed an agreement. The students
will do two years at Roscoe High School and then West Texas Coliege is offering their
associates on site for two years, and then we signed an articulation agreement to
transfer to us. So, two years from the high school, two years from West Texas, and
then two years from us. And a lot of other small school districts have approached us
because they like that idea. So, once again, closing the gap, we're trying to work
toward assisting that.

“The evolution of our Honors program continues at pace. Dr. Shirley Eoff is a professor
of History. She had been the half time director but now she’s the full time director of the
program. We also received a letter November 28" from Phi Kappa Phi that our
application for membership had passed the first review step and they will send a
reviewer to campus in the spring and barring something odd, we believe that we'll be
allowed to charter a chapter in the spring. So hopefully by the May Board meeting I'll be
able to bring that information back.

“l wanted to publically acknowledge Dr. Limbaugh; Jim Limbaugh had been with us for
three years as vice president for strategy, planning and policy. He has taken the
position of chancellor, which is president, for Montana State University Northern. For
those of you that want to visit, he is 25 miles south of the Canadian border. |
understand the sunshine window of somewhere about six weeks in July to August, so
you may want to go visit him then.

“I know we have no Carr Report, but Regent Long had asked about this. Let me just
give you a couple of things about the Carr that | think are really very interesting. It was
started in 1980 with a gift of $2.9 million and it is now worth about $95 million. In
addition, in 1977 we received a separate $1 million for our ROTC program so that
makes our ROTC unit the largest privately endowed ROTC scholarship in the country.
From 1981 to 2011, over $72 million has been awarded in Carr dollars, nearly 7,000
students have received them, and in the last ten years it's been about 36 million dollars.
I will give more information later, but | thought that was rather interesting. It's been a
great success, and obviously Regent Long is one of our great success stories.

“I'm happy to answer any questions.”

Chairman Turner asked, “How did our association with Korea come about?”

Dr. Rallo answered, “That's a good question. We decided about two years ago to start
focusing on some parts of the world where we thought we would have the ability to

engage in these activities. As you well know, personal relationships are vital over there.
Dr. Lee is one of our faculty members who did his undergraduate work in South Korea
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in Seoul and did his graduate work at Sam Houston. So, he began on behalf of the
University to engage in partnerships and agreements and arrangements, so we brought
about 25 of their students over for our English language program. They engaged and
they stayed on campus. Then the second year they brought even more. | hosted their
vice president. A small story, and again, answering your question, what really solidified
this, because you know my wife Barbara started the host family program as a volunteer
about ten years ago. She goes to the airport to meet all the students, or as many as
possible, and she brings them a bag of goodies and some blankets and things like that.
So, | often times go with her. And, so, the second group of South Korean Students from
Sejong had arrived and it was a late flight, most flights in San Angelo are late these
days, but it was a late flight at night, about ten o’clock and she had the bag of goodies
and I had shorts on and sandals, and she just introduced me as her husband. And the
students shook my hand. Then a faculty member told them who | was. and they
thought that was really nice. They emailed back that first off, the president met them
and president brought them some stuff, and when | met with their president over there
he said ‘that's what separated our opportunity, our offer from a lot of other ones that
they had.” So, it's making it intentional, it's following through, but also just pure
serendipity sometimes.”

Mr. Huffaker asked, “Dr. Rallo, | want to ask about the two plus two plus two program
that you mentioned? | gather it is the last two years of high school, then two years at
West Texas?”

Mr. Francis added, “They're going to high school through college in eight years?”

Dr. Rallo answered, “No, they do it in six years. In other words, the last junior and
senior year in high school are being offered by the community college. They're walking
out with an associate’s degree. That's what's happening a Iot of times now because a
lot of these smaller school districts cannot offer that last four by four by four curriculum,
so they will walk out with an associate’s degree, and then they will ideally transfer to us
and complete. So, basically it's a four plus two if you will. The interesting thing is that
it's associated with a program called AVID. The AVID program started out of California,
for at risk, but academically talented students. We were down in Ozona about six
weeks ago and did something very similar. There 15 percent of the students are in the
AVID program, which is like a college prep, not so much for academics but for the
support networks. In Roscoe, 100 percent of the students are in that program. They
have taken a lot of the windmill money and have put it right back in to the high schools.
So, they're doing four years in high school but they will walk away with the associate’s,
and then ideally come to us for the two years.”

Mr. Anders asked, “Joe, you had some really good things in your report. Would you
mind memorializing that in an email or something? There’s some really good things
there that we’d like to keep up with I think.”

Mr. Francis asked, “And about how many students are in Roscoe. | want to get a sense
of how this type of program could roll out.”
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Dr. Rallo replied, “I will get that report to you. As for the number of students, it's very
small. If there were thirty-five students in the high school...”
Chancellor Hance stated, “It's about 200-250 in high school.”

windmills. They are putting that back into the high school. So, the first thing that |
asked the superintendent, | said ‘this is a great formula, but what do the school districts
do that don’t have money?’ So, they're really trying to work on this sort of a college
Preép program and export it if you will to places that don’t have their dollars. But they've
put a lot of money into their schools.”

Mr. Huffaker stated, “Those students in those last two years of high school, for formula
funding | take it, West Texas College and Roscoe High School are both being counted.”

Dr. Rallo added, “Yes, no one is losing money on this thing but again it goes back to the
Commissioner’s point, that we probably need to do a somewhat better job of allowing
those students in the smaller school districts to be able to get the level in the junior and
senior year of math and science and English, etc. that would allow them to gotoa
university and a lot of those small school districts just don’t have the teachers to do
that.”

Dr. Rallo concluded his report to the Board.



